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GEOGRAPHIC LOCATION OF JCI MINES
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@ )| B PR B (& 0 TR AL B ) b

OPERATING MINES # E &5

Kinsenda Mine/Kinsenda T&5 :

As one of the world's highest-grade copper deposits, the
mine has an average copper grade of 4.8% and an annual
capacity of 24kt of copper in concentrates; produced 27kt
of copper concentrates in 2018

MRS NIRBERZ —  BROAMLL4L8%  F
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2. Ruashi Mine/Ruashi &35 :

Located in the DRC, the mine consists of 3 open-pit
deposits and 1 processing plant, producing copper
cathode and cobalt hydroxide for direct sales to
international market; copper cathode and cobalt
hydroxide output reached 24kt and 4.8kt, respectively, in
2018

RIRAIR (&) - BE=EBERXEL LR fESHE
kAR AR EERRTS  —F— \FERIRE
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3. Chibuluma South Mine and Chifupu Deposit/
Chibuluma M &35 & Chifupu I& /K :

Located in Zambia, the operation comprises of two
underground mines and a concentrator, producing copper
concentrates for sale to Zambian smelters; produced 10kt
of copper concentrates in 2018

UREL D BE_EMTE K —EEER  £ERB
BHHEEL AR —F— \FLEERBERI10THE

DEVELOPMENT PROJECT B # 18 B

4. Musonoi Project/Musonoi I B :

Copper-Cobalt deposit located in the DRC with high grade
of cobalt (0.8%), the project is in preparation phase for
construction with feasibility study and preliminary mine
design completed

IRMR () ZMEBEER - B Smidh0.8%)  HE =T
BRI B AN R PR LU BR T - BRI I AR R P B

5. Lubembe Project/LubembeE H :

The project is located in the DRC. A pre-feasibility study of
Lubembe Project has completed in 2018

BEMRAIR(2)  R-T— N\FEXIEAH
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DIRECTOR’'S STATEMENT
BEEWME

Zhang Youda
A =

Non-executive Director
EHITES

DEAR SHAREHOLDERS,

| would like to sincerely thank the shareholders who have shown
their concern and support to JCI over the years. On behalf of
the Company's board of directors, | would like to present to the
shareholders the annual report of the Company for the year
2018.

The overall business condition of the Group in 2018 was first
promising and then being impeded with our main products,
being price sensitive, showing significant fluctuations due
to the domestic and international economic situation and
geopolitical influence. The prices of major products began
to drop after the first quarter with wide range fluctuation in
copper price, and unilateral sharp fall in cobalt price. The
performance of the Group fluctuated significantly due to
market changes and our performance for the year was unable

B BEHABR -

RO R B AL AR R EA AR & )| B B A BT B S2
F -HERXREFERBURREHRS)IBERE-F
—NFFERSE -

AEE-_T-\FHNEERBIEAREHER X
FEMIBERNIMEBELE RGBT ERAK - B
REREIER KSBEA  TEEREREFS —FE
ZIRFE TR MEREES  HEEEAE T
AEBEEBEM SRR BALRD  BEERF
FBERELBEP -R_Z—)\FAR  KEBELE
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to meet our optimistic expectations. In 2018, the Group
production and operation remained stable, with Kinsenda, the
new mine, met the production target comprehensively, thereby
increasing the scale of the Group copper products. The Group
achieved revenue of US$1,400.0 million in 2018, represented
a year-on-year growth of 155%, and our profit for the year
reached US$94.6 million, represented an increase of 77% when
compared with last year.

In 2018, the Company solved the problem of PSCS that left
behind from previous years and had further optimized its
shareholding structure. The Company’s shares have been
successfully included into the Hang Seng Composite Index,
and also the Hang Seng Stock Connect Hong Kong Index,
and included in the List of Eligible Securities for Southbound
Trading under Shenzhen-Hong Kong Stock Connect.

Focusing on the grand objective of developing JCI into a
world-class mining company, the Board is formulating its
medium- and long-term development plan. The basic thinking
is: strengthen management, reduce costs and increase
efficiency, and improve the economic scale of existing projects;
enlarge, enhance and optimize trading business; explore
the opportunities to establish an industrial investment fund
to facilitate the Company’s development; further introduce
investors, optimize shareholders structure and stimulate
market vitality; deepen the corporate governance mechanism
reform and improve the incentive regime; actively promote
internal asset restructuring and integrate the Group overseas
resources. Based on the above implementations, the Group will
center on its main business and select high-quality projects for
mergers and acquisitions to achieve leapfrog development.

I would like to reassure and undertake to all of our shareholders
that the Board will lead all employees of the Group to join
force and strive for improvement and success with our utmost
commitment for the sustainable development of the Group, in
order to create greater value for all of our shareholders.

I would like to thank all our shareholders, community and
business partners for their tremendous support, and extend our
heartfelt gratitude to all employees for their dedicated hard
works.

Finally, | would like to thank the People’s Government of Gansu
Province for their special support to the Group.

On behalf of the Board

Zhang Youda
Non-executive Director

Hong Kong, 19 March 2019
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CEO'S REPORT
1T RS

Gao Tianpeng

PN

Chief Executive Officer
1T AAEK

DEAR SHAREHOLDERS,

On behalf of the Board of JCI, | am delighted to announce
that, for the year ended 31 December 2018, the Group's profit
for the year was US$94.6 million, representing an increase of
77% as compared to US$53.4 million for the year ended 31
December 2017.

In the beginning of the year, the Group’s Kinsenda Mine in
the DRC has successfully launched its commercial production
and a total of 27,492 tonnes of copper concentrate (copper
content) was produced by Kinsenda during the year ended 31
December 2018. Adding to our existing mines at Ruashi and
Chibuluma, the Group's total copper sold (copper content)
has increased to 64,101 tonnes during the year, representing

BRI ERABCR

AANERRD)IBREEZEMARM BE_T—/\
F+oA=+—"BLFE AEEFRETNR946H
BEXL BHE_T—tF+_-_A=1+—HILFE
B53.4 BB FETTIERTI% °

FH o AEBMARIRE (£) MKinsenda &35 E KDY
ETERELEE BT - N\F+_A=+—HIE
F ¥ Kinsenda F£ £ E BT 27 49208 (A5 =)
B0t Ruashi X Chibuluma VIR &S - FRAREER
HBEEE MNESE)IENELI101  BREEZT
—tF+ A=+ —HIEFEAEEMNA2,443 0 71
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an increase of 51% as compared to 42,443 tonnes of copper  151%  FEELAFER S AEEENICIECEE
produced in the year ended 31 December 2017. The new #&EIARRIFEK  AAEENReRE/ELEE
capacity has come on line at a good timing where the Groupis &l ©

able to catch the tide of recovery of metals price, contributing

positively to the Group's cashflow.

During the year, the feasibility study of Musonoi Project was ~ F A * Musonoi T8 B K A] 7T A 5T i B JE & #0484
updated by ENFI and was mutually agreed by the Group and £ B NiZTH B L H % 5 Gécamines SA LRI HLTE -
Gécamines SA, the minority shareholder of the project. As It + AEE Al HXFRE Musonoi TH B MR E - AN5EE
a result, the Group was able to report reserves for Musonoi  MIfiRHFEN T —N\F+_A=+—AH5FIK
Project for the first time. Copper and cobalt reserves of the  T@IZINZE 1,162 FBE X191 T - -+ F+ = A
Group has increased significantly to 1,162kt and 191kt at 31 =+ —H&EF 5 538 1 140% K 635% ° Musonoi I8
December 2018 respectively, representing an increase of B ZEETIREHNEEHARLE  REHR=ZZ—N
140% and 635% respectively comparing to the figures at 31 F ¥ FH TE R o H I A Musonoi 1B B ZHERE
December 2017. Construction work at Musonoi Project will & ° Kinsenda B S AR EEEAAEERERET
commence shortly with the start of the construction of a decline  FIR & ME - ARNMEE S B EF M A Musonoi 18 B
ramp in the first half of 2019. We are also arranging financing & & °

for Musonoi Project. The commencement of Kinsenda Mine's

commercial production provides steady cashflow to the Group

for repayment of loans due and help partly funding the new

Musonoi Project.

LME COPPER PRICE (JAN 2017 TO FEB 2019)
mEMEAE(ZCE-—tF-AE-F-NF=A)

7,500
7,000

6,500

EIE
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Source: LME
BRR : tmE P

MB COBALT PRICE (JAN 2017 TO FEB 2019)
tEERUE(ZE—tFE—AZE=FE—NE=AH)
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Global mining industry underwent severe challenges for the
past few years. Commodities price has been in a roller coaster
in 2018, and its especially the case for cobalt. Cobalt started
the year standing at US$35 per pound, reaching highest point
at US$43.7 per pound on 25 April 2018 when market is stocking
up cobalt for the rapid development of electric vehicle's battery
market, and ended the year at US$26.5 per pound when battery
producers slowed purchase and started destocking of cobalt.
The fall in cobalt price continued after year end and reached
US$15.35 per pound by the end of February 2019 as supply of
cobalt by artisanal miner continue to increase.

The Group was able to benefit from the high cobalt price in
the first half of 2018 by increasing its cobalt production in the
first half of 2018 via processing more high cobalt grade ore in
Ruashi Mine. The average cobalt price realized by the Group
was US$33.7 per pound in the first half of the year. The Group's
cobalt sales slowed down in the second half of the year as
cobalt price retreaded. The Group will continue to monitor the
performance of cobalt price in the near future and will further
decide our marketing strategy.

In 2018, both the DRC and Zambia government had revisited
its mining legislations. Copper and cobalt royalties in the
DRC were raised from 2% to 3.5% in June 2018 and the DRC
government has further declared cobalt as a “strategic”
mineral and nearly tripling the royalty rate to 10% near the
end of 2018. Crossing the border, the Zambia government has
implemented a new 5% import tax on copper concentrates
produced in the DRC and exported to Zambia for processing,
with effect from 1 January 2019. The implementation of the new
DRC Mining Code and Zambia import tax have significantly
impacted the Group’s sales strategy and cashflow. Royalty
expenses is one of the major costs of our mining operations
and comprised 7.6% of the Group's mining cost in 2018 as
compared to 5.2% in 2017.

Cobalt market will continue to be difficult to operate in 2019.
The Group will continue to monitor all factors causing market
fluctuation and will ensure the Group is able to respond to any
market changes in a prepared and timely manner.

BEET  RIREEEMBEE S - KRERER
RIE-NF—EERBRME  $HOERLED
I o REFHBIAGEISEZTNEREE IR
- N\FNA-_t+HBEZ&SEHEE4I3TET
ERMERBHEEHIRTEYTEEMMHENR
RER REXR AESHNEERMISEEITRIGE
BETEsh o Atk $HERETEE265%TT - BEEA LR
BEHEHISELEN HERFREAEETYK =
TE-NFZ_ARBKESE1535%ETT -

1B 7F Ruashi T35 38 IR IR & = #h S AL B2 A » 2018
FEEFRMBEES  FAEEZTR2018F £+
FHRHE AEERLEFFERNIEHHELRE
B33 7F L - HRNEE Y AEBETFEFHRIET
TS AEBSHEESAMIENRE I
G — R ERMAE SRR o

RZE—NEFE MR MNELTBNBERER
THBELY -HN_ZT—N\F A HRE(E)NEE
B BN 2%IREE3.5% 2 (&) BfFE—
SEREAERIBE IR - N\FEAFEK
BEEEREEREREAR10% NEANS —i &
L BFE —E—NAF— A —BREYME (L)L E
WHOEE T TRIEREEE T e 5%E
Of- MR () FOEEERELGEORNEE
HAEBNHERKE LIRS REELE TEATE -
BEFHEERMEBEEENETERAZ— =
T-N\FAEBRBEXANT N M_TE—LF A
5.2% °

“E-NFHMHHEBRIEE NEBESEE
ERBYMSRPNAERNE  WHERAKRELER
REETREMEEMMIZREE LFLEE -
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More efforts had been put towards new business development.
We have assessed several merger and acquisition
opportunities, in particular southern Africa which was close
our existing mines to look for synergy. We will continually,
prudently and actively pursue any new business development
opportunity.

We will continue to carry out improving quality, efficiency
and production. The Company strives to continuously and
significantly reduce production costs on the base of 2018,
with its strategy of “Improvement on Cobalt and Maintaining
Growth on Copper” to increase production and sales and
achieve better profitability.

At last, | would like to take this opportunity to express my
deepest gratitude to all the shareholders, my fellow directors,
management team and staff to the Group for their support and
contributions to the Group throughout the year.

Gao Tianpeng
Chief Executive Officer
Hong Kong, 19 March 2019

BPEER N BRFED YO HBEHBEKS®
TRk - Fr R R AEFEARIIRBRGHIEMEED -
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FINANCIAL HIGHLIGHTS
B 5 2
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MINING OPERATIONAL REVIEW
PRUE 3R 755 [0l B

The Group’s mining operations includes three operating
mines (Ruashi Mine, Chibuluma South Mine (including Chifupu
Deposit) and Kinsenda Mine), one project at development
stage (Musonoi Project) and one exploration project (Lubembe
Project).

OPERATING MINES

Ruashi Mine

Overview

o Mine type: open-cast oxide copper and cobalt mine with
sulphide potential underneath

Location: Lubumbashi, Katanga Province, the DRC
Ownership: JCI (75%), Gécamines SA (25%)

Processing: leach SX-EW processing

Products: Cathode copper, cobalt hydroxide

LoM: >10 years

Resources: 623kt Cu, 92kt Co

Reserves: 190kt Cu, 26kt Co

AEBEREZESEOE = ELERES (RuashifEi
Chibuluma M#E% (B 1E Chifupu &K ) & Kinsenda &
%)~ —EARNFAERERNER (MusonoilE B ) & —
E#RTEIA B (LubembeIE B ) ©

EEES

Ruashi &35

RUASHI MINE
RUASH I 15

o  BEHEER  EXRECRKLEE O RIABBEN
by

W2 BR () N NEEAE R

Fra#e : £ )| BEE (75%) © Gécamines SA (25%)
ST SX-EW)E T

Em BRI S ftih

BIGFHEE - > 104F

BR 623 TWASE - 92 T WA #h

B8 190 FWE » 26 THESE
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MINING OPERATIONAL REVIEW
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Operational Review

Ruashi Mine's copper production volumes was lower for the
year ended 31 December 2018 as compared to 31 December
2017.

The production for 2018 included a significant portion of
foreign ore processing to maximize cobalt production. Ruashi
Mine focused on cobalt production during the first six months
of 2018, as the operation tried to maximize cobalt production
ahead of copper production to utilize the higher cobalt market
price during the first half of 2018.

Ruashi had to accelerate stripping rates of waste and lower
grade ore to expedite access to identified areas of high grade
ore. Ruashi resumed focus to copper production from the third
quarter of 2018.

Production and sales summary for Ruashi Mine:

ZE DA

RuashilB SR EBE2 T —N\F+_A=+—HItF
ENEER T —+tF+ A=+ —HNIE=S
BIK o

—E )\ ENLEERRERBOBIMEAMT - A
RAREMWIRSHNEE © RuashilBS R —F—\F
BEANEARNEINGEE  AREBEAERLIE
ZHARAREMRESENES  WEE-_F—/N\F
EFFFEESOHEHISER -

Ruashi 7 2 IR EE A MK G2 (L% A H) RIBERZ - AN
REACHEENSMAIEARE © RuashiB —ZF—/\
FEFEMBFINLEE -

RuashiBS A ENHEME ¢

2018 2017
For the year ended 31 December HE+-_A=1T—HIEFE ZE-N\FE T tF
PRODUCTION: EE:
Copper (tonne) & (18) 24,108 31,546
Cobalt (tonne) & (WA) 4,752 4,638
PRODUCT SOLD: EmiHE
Copper (tonne) i (WE) 23,190 31,480
Cobalt (tonne) &b (WE) 3,369 4,677
Revenue (US$ million) WA (B&EZETT) 371.8 378.9
Average copper price realized (US$/tonne) T EIRRE (=T, W) 6,102 6,119
Average cobalt price realised (US$/tonne) T EIRGEE (=0, W) 69,961 39,817
* Ruashi’s current products include copper cathode and cobalt  * RuashitW B RIEMBRERILTE/LE - ERPER

hydroxide. The production and sales volume shown in the above
table were calculated in metal content, with selling prices equivalent
to the metal prices. Pricing coefficients were considered in actual
sales volume.

MEELHEENSBESEME  MEEERBESNEEB
Bif - NEREEPEEEERE -
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Copper production for the year ended 31 December 2018
was 24,108 tonnes, a reduction of 24% from the year ended 31
December 2017 of 31,546 tonnes. This was a direct result of
two factors: (i) copper input to the plant was 19% lower than
the previous year (30,254 tonnes v 37,368 tonnes), due to 9%
lower copper feed grade (2.64% TCu v 2.91% TCu) and a 10%
reduction in processed tonnage; and (ii) the overall copper
recovery was 4% lower than in 2017 (80.7% v 84.7%) as a result
of copper recovery problems in the leach and CCD sections,
due to underflow pump mechanical efficiency problems at mid-
year, which necessitated bypassing and short-circuiting of the
leach circuit for extended periods. The problem was rectified
near the end of 2018.

Cobalt production for the year ended 31 December 2018
increased by 2% to 4,752 tonnes (2017: 4,638 tonnes) as
compared to 2017 due to a higher feed grade and higher
recovery as a result of process recovery improvement. Cobalt
section losses improved from 5.3% of total cobalt feed in 2017,
to 3.8% of total cobalt feed in 2018. This was largely a result
of modification to operational practices and tightening of
parameter control.

The average realised copper and cobalt prices for the year
ended 31 December 2018 were US$6,102 per tonne and
US$69,961 per tonne (2017: US$6,119 per tonne and US$39,817
per tonne) respectively. The higher copper and cobalt prices
impacted positively on revenue during the first half of 2018 as
compared to 2017, this was offset by lower prices in second
half of 2018. Revenue at Ruashi Mine decreased by 1.9% for the
year ended 31 December 2018 as compared to 2017.

The capital expenditure of Ruashi Mine for the year ended 31
December 2018 included projects to improve production like
the copper stripping machine at the electrowinning section. An
additional precipitation tank was installed in the iron removal
section. Ruashi Mine implemented modifications at the Run-of-
Mine ore handling circuit, to remove the throughput bottleneck
during the wet seasons from December to April.
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TR RERM R EBEEHEARTLES EXMRHJ%EEL
E B H K CCD I B H 28 8 (o] U RS R - (Rl ItE 2
BRIREUN R~ —F 1K 4% (80.7% 1 84.7%) ° 7%
F'EJLEEW;( F - — N\FFERERERER -

%zi —NFE+ A=+ BIFEAHEER
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MINING OPERATIONAL REVIEW
PRUE 3R 755 [0l B

Chibuluma South Mine (including Chifupu Deposit)

Overview

Mine type: 2 underground copper mines, 1 open pit for
crown pillar mining

Location: Zambia, located 13km from the town of
Kalulushi. The Chifupu Deposit is located approximately
1.7km from the Chibuluma South Mine.

Ownership: JCI (85%), ZCCM (15%)

Product: Copper concentrates

LoM: 4 years

Resources: 83kt Cu

Reserves: 12kt Cu

Chibuluma F %45 (B24& Chifupu #& IK)

CHIBULUMA
SOUTH MINE
CHIBULUMAR & 15

TR 2R T iRAE - 1 [E TR TR REE RIE

2 - B b - BB Kalulushi#2 13 A8 © Chifupu
&R BB Chibuluma BB 4917 R E o

Fra#E &) BIE (85%) * ZCCM (15%)
Efm  SRIEHE

BSR4

ZR - 83 F WA iR

e 12 THAR
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MINING OPERATIONAL REVIEW
PRUE 3R 755 [0l B

Operational Review

Chibuluma has undertaken a reserve replacement program
with development of Chifupu copper deposit. Chifupu Deposit,
which is expected to be able to extend the LoM until 2022.

Production and sales summary for Chibuluma South Mine
(including Chifupu Deposit):

& O

Chibuluma B2 R % 2 B #2512 - 3 % Chifupu R
&R o Chifupu B R FEET Al RIS ARBAIERE —F

Chibuluma FE &% (B 1E ChifupuTE/R ) M AEE R IHE
ME

2018 2017
For the year ended 31 December HET-_A=1T—HILFE —E-NF —T—+F
PRODUCTION: EE:
Copper (tonne) i (13) 10,024 10,966
PRODUCT SOLD: EmiHE ¢
Copper (tonne) 8] (188 ) 9,998 10,963
Revenue (US$ million) WA (BEZET) 63.8 70.3
Average copper price realized (US$/tonne) FHERFE (KT, ) 6,381 6,413

Copper production for the year ended 31 December 2018
decreased by 9% to 10,024 tonnes (2017: 10,966 tonnes) as
compared to 2017. Crown pillar mining commenced during
November 2018. The crown pillar material showed lower
recoveries than anticipated and work to improve the recoveries
is ongoing.

Copper revenue for the year ended 31 December 2018
decreased by 9% to US$63.8 million (2017: US$70.3 million) as
compared to 2017. This was due to lower copper volumes.

Capital expenditure of Chibuluma South Mine (including
Chifupu Deposit) for the year ended 31 December 2018 was
primarily spent on the underground mine development and
expenditure for opening of the Chifupu deposit as well as the
crown pillar.

BE_Z-—N\FT+_ A=+t HILFENRNEER
B FRAD 9% E10,024WE (Z T —+4F : 10,966
Wg) o TEEHENR T — N\F+— ARG - JEEMR
e YRR A TEHER - W IE 7T TR S B R -

HE_Z— \F+-_A=1t—BILEENRHKRAL
TR FERHLI%ERIEEET(ZE—+F
703EBXETT) c ERANRAES TRATE -

Chibuluma @ ## 35 (B & Chifupu B IR) RELZE =&
—NEF+_A=+—BHLEFENERARAZFZAR
T AR5 5 3 K Chifupu TR R RIBAT AR X -
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MINING OPERATIONAL REVIEW
PRUE 3R 755 [0l B

Kinsenda Mine

Overview

Mine type: Underground copper mine
Location: Haut-Katanga Province, the DRC
Ownership: JCI (77%), Sodimico (23%)
Product: Copper concentrates

LoM: >10 years

Resources: 1,210kt Cu

Reserves: 370kt Cu

Kinsenda &%

e

-

KINSENDA MINE
KINSENDARE 5

BSEA - TR

2 MR (&) Enfmeg

FTA#E : £)IIBR (77%) * Sodimico (23%)
Em EE

BIZFREE : >104

&R 1,210 T AR

&= 1 370 T HESH
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MINING OPERATIONAL REVIEW
PRUE 3R 755 [0l B

Operational Review LIE B B
Production and sales summary for Kinsenda Mine: KinsendaB&im M £ E RIHFEME ¢

2018
For the year ended 31 December HE+_A=+T—HLEE —E-N\F
PRODUCTION: EE:
Copper (tonne) ) (WA) 27,492
PRODUCT SOLD: EmiHE ¢
Copper (tonne) 7 (1) 30,913
Revenue (US$ million) WA (BEEZET) 170.6
Average copper price realized (US$/tonne) T EBE (T, ME) 5,519

Kinsenda Mine ranks one of the world’s highest grade copper  Kinsendat@#5 2 2 & e MU WRER 2 — &
deposits and has good access to infrastructure, mine to the EREEFE ZIER R @ FEHHEER A RAKER20
regional highway is 20 km. RE -

Kinsenda Mine mined high grade ore of 4.65% copper during  Kinsenda& %57 — & — N\ F AN HFE AR A RS
2018. Copper production for the year ended 31 December #£4.65% - HE—_ZE—N\F+-_A=+—HILFEHN
2018 was 27,492 tonnes. The higher than nameplate capacity &£ /427,492 - B AMERFBEIA ASCu (B169)
volumes for the first year was due to the high recovery rate R THITEZMIFEENL UFELEWREREFLIRS @ &
recorded in the year, as a result of lower than expected ASCu (FEFERSNBETFESE - X LMWRTEEAT
(oxide) and the continued optimisation of plant process. The & 600 FHEA = °

plant has performed to its design capacity of 600kt feed per

annum.

Copper revenue for the year ended 31 December 2018 #HE-_Z—N\F+_A=+—HILFEHEMEA
reported at US$170.6 million. #1706 BEETT ©

Capital expenditure at the Kinsenda Mine for the year ended #HZEZEZZ—N\F+_A=1+—HIFE * Kinsenda

31 December 2018 was primarily spent on underground TREMNEARFEX T BB T -
development.
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MINING OPERATIONAL REVIEW

PR 5% 75 [0 A
DEVELOPMENT PROJECT FMEEAR
Musonoi Project MusonoiI& H

‘ f‘e;f)‘r) ‘) I
) i MUSONOI PROJECT
MUSONOIIE B

Overview e

. Location: North of Kolwezi town, Lualaba Province, the e e MR (&) BN E AR EEEENL
DRC

Ownership: JCI (75%), Gécamines SA (25%)
Progress: Development stage

Resources: 1,023kt Cu, 282kt Co

Reserves: 590kt Cu, 165kt Co

A # & )IIBIER (75%) * Gécamines SA (25%)
HE  FERER

ER 1,023 F WA - 282 FWASE

fEZ : 590 T WA - 165 FHES,
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MINING OPERATIONAL REVIEW
PRAE 5% 7% [0l B

Musonoi Project is a greenfield copper and cobalt project
currently nearing the end of the feasibility study stage located
on the northern outskirts of Kolwezi, approximately 360
km Northwest of Lubumbashi city, capital of Haut-Katanga
Province of the DRC.

During 2018, the ENFI Feasibility Study was completed and first
reserves were declared for Musonoi Project during the year.
Musonoi Project has high grade of cobalt content with ore
grade of 0.8%.

A detailed evaluation of the orebody indicates that the mineral
resources are SAMREC Code compliant and of sufficient size
and to support a mining project. The studies have indicated
that the orebody occurs on the eastern end of the Dilala
Syncline and is a blind deposit with high-grade mineralisation
starting at between 50 and 100 m below surface. The orebody
has a strike length of 600 to 700 m and is open ended at depth
below 600m from surface, and will be mined from underground
using a long hole stoping and cut method and fill with post
pillars mining method.

As at 31 December 2018, a total of 118 diamond drill holes
have been drilled on the Musonoi Project area totaling 32,865
meters. 92 drill holes covering 28,111 meters have been
collared in the Dilala East area and 26 drill holes covering 4,754
meters in the Dilala West area.

Additional work conducted during 2018 was to improve
the mineral resource model, hydrogeological model and
geotechnical models to de-risk the project and to provide
information to assist in mining and infrastructure layouts.

Musonoi T8 B & — AR A RHE 2 75 AL SNE HY oK F 3
i« SEWER A A P R R EAMIEE c BBRIR (&) b
MAMEEeEARAEFMEILL30RE -

RZE—NFA - BIEATHREERK - WAESF
WA E — L E - Musonoi T8 B # B = M 120.8%
MEhsE o

HERBNFAETERA  BEERTTSE SAMREC#E
RIiR%E - BAARHRE Al HREIER - RE
BA - BEEE (U Dilala Syncline B8 i » & — (S K5
PR = AR R R AR P 2R LA T 50 2 100 K 2 fA © B
BERIE MR A600 2 700K + 7£ 85 1 T 600 K LA T
FARERMD - BERARARESERERAENE
B RETY R RET - # TETHRER -

RZZE—)\FF+ZA=+—H  EEMusonocilBE &
HAEKEFESESM AT - 85K 32,865K ° 92
&8 Z PR BEE 28,111 KA FLAL R Dilala East & & -
B 26 (B8 2= P iz 4,754 K Y FLALR Dilala West B2

=]
oo ©

RZB-N\FARN RTEREZRER  KXER
RAELED  BETZHEBINLE - LBKREBH
R R A RBEMERERAOMERMER S
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EXPLORATION PROJECT

Lubembe Project

Overview

MINING OPERATIONAL REVIEW
PRAE 5% 7% [0l B

° Location: Haut-Katanga Province, DRC
. Ownership: JCI (77%), Sodimico (23%)
o Progress: Mining license renewed in 2016 and extended

for a further 15 years to 2032

° Resources: 1,718kt Cu

MINING EXPLORATION, MINING DEVELOPMENT

AND ORE MINING ACTIVITIES

Expenses of exploration, development, and mining activities
of the Group for the year ended 31 December 2018 are set out

BREHE

LubembeIE B

o HIE: MR () EMAME

. Fra#E « & )IIBER (77%) * Sodimico (23%)

o HE HEFUER T REEENE—F
ERISFE-TE=_4

o BB 1,718 F 1 4

RIREER - KRB RBEAFEREH

AEEBE T \F+_A=T—BLEFENHY
R REMRBEBSFEEIDT

below:
Chibuluma
Ruashi South  Kinsenda Musonoi  Lubembe
Mine Mine Mine Project Project Total
Ruashi Chibuluma  Kinsenda ~ Musonoi  Lubembe

Unit: US$'000 B F%x % ERE B A EH EEHY
Exploration activities BREE
Drilling and analysis SRR R - - - 2,699 - 2,699
Others Hth 418 877 2,166 - 2 3483
Sub-total NEE 418 877 2,166 2,699 22 6,182
Development activities (including REED (BREEER)

mine construction)
Civil work for construction of BRBERERNLIARTE

tunnels and roads 3,220 5,568 8,885 - - 17,673
Others Hith - - - 1449 - 1,449
Sub-total et 3,220 5,568 8,885 1,449 - 19,122
Mining activities (excluding FREE(FTEfRANT)

old ore processing)
Staff cost EIMA 1,537 1,299 2116 - - 4,953
Blasting 185 2,211 732 821 - - 3,764
Fuel, electricity, water and WE - B KR EMwRE

others services 2,245 2,252 2,736 - - 7,233
Foreign ore purchase NEERR 75,503 - - - - 75,503
Others 2 240 163 - - - 403
Sub-contracting charges PRER 24,528 4,853 16,614 - - 45,994
Depreciation e 7968 15,772 11,518 - - 35,258
Sub-total gt 114,232 25,071 33,805 - - 173,108
Total st 117,870 31,516 44,856 4148 22 198,412
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RESOURCES AND RESERVES
BRENGE

EXECUTIVE SUMMARY

Mineral Resources and Ore Reserves for the Group have
been estimated as at 31 December 2018, and are reported
in accordance with the guidelines in the SAMREC Code and
Chapter 18 of the Listing Rules. Mineral Resources and Ore
Reserves tables are provided on pages 24 to 27, which included
the 31 December 2018 and 31 December 2017 estimates for
comparison. The Measured and Indicated Mineral Resources
are inclusive of Ore Reserves.

COMPETENT PERSON STATEMENT

Mineral Resources and Ore Reserves information in this
statement has been compiled by Mr. Karfai Leung and Mr.
Hongbo Liu of BAW Mineral Partners Limited (“BAW"),
Competent Persons under the SAMREC Code. BAW consents
to the inclusion of the information in this report that they have
provided in the form and context in which it appears.

Mr. Karfai Leung (MPhil, MAusIMM), as the project manager
and senior geologist of BAW. He has more than fifteen
years of extensive experience in the mining industry globally
including project generation, prospecting, field exploration,
mineral resource definition, health, safety and environment
management, mineral assets valuation, project evaluation,
merger and acquisition deals and initial public offering process
for energy, base metals, non-ferrous metals and precious
metals.

Mr. Hongbo Liu (M. Sc., MAusIMM), as a senior mining
engineer of BAW, has more than fifteen years of underground
and open pit mining experience in mine operations,
constructions, project management, engineering, mine
development, ground control, ventilation, backfill, haulage
and technical advisory services for mine planning, production
scheduling and reserve estimation.

BERE

AEEMNEEEREEAMEGHAEE-S—N\F
+=-A=+—H WIRESAMRECH#E| & R A
FISEFMIESIZER -BEERMEARERIR
BT EH  EheE_ZE-N\F+-_A=+—H
P+ E+ A=+ BHEFUAELER - F
AREFINEEERBIESAEOHMENEEER

BERATEHRE

B2 A R T E R R A = B B BAW Mineral
Partners Limited ([ BAW |) B2 5= 18 %t 4 & 210K %t
ERTRE - H B SAMREC BRI T & B AT ° BAW
RERAREFBEBABERIZES ROE R MRE
AR -

P ERE A (MPhil » MAusIMM) » A BAWIE B £&I8 &
SARMERD c BESRREERGBRAISFNEE
KB BIETEEAK - #F - BEHE BEERA
FoRBE -ZTENREEE BYEESG BB
H HERIURER THEEE FEeBRESD
BRERXARBERRE -

B3 %4 (M. Sc., MAusIMM) » & BAW B 5 4% FE 1%
TR0 HABBISFNNTEEXRRRELR %
FEREILES 2%k -BEEEE I WU i
EEH @R - BIHE - & R TE LR 8 M R A A AR
HoHEAEMHEEGRES -
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MINERAL RESOURCES
BWEER

RESOURCES AND RESERVES
BRERME

31 December 2018 31 December 2017
“E-\£tZA=1-H “E—+tF+-fA=1+-H
Tonnage Grade Contained Metals Tonnage Grade Contained Metals
W Bl e i it FEH
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) My (% Cu) (% Co) (kt Cu) (kt Co)
(BEmW) (%358) (%8) (TW@) (THE) (5EH) (%3R) (%fh)  (FHE) (FWsh)
Copper-Cobalt Resources ~ $185 &
Ruashi Mine (oxide+mixed  Ruashi &1
within ultimate pit shell) (RABHER
HERELD+
EREY)
- Measured -5 0.3 32 0.3 10 1 04 3.1 0.3 11 1
- Indicated — 1 71 2.9 0.3 205 18 7.1 29 0.3 209 20
~Inferred —HEH 3.1 1.9 0.1 59 5 21 15 0.1 33 2
Sub-Total Nt 10.5 2.6 0.2 274 24 96 26 0.2 253 23
Ruashi Mine (oxide stockpile ~ Ruashif&%
and tailings) (Ecmsk
kER)
- Measured —&H = = = = = - - - - -
- Indicated — 4.0 1.1 0.3 42 13 39 11 0.3 43 14
- Inferred i1 - - - - - 05 19 04 10 2
Sub-Total Nt 4.0 1.1 0.3 42 13 44 12 04 53 16
Ruashi Mine (sulphide Ruashi &5
outside of ultimate (RETBIFHER
pit shell) MR AL 1)
- Measured i = = = = = - - - - -
~ Indicated -] 5.3 15 04 78 2 30 19 04 53 1
~Inferred —HE 13.1 1.8 0.3 229 34 83 26 0.3 212 2%
Sub-Total Nt 18.4 1.7 0.3 307 55 113 24 0.3 265 36
Musonoi Project (oxide) Musonoi 8 B
(&Efth)
—Measured -9 4.5 3.2 1.0 143 47 35 32 10 111 35
- Indicated — 14 1.9 14 0.7 27 13 13 1.7 0.8 21 10
~Inferred ~HE 1.6 1.9 0.7 30 1 04 14 0.5 5 2
Sub-Total Nt 8.0 2.5 0.9 200 n 5.2 2.7 09 137 47
Musonoi Project Musonoi 3 B
(mixed+sulphide) (RARM+
k(&)
- Measured -5 9.0 34 0.9 310 83 92 33 09 304 80
- Indicated i 9.4 29 0.9 276 89 126 24 0.9 307 116
~Inferred —HEH 79 3.0 0.5 237 39 51 24 0.9 120 44
Sub-Total Nt 26.3 3.1 0.8 823 21 269 2.7 09 731 240
Summary (Copper-Cobalt ~ #Z
Resources) (EER)
- Measured —FH 13.8 33 0.9 463 131 13.1 33 0.9 426 116
- ndicated -] 217 23 06 628 15 279 23 06 633 1
- Inferred — B 25.7 2.2 0.3 555 89 164 23 0.5 380 74
Total Cu-Co Resources WEERAH 67.2 25 0.6 1,646 374 574 25 06 1439 362
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RESOURCES AND RESERVES
BRERME

MINERAL RESOURCES (Continued)

BEER (&)
31 December 2018 31 December 2017
ZE-N\F+ZA=t-H S D e
Tonnage Grade Contained Metals Tonnage Grade Contained Metals
wh Bl Ee ) i &t 2¥pE
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) (M) S% Cu) (% Co) (kt Cu) (kt Co)
(BEM) (%) (%8) (TW@) (THE) (BEW) (%37) (%sh)  (FWESR)  (FHEsh)

Copper-only Resources ERER

Kinsenda Mine Kinsenda #5
- Measured 0B 1.0 5.9 - 58 = - - - - -
- Indicated —E%‘J 10.6 5.2 - 557 - 132 53 - 694 -
- Inferred il 133 4.5 595 - 75 6.0 - 446 -
Sub-Total Nt 24.9 49 - 1,210 - 20.7 55 - 1,140 -
Lubembe Project Lubembe & B

(oxide+sulphide) (Z1t+

okl 2/

- Measured —%8 - = = = = - - - _ _
- Indicated -2 479 19 - 920 - 540 19 -0 -
- Inferred — 1 45.2 1.8 798 - 366 21 - 761 -
Sub-Total Nt 93.1 1.8 - 1,718 - 90.6 20 - 1771 -
Chibuluma South Mine Chibuluma E &5
— Measured A 0.6 4.0 - 23 - 11 38 - 43 -
- Indicated —12 - - - - = 0.04 41 - 2 -
- Inferred —HE = = = = = - - - - -
Sub-Total Nt 0.6 4.0 - 23 - 12 38 - 45 -
Chifupu Deposit Chifupu &
- Measured &% 0.6 2.7 - 16 - 06 28 - 17 -
- Indicated —12 04 2.0 = 7 = 04 20 - 7 -
- Inferred —HEER 14 26 - 37 - 14 26 - 37 -
Sub-Total Nt 24 2.5 - 60 - 24 26 - 61 -
Summary Copper-only ERERHE

Resources
- Measured A 2.2 4.5 - 97 - 17 35 - 60 -
- Indicated -1 58.9 2.5 - 1484 - 676 25 - 1,719 -
- Inferred — ek 59.9 24 - 1,430 - 455 27 - 1,244 -
Total Cu-only Resources BREREH 121.0 2.5 - 3,011 - 1148 26 - 3,023 -
JCI Total Resources ¢IEREERE
- Measured %8 16.0 560 131 148 486 116
- Indicated -1z 86.6 2,112 154 955 2352 172
- Inferred — Y8 85.6 1,985 89 619 1,624 74
Grand Total Resources HERES 188.2 4,657 374 1722 4462 362
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RESOURCES AND RESERVES

BRERFHE
MINERAL RESERVES
BEME
31 December 2018 31 December 2017
“E-N\FtZfA=+-H ZE—+F+ZA=+—H
Tonnage Grade Contained Metals ~ Tonnage Grade Contained Metals
W i BLEE WEEH iz ZTEER
(Mt) (%Cu) (%Co) (ktCu) (ktCo) (Mt) (% Cu) (% Co) (kt Cu) (kt Co)

(BBHW) (%@ (%#) (THE) (THE) (BEE)  (%H) (%) (THEH) (THEH)

Copper-Cobalt Reserves 84 fi# {5
Ruashi Mine (oxide) Ruashi 15

(&)

- Proved -RE 0.2 3.6 0.3 7 1 0.1 2 0.5 2 0
— Probable i 8.8 2.1 0.3 183 25 8.0 2.1 03 168 26
Sub-Total N 9.0 2.1 0.3 190 26 8.1 2.1 03 170 26
Musonoi Project Musonoi X B

(oxide) (&)
— Proved -BE 3.2 3.3 1.1 107 35 - - - - -
- Probable — B 0.4 2.8 0.8 1" 3 - - - - -
Sub-Total Nt 3.6 3.2 1.0 118 38 - - - - -
Musonoi Project Musonoi 1 B

(mixed+sulphide) (BEwY+

Al A7)

~Proved —HE 7.2 34 0.9 246 62 - - - - -
- Probable — B 7.4 3.0 0.9 226 65 - - - - -
Sub-Total Nt 14.6 3.2 0.9 472 127 - - - - -
Summary Copper-Cobalt 7854 &

Reserves BE
— Proved -RE 10.6 3.4 0.9 360 98 0.1 20 0.5 2 0
— Probable — LR 16.6 2.5 0.6 420 93 8.0 2.1 03 168 26
Total Cu-Co Reserves SHeh B A 27.2 2.9 0.7 780 191 8.1 2.1 03 170 26
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RESOURCES AND RESERVES
BRERME

MINERAL RESERVES (Continued)
RERE (&)

31 December 2017
—ZZ—+F+A=1+—H

31 December 2018
—E-N\§+-A=1+-H

Tonnage Grade Contained Metals ~ Tonnage Grade Contained Metals
W mfu EtEBE WE & i 2¢BE
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) (Mt) (% Cu) (% Co) (kt Cu) (kt Co)

(BEBM) (%8#) (%&#) (THE) (T (F8M) (%) (%) (FHEHE) (FE)
Copper-only Reserves i E
Kinsenda Mine Kinsenda %5
— Proved -%E 0.7 5.6 = 38 = - - - - -
— Probable —HERE 6.7 5.0 - 332 - 59 48 - 281 -
Sub-Total %y 7.4 5.0 - 370 - 59 48 - 281 -
Chibuluma South Mine  Chibuluma & 1§15
— Proved -BE 0.5 2.6 - 12 - 11 26 - 28 -
— Probable — B - - - - - 0.03 28 - 1 -
Sub-Total Nt 0.5 2.6 - 12 - 11 26 - 29 -
Chifupu Deposit Chifupu B& &
— Proved -BE - - - - - 0.1 22 - 2 -
— Probable — R 0.01 1.9 - 0.2 - 0.1 19 - 2 -
Sub-Total Nt 0.01 1.9 - 0.2 - 0.2 2.1 - 4 -
Summary Copper-only ~ EFHEHE

Reserves

— Proved -BE 1.2 4.4 - 50 - 12 25 - 30 -
- Probable — R 6.7 5.0 - 332 - 6.0 47 - 284 -
Total Cu-only Reserves i B 7.9 4.9 - 382 - 7.2 44 - 314 -
JCI Total Reserves ¢)IERERE
— Proved -BE 1.8 410 98 13 32 0
— Probable — R 23.3 752 93 14.0 452 26
Grand Total Reserves  HAFEEH 35.1 1,162 191 153 484 26
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RESOURCES AND RESERVES
BRENGE

The Group's Mineral Resources showed a slight increase from
4,462kt of contained copper and 362kt of contained cobalt in
December 2017 to 4,657kt of contained copper and 374kt of
contained cobalt in December 2018.

Mining depletions at Ruashi, Chibuluma and Kinsenda were
offset by increases in both oxide and sulphide resources at
Musonoi due in part to an adjustment in the geodesic survey
projection for the license boundary (from WGS84 to Clarke
1866).

The slight increase in the mineral resources for the Lubembe
project is due to re-classification of resources delineated.

The Group's Mineral Reserves showed a significant increase
in tonnage of contained copper and cobalt content in 2018.
Contained copper reserves increased more than double from
484kt in December 2017 to 1,162kt in December 2018, with a
7.4x increase in contained cobalt reserves from 26kt to 1971kt
over the same period. This is due to the addition of mineral
reserves of Musonoi Project for the first time, and the optimized
mining strategy for Kinsenda is to include the Kinsenda East
Mine into the mine planning and production schedule.

No mineral reserve was declared for Ruashi Mine sulphide
deposit or Lubembe Project.

The slight increase in copper and cobalt reserves for Ruashi
Mine is due to addition of resources and optimization of the
ultimate pit design.

Stoping activities at Kinsenda Mine ramped up in 2018,
achieving the planned budget tonnage of 600kt per annum in
its first year of commercial production.

Depletions at Chibuluma Mine were in line with mining
activities for the year.

AEESEEE R S —tF+ - AM4462F
WERE IS ZE — T — \F+ = AM4,657 THE - ARS8
BRA T —tF+ - AR362 THERIEE —Z2— )\
F+ = AR374FHE -

Ruashi * Chibuluma M Kinsenda HJ 5 £ 4 18 %
Musonmﬁ']%ﬂi%& Ak ¥ &R 12 o0 AT I 8
Musonoi & JR 38 11 &85 R 2 7 7] 75 12 5L & 8 /98
b 58 25 78 8 BT 2L (&éWGSS4:|:C|aer 1866) °

Lubembe T8 B MIEE EREEA TR
BcFrER -

AEBREREBRN T \FNERLES
mEEM SARER T —tF+= HE’J4844?@E
Ehne—EE2 - N \F+_AM1,162FH - M=
T E R 26 TR INE191 TN - 2R 7415 o 1t}
B Musonoi 18 B B /X BHIRIEERFE » LA M Kinsenda
BB L BB 55 B LA B #E Kinsenda 3 2B |1 6 £ 10 ER
Bt A ERBBRZA -

BIRD M

A0 £ 5t Ruashi B b ¥ HE R 2 Lubembe T8 B BB 3R IE =
s o

Ruashi & 35 & $1 X2 8 (7% 2 B8 A 18 A0 Ty A A FE Rk 4R B
R AT S E AR A HY 2 S an L T REFTER o

Kinsenda 5 M EB N — S — /\NFEFHTIEM -
Eﬁ%i?éifiﬁif*wo%@m sHEIFEEMALL -

Chibuluma fi& % #) R 22 AN F 2 M) SRR VS B ARTT o
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W MD

BUSINESS REVIEW

JCl and its subsidiaries are principally engaged in (i) the mining
of metals, primarily copper and cobalt, in the DRC and Zambia;
and (ii) the trading of mineral and metal products in the PRC
and Hong Kong.

The increase of copper and cobalt prices during the first
half of 2018 had given rise to positive impact on the overall
financial performance for the year, offset by lower prices in the
second half of 2018. Kinsenda Mine’s first full year production
contributes positively to the Group's profit. Besides, through
technological reform, continuous optimization of economy and
reducing operating costs, the Group was able to achieve higher
profits in 2018 as compared to 2017.

Mining Operations

The Group has majority control over three operating mines in
Africa which are Ruashi Mine, a copper and cobalt mine located
in Lubumbashi, the DRC, Kinsenda Mine, a copper mine also
located in Katanga Province, the DRC and Chibuluma South
Mine (including the Chifupu Deposit), a copper mine located in
Zambia.

For the year ended 31 December 2018, the Group produced
61,624 tonnes of copper (2017: 42,512 tonnes) and 4,752
tonnes of cobalt (2017: 4,638 tonnes), and sold 64,101 tonnes
of copper (2017: 42,443 tonnes) and 3,369 tonnes of cobalt
(2017: 4,677 tonnes) which generated sales of US$375.5 million
and US$235.7 million respectively (2017: US$263.0 million and
US$186.2 million respectively). Copper production was 45%
higher in 2018 as compared to 2017. The significant increase
in copper production was mainly a result of Kinsenda Mine
coming into commercial production from January 2018 whilst
offset by lower production at Ruashi Mine. Cobalt production
was 2% higher in 2018 as compared to 2017. Higher market
prices fueled increased production in the first half of 2018.

The Group also has control over Musonoi Project, a copper and
cobalt project at development stage, and Lubembe Project, a
copper project in exploration stage. Both projects are located
in the DRC.

Trading of Mineral and Metal Products

During the year ended 31 December 2018, the Group's 60%
owned subsidiary Shanghai Jinchuan Junhe has commenced
operation in Shanghai, the PRC. Shanghai Jinchuan Junhe has
recorded a turnover of US$784 million in 2018 via the trading
of commodities, including copper cathode, nickel cathode,
aluminum ingot, zinc ingot and glycol. The Group's trading arm
in Shanghai is growing at a rapid pace with the support of the
two shareholders. With continuous injection of new capital,
Shanghai Jinchuan Junhe will continue to further expand its
trading volume in 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW B 7 21 8

The Group's operating results for the year ended 31 December AEBEHEZ-_ZT - N\FF+_A=+—HLEFEZL
2018 are a consolidation of the results from the mining ZXEAGARBEEKHEBEMLEBERESE
operations and the trading of mineral and metal products. TH 5 -

Revenue Wz

The revenue for the year ended 31 December 2018 was
US$1,400.0 million, representing an increase of 154.9%
compared to US$549.2 million for the year ended 31 December
2017. Revenue increased during the year mainly contributed
from the commencement of commercial production in the
Kinsenda Mine and the expansion of trading business in
Shanghai which will be further discussed below.

The Group's sales performance from its mining operations was
as follows:

HE-_ZTZ—\F+-_A=1+t—HILFEZ2KHFA
140008 BT BHEE - T—+tHF+-_A=+—
HIEFE 254928 8EIT EFH154.9% « FRURES +
AT EEARKinsendaBHIRARELER HER
BHEBER HEfE—SFSwmuimT e

AEBERBERGZHERBROT

2018 2017
For the year ended 31 December BE+t-RA=+—HBLEE —E-N\F —E—tF
Volume of copper sold (tonne) i fﬁ%% (&) 64,101 42,443
Volume of cobalt sold (tonne) HHIHE S (ﬂﬁﬁ) 3,369 4,677
Revenue from sales of copper (US$ million) feHEWs (AEZET) 375.5 263.0
Revenue from sales of cobalt (US$ million) i E W (B&%7T) 235.7 186.2
Total revenue from the mining operations RgEBKARR (BBET)
(US$ million) 611.2 449 .2
Average price realized per tonne of copper (US$) S HESRFIIEIREE (FT) 5,858 6,196
Average price realized per tonne of cobalt (US$) WAL FIIEIREE (ET) 69,961 39,817

Note: Pricing coefficients were considered in actual sales revenue

During the year ended 31 December 2018, the higher
commodity market prices as well as higher copper volumes
impacted positively on the Group's revenue. Revenue of the
Group's mines reported at US$611.2 million and increased by
36% from 2017.

Copper mining revenue increased by 43% from 2017 to 2018.
While copper price remained stable in 2018 as compared to
2017, the increase in copper revenue was mainly a result of
increase in sales volumes by 51%. Cobalt revenue increased
by 27% from 2017 to 2018 as a result of higher average cobalt
price as compared to 2017, offset by a drop in cobalt sales
volumes by 28%.

Mt EERBNEREERATER

REBE-Z-N\F+_A=+—BULFE BmM
BEARTES EFAUAKERRHREALE -
REBRSHFWZEN2BEETL  BR-T—+F
AN 36% o

AR R T FE T~ \F LT143%°

T )\iﬂ’]fﬂf’féﬁiff T ERULRBEE fﬂHﬂZ
ABMEZRANHELINS1%PTE - SURAR =
T—tFE_ZT-N\FLFH27%  TIRREHFHER
T FRM ETHEREE 8 E T 28% HIBATER o
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MANAGEMENT DISCUSSION AND ANALYSIS
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The trading of mineral and metal products segment recorded
an increase in revenue by more than ten folds from US$100.0
million for the year ended 31 December 2017 to US$1,145.9
million for the year ended 31 December 2018. New revenue
generated from Shanghai Jinchuan Junhe contributed mainly
to the increase in revenue in the year, in which Shanghai
Jinchuan Junhe revenue for the year amounted to US$784
million.

Cost of Sales

Cost of sales represents the costs associated with the
production of copper and cobalt from the Group’s mining
operations and the purchase cost for the trading of mineral and
metal products. The major components of cost of sales are as
follows:

> T

BERMEBEMRE SN2 W EFIEINEG T
B RBE—T— t¢+ HA=+—HI1L¥E 21000
E%%Eiﬂiﬁé —\FEF+-A=F—HIt
¢F211459§F%%7E FERREEATEHAR L
BR/IBREE 2 IR - A LS5 H
MAFEZWERTBAABETT °

SHEE R AN e BN R B i A E R TR X A5 A B 2 AR
AERBERMEBEME 5 2 HRBAAR - HEKA
ZEBMAKEAWT

2018 2017
—E-)N\F T —+F
US$'000 Us$'000
For the year ended 31 December BE+-A=+—HLFE FTER FE7x
Mining operations: REEETS
Realisation costs BIE PR AR 9,914 6,051
Mining costs FAE K A 55,842 42,053
Ore purchase BEARE 75,902 99,184
Salaries and wages HFehIE 55,205 41,330
Processing costs VAR A AS 74,996 70,710
Engineering and technical costs T2 R BT AR AN 29,434 20,661
Safety, health, environment and community T2 JBE -RER
costs DN 4,100 2,717
Mine administrative expenses BILITER A 40,769 28,422
Other costs H b Ak A 326 194
Depreciation of property, plant and equipment ~ #1% - lE KX HE 2 TE 81,200 43,377
Amortisation of mineral rights e E A 14,954 7,030
Movement in inventories EF &) (33,752) (28,119
Sub-total NEE 408,890 333,610
Trading of mineral and metal products: BEMMETBEMES
Purchase of commodities R m 792,259 99,415
Total Cost of Sales HEEBM 1,201,149 433,025

Cost of mining operations and trading of mineral and metal
products increased by 22.6% to US$408.9 million (2017:
US$333.6 million) and by 697% to US$792.3 million (2017:
US$99.4 million) for the year ended 31 December 2018
principally due to the Kinsenda Mine coming into commercial
production and the commencement of operation of Shanghai
Jinchuan Junhe respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WAk

The decrease in ore purchases was due to lower foreign ore
receipts at the Ruashi Mine. Significant increase in depreciation
cost was due to the commencement of commercial production
of Kinsenda Mine in early 2018 and the start of crown pillar
mining at Chibuluma South Mine from November 2018
onwards. Movement in inventories includes the recognition of
impairment of inventories, provided to cobalt hydroxide on
hand as at 31 December 2018. Subsequent to year end, there
was a sharp decline in cobalt market price and as a result, an
impairment of inventories US$22,809,000 was recognized.

Gross Profit

Gross profit of the Group increased by 71.1% from US$116.2
million for the year ended 31 December 2017 to US$198.8
million for the year ended 31 December 2018. The increase in
cobalt prices in the first half of 2018 and the increase in copper
production volume were the main causes of increase in gross
profit.

Gross profit margin decreased from 21.2% in 2017 to 14.2% in
2018. Despite being able to provide a steady income stream,
the expansion of trading business has led to the decrease in the
Group's overall gross profit due to its nature of slim margin, fast
turning, fast settlement characteristic in trading industry.

ERIEA A TR Ty Ruashi iS5 /N EEE EIE A =
oAb BT R o HTEE AKX AN KR 38 0 T BB A Kinsenda 1B 5
RIE-N\FVHREEBEEERE S —N\F+—
AR Chibuluma FEITEIS FIRTEFE B ERATEL - E 7 )&
FREHHE T - N \F+_A=+—HILEFEEH
TRUHERNTEERE - FENE  SHHOTEBE
AR N8 - Bt - #ERFE R E 22,809,000 7T °

ER

AREBENEHEZE T —tF+-_A=+—HILFE
FNM62BEETEMINIA%EHE - N\F+=
B=+—HILEEN1988BEET  #HEBERN T
—N\FLFEEXEARAEE EFAREFEMNETE

FRNEH-_Z—+F7212%9 TBRE-_TE—N\F2
142% - BEEZFEBFIRBETRS TR BEE
RERAEEERTFERTR  THREZTEN
EERENCE  RERE RREENEE T -

Net Financing Costs T B % B AR
2018 2017
—E-N\F —EF—tF
US$'000 US$'000
For the year ended 31 December BE+-A=1+—HLEE FTER FET
Financing income B A 1,984 986
Financing cost B TS RN (24,056) (8,673)
(22,072) (7,687)

The net financing costs increased by 187.1% from US$7.6
million in 2017 to US$22.1 million in 2018. Increase in financing
cost relates to the cessation of capitalization of finance cost to
the Kinsenda Mine's construction cost and the increase in bank
loan interest rates, which are mainly floating and denominated
in LIBOR. US$13.5 million (2018: US$Nil) was capitalised to the
Kinsenda Mine’s construction cost in 2017.

Other Gains and Losses

The significant increase in other losses during 2017 was mainly
due to a significant unrealised exchange loss of approximately
US$13.6 million derived from the conversion of value-added
tax receivables denominated in CDF which depreciated. The
unrealized exchange loss for the year ended 31 December
2018 was US$2.0 million.

FUBEKAR T+ F276BEETIEIN187.1%
EZFT-)N\F 2221 BEZFETT o MG A HN R B 75
B AZ 1EE AL E Kinsenda i35 2 2R Ak AN )2 $R 1T
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Selling and Distribution Costs

The costs mainly represent the off-mine costs incurred when
the Group sells its copper and cobalt under the mining
operations, and they primarily comprise of transportation
expenses, freight expenses and custom clearing expenses. The
breakdown of selling and distribution costs is as follows:

AT

AERAE B IEAEBNHE L REER 2 0 R
RATELZBZINKA T2RRBEHMAS  §E&E
FIXA N BRI o SHE Mo A Z AT ¢

2018 2017

—E-N\F —E—+tF

US$'000 US$'000

For the year ended 31 December BE+-A=1+—HLEE FTER FET
Off-mine costs: TS INKA

Transportation B 3,586 276

Freight BE - 19,470

Clearing costs of export OB AR AR 25,037 10,946

Others HAth 2,403 565

Total Selling and Distribution Costs BEERDHEEX 31,026 31,257

Selling and distribution costs decreased slightly by 0.7%
from US$31.3 million for the year ended 31 December 2017
to US$31.0 million for the year ended 31 December 2018.
The decrease in selling and distribution costs was primarily
due to the decrease in freight cost where transportation
were arranged by customer in 2018. This was partly offset
by the increase in clearing costs of export as a result of
the commencement of sale of the Kinsenda Mine's copper
concentrate to Zambia for further processing in the year.

Administrative Expenses (include Royalty Expenses)

Administrative expenses increased by 136.8% from US$20.6
million for the year ended 31 December 2017 to US$48.7
million for the year ended 31 December 2018. The increase
in administrative expenses was mainly due to the increase in
royalties expenses, especially in the DRC, and the increase in
staff cost.

Mining royalties payable to the minority shareholders and local
government of the mines in the DRC and Zambia increased by
85.2% from US$18.3 million for the year ended 31 December
2017 to US$33.9 million for the year ended 31 December
2018. The new DRC Mining Code came into effect in 2018 and
this has significantly increased royalties rate of commodities
produced by the Group.
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Provision/(Reversal) of Impairment Loss

During the year under review, the Group recorded a non-cash
reversal of impairment loss of US$78.0 million on the mineral
rights and properties, plant and equipment of Kinsenda (2017:
US$17.1 million on mineral rights of Ruashi) and an additional
impairment loss on Chibuluma of US$24.5 million (2017:
USSNil).

The reversal of impairment loss for the year ended 31
December 2018 was made in relation to the Kinsenda Mine in
the DRC. Kinsenda Mine commenced commercial production
in early 2018 and has reached nameplate capacity in 2018. Cost
can be measured more reliably for valuation purpose. Within
the year, the Group has upgraded part of the Kinsenda Mine
east from resource to reserve grade, leading to an increase in
overall reserves volume of the Kinsenda Mine and therefore,
extending the mine life of the Kinsenda Mine.

Chibuluma has four years mine life remaining and due to the
deterioration of feed grade, Chibuluma may not fully recover
the whole of its carrying value. An additional impairment loss
was provided in the year ended 31 December 2018 as a result.

The reversal of impairment loss for the year ended 31
December 2017 was resulted from the change in value of the
principal parameters used in the 2016 impairment assessment
in the mining operations, mainly the higher estimated copper
and cobalt price, and the lower estimated cost resulted from
the successful implementation of cost control measures in
2017.

The key value of input used in the valuation comprises forecast
long term copper price over LoM at a range from US$6,500
per tonne to US$7,200 per tonne (2017: US$6,500 per tonne
to US$7,500 per tonne); and forecast long term cobalt price
at a range from US$55,000 per tonne to US$60,012 per tonne
(2017: US$55,115 per tonne). The pre-tax discount rate used in
measuring value in use was 16.7%-26.2% (2017: 13.3%-14.9%).
The discount rate, as another key value of input, was revised
upwards to reflect the increasing finance cost and the market
fluctuation in commodity price during the year. Moreover, the
successful launch of the Kinsenda Mine allowed the Group to
make more accurate assumption on cost. Further optimization
of respective current mine plans and improvement to the cost
structure have given rise to favourable effect to the reversal of
the impairment loss.

Given the nature of the Group's activities, the valuation method
adopted for each mine was determined based on discounting
the respective cash flow projections to derive the value in use
as the recoverable amount.
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Income Tax Expense

The Group is subject to taxes in the PRC, Hong Kong, the DRC,
Zambia and South Africa due to its business operations in these
jurisdictions. An income tax expense of US$54.8 million was
derived for the year ended 31 December 2018 as compared
to US$7.8 million in 2017. The increase in income tax expense
was primarily due to the increase in profit before tax in 2018 as
compared with 2017.

Profit for the Year

As a result of the above, the Group recorded a consolidated
profit of US$94.6 million for the year ended 31 December 2018
as compared to that of US$53.4 million for the year ended 31
December 2017.

Profit Attributable to Shareholders

Profit attributable to shareholders of the Company for the year
ended 31 December 2018 was US$66.9 million, representing
an increase of 60.8% compared to profit attributable to
shareholders of the Company for the year ended 31 December
2017 of US$41.6 million.

However, by further analysing the profit attributable to
shareholders of the Company biannually, US$61.0 million
was recorded in the first half of the year ended 31 December
2018 (“2018 1H"), while US$5.9 million was recorded in the
second half of the year ended 31 December 2018 (“2018 2H").
Excluding (i) an one-off, non cash, net reversal of impairment
loss in respect of for mineral rights and property, plant and
equipment of US$53.5 million; and (i) an one-off impairment
loss on cobalt inventories of US$22.8 million in 2018 2H (no
such income and expenses was recorded in 2018 1H), the
Group has recorded a loss attributable to shareholders of the
Company of US$24.8 million for 2018 2H.

The deterioration in the Group's profit attributable to
shareholders of the Company in 2018 2H compared to 2018 TH
was mainly due to:

1. Materially lower prices for copper and cobalt in 2018 2H
as compared to 2018 TH with copper and cobalt prices
falling by approximately 11% and 18% respectively from
2018 1H to 2018 2H,;

2. Adecrease in cobalt quantity sold by approximately 70%
in 2018 2H as compared to 2018 1H due to slower than
expected demand from customers and electric vehicle
market in the PRC. Approximately 1,400 tonnes of cobalt
hydroxide inventory was recorded at 31 December
2018 with a net realization value (after impairment) of
approximately US$25.6 million under the current market
terms;
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3. The significant increase in royalty rate on copper and
cobalt from 2% to 3.5% in the DRC since June 2018,
resulting to the increase in overall royalty expenses from
US$14.9 million in 2018 1H to US$19.0 million in 2018 2H;
and

4. Higher interest costs of US$12.3 million in 2018 2H as
compared to US$11.8 million in 2018 1H due to the
increase in LIBOR by approximately 100 basis points
during 2018.

Non-IFRS Financial Measure
C1 cash cost

The term “C1 cash cost” is a non-IFRS performance measure
included in this “Management Discussion and Analysis”
and is prepared on a per tonne of copper sold basis. The
term C1 cash cost does not have any standardized meaning
prescribed by IFRS and therefore may not be comparable to
similar measures presented by other issuers. C1 cash cost is
a common performance measure in the copper industry and
is prepared and presented herein on a basis consistent with
industry standard definitions. C1 cash costs include all mining
and processing costs, mine site overheads, realization costs
through to refined metal and off-site costs.

The table below reconciles the Group’s C1 cash costs to the
statement of comprehensive income in the financial statements
of the Group for the financial year indicated.

3. BAZZE-NEXNANUK BR(E)FRETE
EFRBERE2%KNIEEFE35%  BHKE
BEFHER _Z— \FL¥FHNI14988%

TENE-ZE-NETEENI190EEET
K

4, BARZZE—N\FHRBERITRIZERREF ZE ML
100EAESBHRSFEXEN  —E—NFT
¥FAHNRIBEEL M_ZE—N\FL¥EFA
1M8EEXET -

FEIR MR E LR BB R

C1HEz kA

[CIEESNA ] BAEREN RmENIT] A2 HN—
ORI B IR S AR BRBAETL » RS
WA & H SRR o CIIRESKA —FIL ENE
BRI IS LR AERMRE(CESR - Az B8R
36 N A] R E At BT AP 2 5B RGBT AL -
CIREXATIMITEAE BIRANEERBRTES
% BRTTAN—BEZEEERRRRES] - C11R
SRR BIEMARIE SR RAE - BI5 R KL 1L
X REEMT RSB R EIRAAR RIFIMNIAR o

SLATRBFEME » TREHRAKENCIREK
REREEPHERRAZERERAHR

2018 2017

—E-N\F —+tF

US$'000 US$'000

For the year ended 31 December BET-_A=T—HILFE TER TET
Cash costs as reported in the income statement:  PAUZER N ERAVIRE A

Direct and indirect mining cost B RS EER A 371,799 342,028

Adjustment for change in inventory FEEZFHHNARE (33,618) (28,119)

Total operating costs KN4 R 338,181 313,909

Less: cobalt (by-product) revenue o i (BIER) WE (235,742) (186,226)

C1 cash costs C1IE & 102,439 127,683

Copper sold (tonnes) B &5 () 64,101 42,443

C1 cash cost per tonne of copper EHEINE C1 I 2K A
(US$/tonne) (FT,/M8) 1,598 3,008
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Earnings before interest (net finance costs), income tax,
depreciation and amortisation and impairment loss (“EBITDA”)

EBITDA is used by the management to evaluate the financial
performance of the Group and identify underlying trends in
business that could otherwise be distorted if the impact of
items that do not consider indicative of the performance of
the business and/or which we do not expect to be recurring
are not eliminated. Companies may use different methods of
depreciating assets. Management considered the impairment
loss and fair value gains are non-recurring in nature and are
not relevant to our core business operations. Management
believes that these measures better reflect the Company’s
performance for the current period and are a better indication
of its expected performance in future periods. EBITDA is
intended to provide additional information, but does not have
any standardized meaning prescribed by IFRS.

AT

KFAFIE CEHFELA) ~ FriEH - BRI
SR 1B EFEFT & FI ([EBITDA )

EBITDAAREEEAR A AEENI KRR 5
EEESBY  MEENFETHREAUERRR
BIEREE,/ SR MEATBEEERNEB I AH
B BIFERI B aEH - AR AIALRA T EH
FEHBEELATIHE SBRERAREEEBIERL
BUHAEEMANZOERELER SEERAZ
LHRZEF TR ARTARNPHRIR - BARLREM
HIBARIBO TR o EBITDARIRHEEINE R
B ERBRYEREEANEDNZELES -

The EBITDA of the Group is derived as follows: AEBEBITDARB T ¢
2018 2017
—B-N\F —E—+F
US$'000 US$'000
For the year ended 31 December HET-_A=+T—HILFE FTER FET
Profit for the year F N 7 94,622 53,435
Add: Net finance costs oo FEE SR AR 22,072 7,687
Add: Income tax expense o PTiE R 54,800 7,750
Add: Depreciation of property, plant and meyE - BERREBETE
equipment 81,246 43,422
Add: Amortisation of mineral rights N EEEE 14,954 7,030
Less: Reversal of impairment loss recognised W BREEEERE A R
in respect of mineral rights and properties, W E REEERZ
plant and equipment REEERE (77,995) (17,080)
Add: Impairment loss recognised in respect o MEEERRZREER
of mineral rights 24,500 -
EBITDA EBITDA 214,199 102,244

The Company believes that in addition to conventional
measures prepared in accordance with IFRS, certain investors
will use the above tool and related information to evaluate the
Company. It is intended to provide additional information and
should not be considered in isolation nor as a substitute for
measures of performance prepared in accordance with IFRS.

ARARAL - BRIRBERE 7 & & ER R ELGR
FETDEIN ETREESHEA LT ARERFF
EARRA] - EEHEHEBEINER - TREIFE E AR
BRERBREERYEHREENRUNAETE -
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Issue of new shares

During the year ended 31 December 2018, various investors
including Jinchuan (BVI), an indirect wholly-owned subsidiary
of JCG, which in turn is the controlling shareholder of the
Company, exercised the conversion of the PSCS in an
aggregate principal amount of US$996,938,461 into ordinary
shares of the Company at the conversion price of HK$1.00 per
share.

As a result of the Conversion and pursuant to the terms of
the PSCS, on 6 June 2018, the Company allotted and issued a
total of 7,776,120,000 ordinary shares to the investors including
Jinchuan BVI, representing approximately 61.66% of the
number of issued shares of the Company as enlarged by the
aforesaid allotment and issue of ordinary shares.

These ordinary shares ranked pari passu with all the existing
shares at the date of allotment and among themselves in all
respects. The aggregate outstanding principal amount of the
PSCS has been reduced to US$88,461,539 immediately after
the Conversion. The issued share capital of the Company
has been increased to 12,609,873,051 shares upon above
mentioned allotment and issue of the ordinary shares.

Use of proceeds

On 20 March 2017, the Company entered into a subscription
agreement with the Subscriber, an independent third party.
Pursuant to the Subscription Agreement, the Company issued
483,000,000 new ordinary shares to the Subscriber by way of
subscription at the price of HK$0.80 per Subscription Share,
and raised gross proceeds of approximately HK$386,400,000
on 28 April 2017. The closing market price of the Company’s
shares was HK$1.17 per Share, which was the closing price on
20 March 2017, which being the date on which the Subscription
Agreement was signed. The net price per each new share
was HK$0.796. The said subscription of shares was intended
to serve as a strategic cooperative partnership between the
Group and the Subscriber, whereby the Group could leverage
on the additional funding from the Subscription to strengthen
its financial position and enhance its funding liquidity for
internal operations of the Group, while further broadening
the shareholder base and capital base of the Group. The net
proceeds had been used for general working capital purposes
in the year ended 31 December 2017 as intended.

BATH R AD

REE-_ZT—N\F+_A=+—BILFE ZLE&
EHE (BREARRZIEBRERS)IEB 2EEE2EW
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BB RBR 7 0.807% T MR8 A % 17483,000,000
MEFrmEpk WR —ZE—+FMNA -+ N\BESFR
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07967 « RO RIBE AR ASBEHEREA
ZHERNEBESIEEHRE Bt XAEEA A
EREMSHEIINECERE BRI RIEREES
MEEHEBANLLEEZR  RRE—FTBALRE
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Liquidity, Financial Resources and Capital Structure

As at 31 December 2018, the Group had bank balances and
cash of US$78.9 million as compared to US$75.2 million as at 31
December 2017.

As at 31 December 2018, the Group had total bank borrowings
of US$289.3 million (2017: US$365.3 million) in which the bank
borrowings of US$165.5 million (2017: US$133.9 million) are
due within one year, bank borrowings of US$123.8 million
(2017: US$197.4 million) are due within 2 to 5 years and no bank
borrowings (2017: US$34 million) due over 5 years.

As at 31 December 2018, the Group had loans from related
companies of US$131.9 million (2017: US$126.2 million) which
are due within one year.

The gearing ratio of the Group as at 31 December 2018 was
34.9% compared to 47.8% as at 31 December 2017. Gearing
ratio is defined as net debt over total equity, and net debt is
derived from total borrowings (including amount due to an
intermediate holding company and amount due to a fellow
subsidiary) less bank balances and cash. The decrease in the
gearing ratio was due to the decrease in bank borrowings in
2018 as compared to 2017 and increase of net asset in 2018.
The Group has repaid part of the bank borrowings using
cashflow generated from the Kinsenda.

For the year under review, the Group has financed its
operations with loan facilities provided by banks, borrowings
from related companies and internally generated cash flows.

Material Acquisitions and Disposals of Investments

During the year ended 31 December 2018, there is no material
acquisition or disposal of subsidiaries, associates and joint
ventures.

Significant Events

On 12 December 2017, the Group entered into a joint venture
agreement (the "JV Agreement”) with Junhe Holdings, a
company established in the PRC and a subsidiary of Junhe
Group in relation to the formation of Shanghai Jinchuan Junhe,
a limited liability company in the PRC.

Pursuant to the JV Agreement, the initial shareholding
of Shanghai Jinchuan Junhe would be held as to 60% by
the Group and as to 40% by Junhe Holdings and the total
registered capital (which was equal to the total investment
to be made by the Group and Junhe Holdings) of Shanghai
Jinchuan Junhe was RMB100 million.
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On 7 September 2018, the Group entered into a further
joint venture agreement with Junhe Holdings to revise the
registered capital of Shanghai Jinchuan Junhe to RMB500
million. The remaining contribution of RMB400 million will have
paid by the parties in tranches in accordance with Shanghai
Jinchuan Junhe's requirement. As at 31 December 2018, a total
of RMB250 million capital was contributed by the parties.

On 16 August 2018, Ruashi entered into a strategic
cooperation framework agreement (the “Strategic
Cooperation Framework Agreement”) with Chengtun Mining
Group Co., Ltd* (BRTERESE K H AR A A (“Chengtun
Mining”) pursuant to which and subject to the terms of
any definitive agreement(s), Chengtun Mining intended to
purchase and Ruashi intended to sell the oxide ore emanating
from the Dilala West ore body in the Musonoi Project, a
developing copper and cobalt project owned by Ruashi and
situated in Kolwezi, the DRC.

The Strategic Cooperation Framework Agreement merely
provides a framework of cooperation between Ruashi and
Chengtun Mining. The terms of cooperation contemplated
under the Strategic Cooperation Framework Agreement are
subject to the terms of any definitive agreement(s) which Ruashi
and Chengtun Mining may subsequently enter into from time
to time.

Significant Capital Expenditures

During the year, the Group acquired property, plant and
equipment amounting to US$14.7 million (2017: US$26.4
million) and incurred expenditures on exploration and
evaluation assets amounting to US$18.4 million (2017: US$30.7
million) for the Group's mining operations.

Details of Charges on the Group's Assets

As at 31 December 2018, no inventories (2017: US$4.2 million)
and trade and other receivables (2017: US$3.9 million) of the
Group were pledged to secure general banking facilities
granted to the Group.

Details of Contingent Liabilities

As disclosed in the interim results announcement dated 15
August 2018, in 2017, the Group received a claim from a
non-controlling shareholder of a subsidiary of the Group,
requesting for payment of overdue royalties for years from 2009
to 2017, together with interest, mineral content fee and alleged
compensation for loss of the dividend.
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The Group received in June 2018 from the same party a
demand for payment of overdue royalties together with a
claim for interest and compensation aforesaid amounting in
aggregate to approximately US$100 million.

After consultation with legal and related advisors, the Group
is of a view that the claim for interest and compensation are
unfounded and without merit or legal basis. The Group has
commenced arbitration proceedings and the formal hearing is
expected to be held in the International Court of Arbitration in
Paris, France in October 2019.

Meanwhile, for overall business strategic purpose, an amicable
settlement is being considered. As at the date of this report,
the claims are still on-going. Against the background, the
Group has made a provision as at 31 December 2018.

Foreign Exchange Risk Management

The reporting currency of the Group is US$ and the functional
currencies of subsidiaries of the Group are mainly US$ and
RMB. The Group is also exposed to currency change in HKS,
ZAR, CDF and ZMW. Given the exchange rate peg between
HK$ and US$, the Group is not exposed to significant exchange
rate risk of HK$. The Group's significant assets are in the DRC,
Zambia and the PRC and the Group is exposed to fluctuation
in CDF, ZAR and RMB. The Group monitors its exposure to
foreign currency exchange risk on an on-going basis.

MINERAL RESOURCES AND MINERAL RESERVES

The Group’s Mineral Resources as at 31 December 2018 are
estimated to contain 4,657kt copper and 374kt cobalt. Ruashi
Mine contains 623kt copper and 92kt cobalt; Chibuluma
South Mine (including Chifupu deposit) contains 83kt copper;
Kinsenda Mine contains 1,210kt copper; Musonoi Project
contains 1,023kt copper and 282kt cobalt; and Lubembe
Project contains 1,718kt copper.

The Group’s Mineral Reserves as at 31 December 2018 are
estimated to contain 1,162kt copper and 191kt cobalt. Ruashi
Mine contains 190kt copper and 26kt cobalt; Musonoi Project
contains 590kt copper and 165kt cobalt; Chibuluma South
Mine (including Chifupu deposit) contains 12kt copper; and
Kinsenda Mine contains 370kt copper.

PROSPECT

Commodities prices made a strong recovery in 2017 and
continued to do so in the first half of 2018. As a result, cobalt
prices reached a 10 year high in mid-2018. Cobalt prices
however experienced a sharp decline from July 2018 owing to
the rising supplies produced by artisanal miners in the DRC,
and a surplus in supply of cobalt chemicals for the production
of rechargable batteries for electric vehicles in China.
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We are confident that the demand and supply of cobalt will
remain strong and cobalt prices will bounce back. Analysts
predict that the demand for cobalt will grow from 125,000
tonnes in 2018, of which the electric vehicle battery sector
accounts for 20%, to 185,000 tonnes in 2023, of which the
electric vehicle battery sector account for 35%. We also
anticipate that as manufacturers and traders drain their stock,
the year long downward trend of cobalt prices will come to an
end, and heathier and more sustainable demand for it will lead
the gradual recovery of cobalt prices.

Copper demand from the PRC will also remain strong. PRC
Custom figures show that the annual copper concentrate
import rose to an all-time high of 19.72 million tonnes in 2018,
representing a 13.7% increase compared to 2017. Copper price
is expected to remain stable in 2019.

With the Kinsenda Mine already producing at full capacity,
the Group’s focus in the near future is the construction of the
Musonoi copper-cobalt mine in Kolwezi, the DRC and the
development of the Ruashi’s sulphide deposit. Early stage
construction work was started at Musonoi Project in late 2018.
Exploration work will continue in Ruashi sulphide zone below
oxide, Musonoi Project deeper area and Kinsenda Mine infill
drilling.

To be a world-class mineral corporation is the ultimate goal of
the Group. Apart from the existing operations in Africa and the
recent set-up trading arm in Shanghai, the Group will actively
look into the market and seek for investment opportunities
which can provide the Group with growth and synergies while
strictly comply with the regional regulation in order to give
investors and Shareholders confidence in supporting the
Group.

Also, with the continuous support of the JCG and prudent
strategic planning of the Board, the Group remains confident
that the performance of the Group will overcome the
disadvantages and stand out from the crowd under such
unfavorable market conditions, and create values for the
stakeholders of the Company.

EMPLOYEES

As at 31 December 2018, the Group had 1,850 (2017: 1,985)
permanent workers and 2,453 (2017: 2,317) contractor’s
employees. Employees of the Group receive competitive
remuneration packages including salary and medical and other
benefits. Key staff may also be entitled to performance bonus
and grant of options shares of the Company.
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DIRECTORS AND SENIOR MANAGEMENT
EENEAEEE

EXECUTIVE DIRECTORS
HITES

GAO Tianpeng (Chief Executive Officer) | EERME (PR ER)

>

Mr. Gao Tianpeng, aged 47, BEng and EMBA, was appointed as the Chief Executive Officer and an executive
director of the Company since August 2017. He had been working as the non-executive Director of the Company
for the period from 30 November 2010 to 21 March 2014. During his 26-year career in JCG, he has been overseeing
various matters including cost management, financial management, international trading management, risk
management, foreign exchange business, capital operation and equity division reform of JCG and daily affairs
of the board of directors. He was also a manager of the Cost Branch of Financial Department of JCG, manager
of Financial Department of International Trading, general manager of Risk Management Department, general
manager of Capital Operation Department, the general manager of International Department of Resources
Capital, vice general manager of China Jinchuan Investment Holding Limited and the director of Metorex
(subsidiary of the Company), successively. He has extensive experience in financial cost management, risk
management and asset management.
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QIAO Fugui | B2 &

Mr. Qiao Fugui, aged 53, was appointed as an Executive Director since August 2017. Mr. Qiao graduated in 1988
from Central South University of Technology (now Central South University) majoring in Mineral Exploration. He
then obtained his MSEE in 2005 from Kunming University of Science and Technology majoring in Geological
Engineering. Mr. Qiao is currently the assistant of the president of JCG and the chairman and general manager
of Metorex (subsidiary of the Company). He is also a non-executive director of Wesizwe Platinum Limited®. During
his 29-years career, Mr. Qiao has served in various positions in JCG including acting as a non-executive Director
of the Company for the period from 30 November 2010 to 1 January 2014, and working as the vice manager of
the Mining Area 3 of JCG, vice director of the Mine Department (responsible for the overall work), vice director of
the Planning and Development Department, general manager of the Mineral Resources Department, manager of
the Mining Area 3 of JCG, Chairman of Gansu Jin Ao Mining Limited (a joint venture of JCG and BHP) (resigned
in 2015) and director of GobiMin Inc.* (resigned on 1 March 2018) successively. He is a technical professional with
extensive operational management experience in mineral exploration and development.
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The shares of Wesizwe Platinum Limited are listed on the Johannesburg Stock Exchange and the symbol of which is WEZ.
Wesizwe Platinum Limited ®] R R R AIH BB EF R H P LT - ERERFH/WEZ -

The shares of GobiMin Inc. are listed on the TSX Venture Exchange and the symbol of which is GMN.
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DIRECTORS AND SENIOR MANAGEMENT
EENEAEEE

NON-EXECUTIVE DIRECTORS
FHTES

CHEN Dexin (Chairman of the Board) | [R5/ (e fE)

>

Mr. Chen Dexin, aged 49, professorate senior engineer, completed his postgraduate studies in Economics and
Management. He is a director, the general manager and the deputy party committee secretary of JCG. He was an
executive director of the Company from January 2014 to August 2017 and he was the Chief Executive Officer of the
Company from June 2016 to August 2017. Mr. Chen was appointed as a non-executive director of the Company
and the chairman of the Board since August 2017. Mr. Chen joined JCG in July 1994 and since then has been
consecutively responsible for the mining technology and management of Jing Hang Engineering Company (&
TF2AR]) of the JCG No. 2 Mine (Z#&[&) of JCG and No. 1 (Longshou) Mine (3£ &%) of JCG. He was the acting
chief executive officer and the chairman of the board of directors of Metorex. He has extensive operation and
management experience in the mining industry. He was also a non-executive director and the deputy chairman
of the board of Wesizwe Platinum Limited* (resigned since 28 August 2017). He is the chairman of the board of
directors of Tibet Tian Yuan Minerals Exploration Ltd since 2011.
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* The shares of Wesizwe Platinum Limited are listed on the Johannesburg Stock Exchange and the symbol of which is WEZ.
* Wesizwe Platinum Limited (IIRER KM BT B EHF X HFT L - HIRERIEAWEZ

ZHANG Youda | R B 2

Mr. Zhang Youda, aged 45, has been a non-executive Director since August 2017. Mr. Zhang obtained a bachelor’s
degree from Lanzhou University of Technology in Gansu Province, the PRC, in July 2004, majoring in accounting,
and a master’s degree from Lanzhou University in Gansu Province, the PRC, in June 2010, majoring in business
administration. He is a senior accountant, senior economist, leading talent in accounting both in Gansu Province
and in China at large, expert consultant of the Internal Standards-Controlling Committee of China’s Ministry of
Finance, an associate member of the Association of International Accountants (“AlA”) and a chartered Global
Management Accountant (“CGMA"). He is currently the vice president and chief financial officer of JCG, a
controlling shareholder of the Company, and a director of Gansu Province Materials & Industry Group. He was the
finance manager and the cost branch manager of Financial Departments of several business units, the financial
manager of construction site of the Pakistan 35km Highway Project, and the deputy general manager and general
manager of Finance Department of JCG. He is a finance professional with extensive operational management
experience in financial management. He currently serves as a non-executive director of Bank of Gansu Co., Ltd., a
company listed on the main board of the Stock Exchange (Stock Code: 2139).
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DIRECTORS AND SENIOR MANAGEMENT
EENEAEEE

ZENG Weibing | B &

Mr. Zeng Weibing, aged 49, holds a PhD and is a researcher of engineering application technology. He
was appointed as a non-executive director of the Company since April 2017. Mr. Zeng has been the legal
representative and deputy general manager of Shandong Hi-Speed Investment Holding Co., Ltd.* (IL B & R1%
BB MR A A, a wholly-owned subsidiary of Shandong Hi-Speed Group Co., Ltd. (IR S REE B R A7),
which is an international conglomerate specialising in the investment, construction, operation and management
of highways, expressways, railways, bridges, ports and airports since February 2015. Mr. Zeng has been the deputy
chief auditor of Shandong Hi-Speed Group Co., Ltd. since January 2019. Mr. Zeng joined Shandong Hi-Speed
Group Co., Ltd. in 1997 and since then he has held several key positions in a number of important projects. He
has extensive experience in merger and acquisitions, investment, asset management, project management
and development, market development and operation management. Mr. Zeng currently serves as a member of
the supervisory board and the chairman of the Remuneration, Nomination and Governance Committee of the
Toulouse-Blagnac Airport in France. Also, he serves as an executive director of China Smarter Energy Group
Holdings Limited, a company listed on the main board of the Stock Exchange (Stock Code: 1004) from 16 August
2017.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
BYFHTES

WU Chi Keung | #i&58

<

Mr. Wu Chi Keung, aged 62, was appointed as an independent non-executive director of the Company since
January 2011. He graduated from Hong Kong Polytechnic (now known as Hong Kong Polytechnic University) in
1980 with a Higher Diploma in Accountancy. He has more than 30 years of experience mainly in financial audit
and specializes in providing auditing and assurance services, financial due diligence reviews, support services
for merger and acquisitions, corporate restructuring and fund raising engagements. Mr. Wu's prior experience
in finance mainly includes working with international accounting firms until he retired as a partner from Deloitte
Touche Tohmatsu in 2008. Mr. Wu is currently the managing director of a family-owned private company in
Hong Kong engaging in property and other investment activities. He is an independent non-executive director
of China Medical System Holdings Limited, Zhong Fa Zhan Holdings Limited, Huabao International Holdings
Limited, Huajin International Holdings Limited and Zhou Hei Ya International Holdings Company Limited (the
shares of these companies are listed on the Stock Exchange). Mr. Wu was also an independent non-executive
director of COFCO Meat Holdings Limited from 23 June 2016 to 12 December 2017, and YuanShengTai Dairy
Farm Limited from 7 November 2013 to 28 September 2018 respectively. Mr. Wu is an associate member of the
Hong Kong Institute of Certified Public Accountants and a fellow member of the Association of Chartered Certified
Accountants in the United Kingdom.
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DIRECTORS AND SENIOR MANAGEMENT
EENEAEEE

YEN Yuen Ho, Tony | B& 7T/

Mr. Yen Yuen Ho, Tony, aged 71, was appointed as an independent non-executive director of the Company
since August 2010. He is a solicitor of Hong Kong and the United Kingdom. He is also a barrister and solicitor of
Australia, and was a member of The Law Reform Commission of Hong Kong. Mr. Yen has been practicing law in
Hong Kong since 1983 and was the Law Draftsman of the Department of Justice in Hong Kong from 1995 to 2007.
Currently, Mr. Yen is an Adjunct Professor of the Beijing Normal University and an Honorary Court Member of the
court of the Hong Kong University of Science and Technology. He was an Adjunct Professor of the City University
of Hong Kong from July 2011 to June 2014. He is a Director of the Hong Kong Institute for Public Administration
and an Honorary Legal Adviser to the Friends of Scouting, Scout Association of Hong Kong. Additionally, Mr.
Yen serves as the Director of two secondary schools, the Chairman of the Neighbourhood Advice Action Council
and a Member of Heep Hong Society’s Executive Council. He is also an Honorary Adviser to the Pok Oi Hospital,
Honorary Adviser to the Hong Kong Academy of Nursing and the Honorary Legal Adviser to the Shanghai
Fraternity Association. Mr. Yen was appointed as an Honorary Fellow of the School of Education, University of
Hong Kong in 2014. In the past years, he was appointed by the HKSAR Government as a member of the Education
Bureau's Panel of Review Board on School Complaints and as the Vice-Chairman of the Social Welfare Lump Sum
Grant Independent Complaints Handling Committee. Mr. Yen also serves as a guest speaker to various universities
in Hong Kong. He is an independent non-executive director of Panda Green Group Limited, Alltronics Holdings
Limited and WWPKG Holdings Company Limited (the shares of which are listed on the Stock Exchange). Mr. Yen
was in October 2015 appointed by China Minsheng Jiaye Investment Co. Limited as an independent director.
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DIRECTORS AND SENIOR MANAGEMENT
EENEAEEE

POON Chiu Kwok | /& B2

Mr. Poon Chiu Kwok, aged 56, was appointed as an independent non-executive director of the Company since
March 2017, holds a master's degree in international accounting, a post-graduate diploma in laws, a bachelor’s
degree in laws and a bachelor's degree in business studies. He has years of experience in regulatory affairs,
corporate finance, listed companies governance and management. He is an executive director, vice president
and company secretary of Huabao International Holdings Limited, whose shares are listed on the Stock Exchange.
He currently serves as an independent non-executive director of the following companies listed on the Stock
Exchange: AUX International Holdings Limited, Changan Minsheng APLL Logistics Co., Ltd., Greentown Service
Group Co. Ltd., Sany Heavy Equipment International Holdings Company Limited, Sunac China Holdings Limited,
Tonly Electronics Holdings Limited, TUS International Limited, Yuanda China Holdings Limited, Honghua Group
Limited and Yanzhou Coal Mining Company Limited. He also served as a non-executive director of Chong Kin
Group Holdings Limited (from 5 January 2018 to 6 June 2018). Mr. Poon is a fellow member of CPA Australia, The
Institute of Chartered Secretaries and Administrators, The Hong Kong Institute of Chartered Secretaries and a
member of its Technical Consultation Panel, Mainland China Focus Group, Audit Committee and Professional
Development Committee. He is also a fellow member and Associate Instructor of the Hong Kong Securities and
Investment Institute.
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DIRECTORS AND SENIOR MANAGEMENT
EENEAEEE

SENIOR MANAGEMENT
CHIEF EXECUTIVE OFFICER
GAOQ Tianpeng

For details of Mr. Gao Tianpeng's biography, please see the
sub-section headed "Executive Directors” on page 43.

CHIEF FINANCIAL OFFICER
WONG Hok Bun Mario

Mr. Wong joined the Company in August 2018 and has
been acting as, among others, one of the joint company
secretaries and authorised representatives of the Company
since 5 September 2018. Mr. Wong holds a Bachelor of
Economics and Finance from The University of Hong Kong
and is a fellow member of the Hong Kong Institute of Certified
Public Accountants (FCPA). He is a CFA charterholder and a
member of The Australasian Institute of Mining and Metallurgy
(MAusIMM). He has over 16 years of experience in auditing,
accounting, financial management and corporate finance.
Mr. Wong is currently an independent non-executive director
of Good Resources Holdings Limited (Stock Code: 109). Mr.
Wong was previously an executive director, chief financial
officer, authorised representative (for the period from 31
December 2015 to 12 August 2018) and company secretary
(for the period from 14 July 2015 to 12 August 2018) of Theme
International Holdings Limited (Stock Code: 990).

CHAIRMAN OF METOREX
QIAO Fugui

For details of Mr. Qiao Fugui's biography, please see the
sub-section headed "Executive Directors” on page 43.

CHIEF FINANCIAL OFFICER OF METOREX

YIN Weiwu

Mr. Yin Weiwu, aged 45, auditor. He was appointed as the
CFO of Metorex since January 2018. He joined JCG in July
1997 and duties involved risk control, auditing and financial
management. He was formerly the financial manager of JCG
Nickel Smelter and Jinchuan Group Marketing Company.
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REPORT OF THE DIRECTORS
EERRE

The Directors present their report and the audited financial
statements of the Company and the Group for the year ended
31 December 2018.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 39 to the
consolidated financial statements. During the year, there were
no significant changes in the nature of the Group’s principal
activities.

BUSINESS REVIEW

A fair review of the Group’s business and a description of the
principal risks and uncertainties being faced by the Group are
provided in the “Director’s Statement”, “CEQ’s Report” and
“Management Discussion and Analysis” sections of this annual
report. Indication of likely future development in the Group'’s
business can also be found in these sections and this “Report of
the Directors”. An analysis of the Group'’s performance during
the year using financial key performance indicators is set out
on page 12 and in “Management Discussion and Analysis”
section. A discussion on the Company's environmental
policies and performance can be found in the “Sustainable
Development Report” on pages 84 to 104. An account of the
Group's relationship with its shareholders and investors can be
found on pages 81 to 83. These discussions form part of this
“Report of the Directors”.

COMPLIANCE WITH LAWS AND REGULATIONS

As far as the Board is aware, there was no material breach of
or non-compliance with the Cayman Islands Companies Law,
Listing Rules, SFO and other applicable laws and regulations
that have a significant impact on the Group's business and
operation by the Group.

RESULTS AND DIVIDENDS

The Group's results for the year ended 31 December 2018 and
the state of affairs of the Company and the Group at that date
are set out in the financial statements on pages 113 to 222.

The Directors recommend the payment of a final dividend
of HKO.1 cent per share, totaling HK$12,610,000. Subject to
obtaining the approval at the forthcoming annual general
meeting, the final dividend is expected to be paid on or before
16 August 2019.
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REPORT OF THE DIRECTORS
EERRE

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets, liabilities
and non-controlling interests of the Group for the last five
financial years, as extracted from the Group’s audited financial
statements and restated as appropriate, is set out on page
223. The summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment
of the Company and the Group during the year are set out in
note 16 to the consolidated financial statements.

BANK BORROWINGS

Particulars of bank borrowings of the Group as at 31 December
2018 are set out in note 26 to the consolidated financial
statements.

DISCLOSURES PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 29 May 2014, Kinsenda (as borrower), a 77% owned
subsidiary of the Company, and JCG (as guarantor) entered
into a facility agreement (“Facility Agreement 1") with China
Development Bank (“CDB") (as lender) in relation to a
term loan facility in an amount of US$225,000,000. The final
repayment date of the term loan facility will be the date falling
10 years from the date of the first drawdown of such facility,
which had taken place on 30 May 2014.

On 9 November 2016, Metorex (as borrower) entered into
a facility agreement (“Facility Agreement 2") with CDB (as
lender), whereas JCG acted as guarantor, in relation to a loan
facility for the purpose of funding the working capital and
operations of Metorex Group in an amount of US$$100,000,000.
The final repayment date of the loan facility will be the date
falling on the last day of a 36-month period from the date of
the first drawdown of such facility, which had taken place on 14
November 2016.

Pursuant to the Facility Agreement 1, JCG, the controlling
shareholder of the Company, is required, at all times, to
(directly or indirectly) own more than 50% of the shares of
Kinsenda (the “Specific Performance Obligation”). However,
for sake of future development, the Group had obtained a
wavier from strict compliance with the Special Performance
Obligation from CDB in August 2017.
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Pursuant to the Facility Agreement 2, JCG, the controlling
shareholder of the Company, is required, at all times, to
(directly or indirectly) own not less than 51% of the shares of
Metorex. Breach of the specific performance obligation stated
in the Facility Agreement 2 will constitute an event of default
of the Facility Agreement 1 and Facility Agreement 2. Upon
the occurrence of such event of default, the relevant bank may
declare the loan facility(ies) to be cancelled and all outstanding
amounts may become immediately due and payable.

SHARE CAPITAL

The Company issued new ordinary shares during the year
ended 31 December 2018 and 2017 upon conversion of PSCS
and completion of subscription of new shares, details of which
are disclosed in the section headed “Issue of New Shares” and
"Use of proceeds” under “Management Discussion & Analysis”
of this annual report. Details of movements in the Company'’s
share capital during the years ended 31 December 2018
and 2017 are set out in note 29 to the consolidated financial
statements.

EQUITY-LINKED AGREEMENTS

Save as (i) the Company’s share option scheme disclosed in
the section headed “Share Option Scheme” and note 30 to
the consolidated financial statements, (ii) the subscription
agreement entered into between the Company and the
Subscriber disclosed in the section headed "Use of proceeds”
under “Management Discussion & Analysis” of this annual
report and note 29 to consolidated financial statements, (iii)
the Company’s share incentive scheme disclosed in the section
headed “Share Incentive Scheme”, and (iv) the PSCS disclosed
in note 31 to the consolidated financial statements and section
headed “Issue of New Shares” under “Management Discussion
& Analysis”, no equity-linked agreements that will or may
result in the Company issuing shares were entered into by the
Company during the year and subsisted at the end of the year.

CONTRACT OF SIGNIFICANCE

No contract of significance has been entered into between
the Company or any of its subsidiaries and the controlling
shareholder or any of its subsidiaries during the year.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the year ended 31 December 2018.
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RESERVES

Details of movements in the reserves of the Company and
the Group during the year are set out in note 40 to the
consolidated financial statements and in the consolidated
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

The Company’'s reserves available for distribution to
shareholders as at 31 December 2018, representing the
aggregate of share premium account, contributed surplus and
accumulated losses, amounted to US$695,352,000 (2017: nil).

DIRECTORS

The Directors of the Company during the year and up to the
date of this report were:

Executive Directors:

Mr. GAQ Tianpeng (Chief Executive Officer)
Mr. QIAO Fugui

Non-Executive Directors:

Mr. CHEN Dexin (Chairman of the Board))'
Mr. ZHANG Youda
Mr. ZENG Weibing
Mr. YANG Jinshan?

Independent Non-Executive Directors:

Mr. WU Chi Keung
Mr. YEN Yuen Ho, Tony
Mr. POON Chiu Kwok

! resigned with effect from 19 March 2019
2 appointed with effect from 19 March 2019

Pursuant to articles 16.2 and 16.18 of the Company’s articles
of association, Mr. Zhang Youda, Mr. Zeng Weibing, Mr. Yen
Yuen Ho, Tony and Mr. Yang Jinshan shall retire from office
as Directors by rotation at the forthcoming annual general
meeting of the Company. All of the above four retiring
directors, being eligible, will offer themselves for re-election at
the forthcoming annual general meeting of the Company.
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CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
the information of the Directors are set out below:

AT EHRE FHEBE135IBIIEEBESER

(i)  Change in emoluments () BN

Previous Revised
monthly salary monthly salary Effective date
Name of Director EEHE S Al B KIEET B ¥ £MAH
Mr. Wu Chi Keung FAE SR % A HK$18,000 HK$22,000 1 January 2019
18,0008 7T 22,0007 7T —E-NF
—H—H
Mr. Yen Yuen Ho, Tony BRITE A HK$18,000 HK$22,000 1 January 2019
18,0007 7T 22,0007 7T —E-NF
—H—H
Mr. Poon Chin Kwok EREE LA HK$18,000 HK$22,000 1 January 2019
18,0007 7T 22,0007 7T —T-NEF
—H—H

(i) Change in Directorship in other public companies

Mr. Wu Chi Keung has resigned as the independent non-
executive director of YuanShengTai Dairy Farm Limited
(Stock Code: 1431) since 28 September 2018.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the
Company’s forthcoming annual general meeting has service
contracts with the Company or any of its subsidiaries which is
not terminable by the Group within one year without payment
of compensation (other than statutory compensation).

DIRECTORS’" AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ITS ASSOCIATED CORPORATIONS

As at 31 December 2018, none of the Directors or chief
executive of the Company had any interest or short position in
the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the SFO) which were required: (a) pursuant to Section 352
of the SFO, to be entered in the register referred to therein;
or (b) to be notified to the Company and the Stock Exchange
pursuant to the Model Code as set out in Appendix 10 to the
Listing Rules.
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DIRECTORS' RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

Save as disclosed in the section headed “Share Option
Scheme” and “Share Incentive Scheme” below, neither at
the end of nor at any time during the year there subsisted any
arrangement to which the Company or any of its subsidiaries or
its parent companies or its fellow subsidiaries was a party and
the objectives of or one of the objectives of such arrangement
are/is to enable the Directors, their respective spouse or
children under the age of 18 to acquire benefits by means of
the acquisition of shares in or debentures of the Company or
any other body corporate.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No contracts, transactions or arrangements of significance,
to which the Company, its subsidiaries, its holding company
or any of its subsidiaries was a party and in which a Director
or entity connected with a Director had a material interest,
whether directly or indirectly, subsisted at the end of the year or
at any time during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group were entered into or existed during the year ended 31
December 2018.

PERMITTED INDEMNITY PROVISION

The Company’s articles of association state that every Directors
is entitled to be indemnified out of the assets of the Company
against all losses or liabilities incurred or sustained by him
as a Director in defending any proceedings, whether civil or
criminal, in which judgment is given in his favour, or in which
he is acquitted. The Company has arranged for appropriate
insurance cover for potential liabilities of Directors and officers
of the Company to third parties arising out of their corporate
activities. All Directors have the benefit of directors’ and
officers’ liability insurance.

This permitted indemnity provision was in force for the benefit
of the Directors during the financial year ended 31 December
2018, and remains to be in force as at the date of this “Report
of the Directors”.
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SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. Further details of the Scheme are disclosed in note
30 to the consolidated financial statements.

There were no share options of the Company outstanding at
the end of the year ended 31 December 2018.

SHARE INCENTIVE SCHEME

A share incentive scheme (the “Share Incentive Scheme”)
was approved by the then shareholders at the annual general
meeting of the Company held on 2 June 2015 (the “"Adoption
Date”). The purpose of the Share Incentive Scheme is to
provide incentive or reward to Directors or employees of the
Group for their contributions to, and continuing efforts to
promote the interests of, the Group and its business. Pursuant
to the Share Incentive Scheme, performance-based shares of
the Company may be granted to eligible persons. The Share
Incentive Scheme permits the granting of the performance-
based shares to the eligible persons that are either new
shares of the Company or existing shares of the Company that
are purchased pursuant to the terms of the Share Incentive
Scheme.

The aggregate number of the performance-based shares
which may be allotted and issued and/or purchased upon
vesting of the performance-based shares granted under
the Share Incentive Scheme is limited to 10% of the total
number of shares of the Company in issue as at the Adoption
Date. Pursuant to the Share Incentive Scheme, the maximum
aggregate number of shares of the Company which may
be allotted and issued or purchased upon the vesting of
performance-based shares granted under the Share Incentive
Scheme and yet to be vested in relation to shares of the
Company or options granted under other long-term incentive
schemes of the Company (including the Scheme) must not, in
aggregate, exceed 30% of the total number of shares of the
Company in issue from time to time.

At the Company's annual general meeting held on 26 June
2018 (2018 AGM"), a scheme mandate was granted to the
Board to exercise the powers of the Company to issue new
shares of the Company not exceeding 2% of the issued share
capital of the Company as at the date of 2018 AGM. Such
mandate has not been used and will lapse at the conclusion
of the annual general meeting of the Company in 2019. It is
expected that the Company will continue to seek granting
of similar scheme mandates from the shareholders at future
annual general meetings of the Company during the term
of the Share Incentive Scheme so as to enable the Company
to allot and issue new shares to satisfy the grant of the
performance-based shares under the Share Incentive Scheme.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL FERRNREAATIROREBERD ZEEZRY
SHAREHOLDERS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

mp

R=F—\F+=F={—F - SEEHA . T
the following persons (i) had interests or short positions in the %i&%géﬂ;%gﬂgﬁ/ﬂfﬁg\ﬁiﬁi{%fﬁi%—giigﬁ
shares and/or underlying shares of the Company which were AR AR - k(i) é}ﬁifﬁ?ﬁ%ﬁﬁ?ﬁ%ﬂﬂ
recorded in the register required to be kept by the Company A (F (a5 30 T2 2 7] J% 51 A @ 5% 2 > (T {a] 48 RI|p&
under section 336 of the SFO; or (ii) were, directly or indirectly, — AE{E5% 8k A _F 7 RS el i g A 2 (E (] 18 REEE IS
interested in 5% or more of the nominal value of any class of  #& o

share capital carrying the right to vote in all circumstances at

general meetings of the Company or any options in respect of

such capital.

As at 31 December 2018, so far as is known to the Directors,

Long positions in the shares and underlying shares of the ~ RAR AN KABBERMD 2T A -

Company:
Number of Shares Percentage of
Number of which may be the total number
Capacity/ Shares interested converted from of Shares in issue
Name of shareholder Notes nature of interest (Note 1) PSCS (Note 1) (%) (Note 3)
BEEEZ KARRT# HERTR A
g RESFIERL AYvHEA
BRREE Mzt B/ BREHE (H&E1) BRABE (KaE1) (%) (&£ 3)
Jinchuan Group Co,, Ltd* (2, @&(5)  Interest of controlled corporation 7,567,325,857(L) 690,000,000(L) 65.48%
2NEERHERL R rER 690,000,000(5) 5.47%
Jinchuan Group (Hongkong) Resources  (2), (4) & (5)  Interest of controlled corporation 7,567,325,857(L) 690,000,000(L) 65.48%
Holdings Limited R rEER 690,000,000(5) 547%
2)|&8 (FE) EREREBLA
J|nchuan (BVI) Limited (), @ &(5)  Interest of controlled corporation/ 7,567,325,857(L) 690,000,000(L) 65.48%
2BV BB AE Beneficial owner 690,000,000(5) 547%
REEEER/EREEA
Jinchuan (BVI) 1 Limited 2 Beneficial owner 1,888,449,377() - 14.98%
)V BRAE ERBEA
Jinchuan (BVI) 2 Limited 2 Beneficial owner 557,834,372(L) - 4.42%
2)IlBVI2BR AT ERBEA
Jinchuan (BVI) 3 Limited 2 Beneficial owner 534,922,108(L) - 4.24%
2MBVBERAA EnkAA
Gansu Province Economy Cooperation Beneficial owner 1,090,000,000(L) - 8.64%
Corporation* EREAA
HRELEAFALT
Gansu Province Xinye Asset Beneficial owner 1,110,000,000(L) - 8.80%
Management Co. Ltd.* ERBEAA

HREHxAELEARAMLT
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The letter "L" denotes the long position in such Shares and the letter
"S" denotes the short position in such Shares.

Jinchuan Group Co., Ltd* directly owned 100% of the issued share
capital of Jinchuan Group (Hongkong) Resources Holdings Limited
which in turn owned 100% of the issued share capital of Jinchuan
(BVI) Limited which owned 100% of the issued share capital of each
of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited. Therefore, Jinchuan Group Co., Ltd*, Jinchuan
Group (Hongkong) Resources Holdings Limited and Jinchuan (BVI)
Limited were deemed to be interested in the 1,888,449,377 shares,
557,834,372 shares and 534,922,108 shares of the Company held by
Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan (BVI)
3 Limited respectively under the SFO.

The calculation is based on the total number of issued shares of the
Company (i.e. 12,609,873,051 Shares) as at 31 December 2018.

Jinchuan (BVI) Limited directly held 4,586,120,000 Shares and PSCS
in the amount of US$88,461,539 (equivalent to approximately
HK$690,000,000) which may be converted into 690,000,000 shares
of the Company at an initial conversion price of HK$1.00 per share.
Based on the relations set out in note 2 above, Jinchuan Group
Co., Ltd* and Jinchuan Group (Hongkong) Resources Holdings
Limited were deemed to be interested in the 4,586,120,000 shares
of the Company and 690,000,000 underlying shares which may be
converted from PSCS of the Company held by Jinchuan (BVI) Limited
under the SFO.

According to the information available to the Company, Jinchuan
(BVI) Limited had entered into agreements to transfer the remaining
principal amount of US$88,461,539 of the PSCS convertible into
690,000,000 conversion shares at an initial conversion price of
HK$1.00 per conversion share.

as disclosed above, as at 31 December 2018, so far as

is known to the Directors, no other person (i) had interests
or short positions in the shares and underlying shares of the
Company which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or (i) were,
directly or indirectly, interested in 5% or more of the nominal

value

of any class of share capital carrying the right to vote in

all circumstances at general meetings of the Company or any
options in respect of such capital.

* For

identification purposes only

*
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MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, sales to the Group’s five largest
customers accounted for 56.1% (2017: 81.0%) of the total
sales for the year and sales to the Group’s largest customer
accounted for 16.8% (2017: 33.9%) of the total sales for the year.
Purchases from the Group's five largest suppliers accounted
for 56% (2017: 50.6%) of the total purchases for the year and
purchases from the largest supplier accounted for 19% (2017:
26.1%) of the total purchases for the year.

At no time during the year did a Director, a close associate
of a Director, or a shareholder of the Company (which to
the knowledge of the Directors own more than 5% of the
Company's number of issued shares) had any beneficial interest
in any of the Group's five largest customers or suppliers for
the year ended 31 December 2018 and 2017, save that a non
wholly-owned subsidiary of JCG was the largest customer of
the Group for both years.

RETIREMENT BENEFIT SCHEMES

The Group strictly complies with the Mandatory Provident Fund
Schemes Ordinance in making mandatory contributions for
its staff in Hong Kong, and also makes contributions to staff
retirement fund for those staff in the PRC, South Africa, the
DRC and Zambia. Details of the Group’s retirement benefit
schemes for the year ended 31 December 2018 are set out in
note 35 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association, or the laws of the Cayman
Islands, where the Company is incorporated, which oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.

COMPETING INTERESTS

None of the Directors and their respective associates (as
defined in the Listing Rules) had an interest in a business which
competes or is likely to compete with the business of the Group
throughout the year ended 31 December 2018.

TEREFRHER
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set
out by the Board on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are decided by the Board,
having regard to the Company’s operating results, individual
performance and comparable market statistics as well as
the recommendations of the Remuneration and Nomination
Committee of the Board.

The Company has adopted a share option scheme on 20
June 2012 and a share incentive scheme on 2 June 2015 as an
incentive to directors and eligible employees of the Group.
Details of the share option scheme adopted on 20 June 2012
are set out in note 30 to the consolidated financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, as at the date of this
report, the Company has maintained a sufficient public float
of not less than 25% of the Company'’s total number of issued
shares as required under the Listing Rules.

CONNECTED TRANSACTIONS
During the year under review, the Group had the following
connected transactions which were subject to reporting and
announcement requirements pursuant to the Listing Rules, but
were exempt from the independent shareholders’ approval
requirement.
(i) Survey Contract

Contract Date

31 December 2018

Parties

Service Receiver: Chibuluma, an indirect non wholly-
owned subsidiary of the Company.

Service Provider: Jinchuan R&E, a direct wholly-owned
subsidiary of JCG.
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Principal Terms

Chibuluma and Jinchuan R&E entered into the survey
contract relating to the provision of geochemical and
ground-geophysical surveys in the Northwestern Province
Exploration Project by Jinchuan R&E to Chibuluma.
Please refer to the announcement published by the
Company on 31 December 2018 for details.

Consideration

The basic contract price for geochemical work shall be
approximately US$620,000, whilst the basic contract price
for ground-geophysical work shall be approximately
US$120,000. The total contract price shall be subject to
adjustments based on actual work to be undertaken.
For the year ended 31 December 2018, no service was
provided by Jinchuan R&E yet.

Design Supervision Contract
Contract Date

31 December 2018

Parties

Service Receiver: Ruashi, an indirect non wholly-owned
subsidiary of the Company.

Service Provider: Jinchuan R&E, a direct wholly-owned
subsidiary of JCG.

Principal Terms

Ruashi and Jinchuan R&E entered into the design
supervision contract relating to the provision of design
supervision services for Musonoi Project by Jinchuan R&E
to Ruashi. Please refer to the announcement published by
the Company on 31 December 2018 for details.

Consideration

The basic contract price for design supervision services
shall be approximately US$242,409. For the year ended
31 December 2018, no service was provided by Jinchuan
R&E yet.
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CONTINUING CONNECTED TRANSACTIONS

During the year under review, the Group had the following
continuing connected transactions which were subject to
reporting and announcement requirements pursuant to
the Listing Rules, but were exempt from the independent
shareholders’ approval requirement.

0]

License Agreement
Contract Dates

16 May 2016 (supplemented by the supplemental
agreement signed on 1 November 2017)

Parties

Licensee: GWL, an indirect wholly-owned subsidiary of
JCG.

Licensor: GGL, a direct wholly-owned subsidiary of the
Company.

Principal Terms

On 16 May 2016, GWL entered into a licence agreement
(the “2016 Licence Agreement”) with GGL, pursuant
to which GGL has agreed to license to GWL the non-
exclusive right to use and occupy the office premises
located at Unit 3101, 31/F, United Centre, 95 Queensway,
Admiralty, Hong Kong for a term from 16 May 2016 to 31
March 2019.

On 1 November 2017, GWL and GGL entered into a
supplemental agreement to amend certain terms of the
2016 Licence Agreement, including reducing the licensed
area granted to GWL with effect from 1 November 2017.
Please refer to the announcements published by the
Company on 16 May 2016 and 1 November 2017 for
details.

Consideration

The Group received licence fee of approximately
HK$1,715,000 (equivalent to US$220,000) for the year
ended 31 December 2018 which did not exceed the
then annual cap for 2018 of HK$1,941,000 (equivalent to
US$249,000).
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Copper Ore Purchase Agreement
Contract Date

10 March 2017

Parties

Buyer: Ruashi, an indirect non wholly-owned subsidiary of
the Company

Seller: Gécamines SA, a 25% shareholder of Ruashi
Principal Terms

Ruashi entered into a copper ore purchase agreement
with Gécamines SA, pursuant to which Gécamines SA has
agreed to sell, and Ruashi has agreed to purchase copper
ores on the stockpiles of Lupoto situated in Kalumines, a
copper mining property invested by Gécamines SA, for
a term from 10 March 2017 to 9 September 2018. Please
refer to the announcement published by the Company on
10 March 2017 for details.

Consideration

The Group recorded purchases of approximately
US$6,084,000 for the year ended 31 December 2018
which did not exceed the annual cap of US$70,000,000.
Maintenance Contract

Contract Dates

17 July 2018 (supplemented by a supplemental
agreement signed on 31 December 2018)

Parties

Service Receiver: Kinsenda, an indirect non wholly-owned
subsidiary of the Company.

Service Provider: Jin Gang, an indirect non wholly-owned
subsidiary of JCG
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Principal Terms

On 17 July 2018, Kinsenda and Jin Gang entered into an
agreement (the "Maintenance Contract”) relating to the
provision of maintenance work in the process and backfill
plants in Kinsenda Mine by Jin Gang to Kinsenda for a
term from 17 July 2018 to 16 July 2019.

On 31 December 2018, they entered into an agreement
(the “Maintenance Amendment Agreement”) to amend
certain terms of the Maintenance Contract including
extending the term to be from 17 July 2018 to 16 July
2021, extension of the scope of work and adjustments to
the basic contract price.

Please refer to the announcements published by the
Company on 17 July 2018 and 31 December 2018 for
details.

Consideration

The Group incurred maintenance service fee of
approximately US$490,000 for the year ended 31
December 2018 which did not exceed the annual cap for
2018 of US$490,000.

Mining Contract

Contract Date

17 July 2018

Parties

Service Receiver: Kinsenda, an indirect non wholly-owned
subsidiary of the Company

Service Provider: Jin Gang, an indirect non wholly-owned
subsidiary of JCG

Principal Terms

Kinsenda and Jin Gang entered into an agreement
(the "Mining Contract”) relating to the provision
of underground mine production service in the
Kinsenda Mine by Jin Gang to Kinsenda for three years
commencing 17 July 2018 up to 16 July 2021.

Please refer to the announcement published by the
Company on 17 July 2018 for details.

Consideration
The Group incurred underground mine production
service fee income of approximately US$$6,625,000 for the

year ended 31 December 2018 which did not exceed the
annual cap for 2018 of US$7,271,000.
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During the year under review, the Group had the following
continuing connected transactions which were subject to
reporting, announcement and independent shareholders’
approval requirements pursuant to the Listing Rules.

() Trading of Mineral and Metal Products Agreement

(a)

2016 CCT Agreement

Contract and Announcement date
29 November 2016

Parties

Buyer: JCG

Seller: The Company

2018 CCT Supplemental Agreement
Contract and Announcement date
6 April 2018

Parties

Buyer: JCG

Seller: The Company

2018 Cobalt Agreement

Contract and Announcement date
6 April 2018

Parties

Buyer: Lanzhou Jinchuan, an indirect non wholly-
owned subsidiary of JCG

Seller: GHL, a wholly-owned subsidiary of JCI

The transactions contemplated under the agreements
between them constituted connected transactions as
defined in Listing Rules.
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Principal Terms

The Company and Jinchuan entered into an agreement
in respect of trading of mineral and metal products
on 29 November 2016 (and as supplemented by a
supplemental agreement signed on 6 April 2018);
and GHL and Lanzhou Jinchuan entered into cobalt
agreement on 6 April 2018 for a term last till 31
December 2020 where Lanzhou Jinchuan has agreed to
purchase and GHL has agreed to sell a minimum of 2,500
tonnes of cobalt hydroxide for three years commencing
from 1 January 2018 up to 31 December 2020.

Please refer to the announcements dated 29 November
2016 and 6 April 2018 and circular dated 9 May 2018
published by the Company for more details.

Consideration

GHL sold 3,369 tonnes of cobalt hydroxide to Lanzhou
Jinchuan and other metal products to Jinchuan,
and received trading income of approximately
US$235,742,000 and US$2,916,000 respectively for the
year ended 31 December 2018 which did not exceed the
annual cap for 2018 of US$755,000,000.

All the above continuing connected transactions for the
year ended 31 December 2018 have been reviewed by the
independent non-executive Directors. The independent
non-executive Directors have confirmed that the continuing
connected transactions have been entered into:

(@) inthe ordinary and usual course of business of the Group;
(b) either on normal commercial terms or on terms no less

favourable to the Group than terms available to or from
independent third parties; and

() in accordance with the respective agreements governing
them on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a whole.

The Company’s auditors were engaged to report on the
Group's continuing connected transactions in accordance
with the Hong Kong Standard on Assurance Engagements
3000 (Revised) "Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 "Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditors have issued an unqualified
letter containing their findings and conclusions in respect of
the continuing connected transactions for the year ended
31 December 2018 in accordance with Rule 14A.56 of Listing
Rules. A copy of the auditors’ letter has been provided by the
Company to the Stock Exchange.
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Save as disclosed above, no contracts, transactions or
arrangements of significance to which the Company or any of
its subsidiaries was a party and in which a Director or any entity
connected with a Director had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.

The Directors confirmed that the material related party
transactions as disclosed in note 37 to the consolidated
financial statements fall under the definition of connected
transactions or continuing connected transactions. The
Directors confirmed that those transactions complied with the
disclosure requirements in accordance with Chapter 14A of the
Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

The Group has no significant event after the reporting period
that need to be disclosed.

AUDITOR

During the year, Deloitte Touche Tohmatsu (“Deloitte”)
were the auditor of the Company. A resolution for the
re-appointment of Deloitte as auditor of the Company will be
proposed at the forthcoming annual general meeting.

On behalf of the Board

Zhang Youda
Non-executive Director

19 March 2019
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The Company is committed to the establishment of good
corporate governance practices and procedures. The
corporate governance principles of the Company emphasize
accountability and transparency to shareholders. Periodic
review will be made to the corporate governance practices to
comply with the regulatory requirements.

CORPORATE GOVERNANCE CODE

The Company has complied throughout the year ended 31
December 2018 with the code provisions of the CG Code to the
Listing Rules, except for code provision E.1.2. Key corporate
governance principles and practices of the Company as well as
the details of the foregoing deviations are summarized below.

Code provision E.1.2 of the CG Code stipulates that the
chairman of a listed issuer should attend the issuer’s annual
general meeting. Mr. Chen Dexin, the chairman of the
Company, was unable to attend the 2018 AGM as he had
conflicting business schedule. Other Directors and members
of the Audit Committee, Remuneration and Nomination
Committee, Risk Management Committee, Strategy and
Investment Committee and the then chief financial officer
attended the 2018 AGM. The Company considers that their
presence was sufficient to answer from and to maintain an
effective communication with shareholders present at the 2018
AGM.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code
of conduct regarding the Directors’ dealings in the Company’s
securities. Based on specific enquiry made to the Directors, all
of the Directors have confirmed that they had complied with
the required standard set out in the Model Code for the year
ended 31 December 2018.
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BOARD OF DIRECTORS

The main duty of the Board is to act in good faith for the benefit
of the Company and the shareholders as a whole with proper
delegation to the management of the Company according to
the articles of association of the Company.

The Board, as at the date of this report, comprised eight
Directors of whom two were executive Directors, three were
non-executive Directors and three were independent non-
executive Directors. The Company will continuously evaluate
its Board structure to ensure sound corporate governance is in
place.

The Company has arranged appropriate directors’ and officers’
liability insurance in respect of legal action against Directors.

The Directors of the Company during the year ended 31
December 2018 and up to the date of this report were:

Executive directors:

Mr. GAO Tianpeng (Chief Executive Officer)
Mr. QIAO Fugui

Non-executive directors:

Mr. CHEN Dexin (Chairman of the Board)
Mr. ZHANG Youda
Mr. ZENG Weibing

Independent non-executive directors:

Mr. WU Chi Keung
Mr. YEN Yuen Ho, Tony
Mr. POON Chiu Kwok

The biographical details of the Directors are set out under the
section headed “Directors and Senior Management” in this
annual report. None of the members of the Board is related to
one another.
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MEETINGS ATTENDANCE

A total of 9 Board meetings, 3 Audit Committee meetings, 2
Remuneration and Nomination Committee meetings, 2 Risk
Management Committee meetings, 2 Strategy and Investment
Committee meeting, 3 Independent Board Committee
meetings, 1 annual general meeting and 2 extraordinary
general meetings were held during the year ended 31
December 2018. In addition, the Chairman held a meeting
during the year ended 31 December 2018 with non-executive
Directors (including independent non-executive Directors)
without the presence of executive Directors. The following is
a summary of the attendance of meetings of each Director in
2018:

XEOmE

ZELHESBR
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Remuneration
and Risk Strategyand  Independent Annual  Extraordinary
Audit ~ Nomination ~ Management  Investment Board General General
Directors Board  Committee ~ Committee ~ Committee ~ Committee  Committee Meeting Meeting
EMR  EREE  BRRRE @ BUEZ Rx Rx
gz E2e  ENZEE REZEE 3 H 3 H ZRE  @EAfE KEAE
GAQ Tianpeng EPN 99 - - 22 22 - 1 22
QIAO Fugui Feg 79 - Wl - 112 - i 02
CHEN Dexin REE 59 - 112 02 02 - o1 072
ZHANG Youda REE 1 13 - 12 112 - 0 02
ZENG Weibing LhE 09 - - - 072 - 0/ 072
WU Chi Keung Fit 9 33 22 22 - 33 n 2
YEN Yuen Ho, Tony B 99 33 22 22 - 33 1 22
POON Chiu Kwok ARE 9 33 22 - - 33 n 20

The Board met regularly during the year and on an ad hoc
basis as required by business needs. The Board's primary focus
is to determine and review the overall strategic development
of the Company and its subsidiaries and to oversee the
achievement of the plans in relation thereto. Daily operational
decisions are delegated to the executive Directors and the
senior management of the Company. The delegated functions
and work tasks are periodically reviewed by the Board. The
management needs to provide all necessary information to
the Board to enable the Board to make a comprehensive
consideration in the meeting. Approval has to be obtained
from the Board prior to any significant transactions entered into
by the above-mentioned officers.
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CHAIRMAN OF THE BOARD AND CHIEF EXECUTIVE
OFFICER

During the year ended 31 December 2018, the roles of
Chairman of the Board ("Chairman”) and Chief Executive
Officer ("CEQ") of the Company were separate and performed
by different individuals. As at the date of this report, the
Chairman is Mr. Chen Dexin and the CEO is Mr. Gao Tianpeng.
The Chairman provides leadership and is responsible for the
effective functioning and leadership of the Board. The CEO
focuses on the Company’s business development and daily
management and operations generally.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the independent
non-executive Directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.

The independent non-executive Directors are independent
of the management and hence the Company considers that
they are free of any relationship that could potentially interfere
with the exercise of their independent judgment. None of
the independent non-executive Directors has any business or
financial interests with the Company nor has any relationship
with other Directors. The Company considers all of the
independent non-executive Directors are independent.

TERMS OF APPOINTMENT OF NON-EXECUTIVE
DIRECTORS

As at 31 December 2018, all non-executive Directors are
appointed for fixed terms, with Mr. Chen Dexin and Mr. Zhang
Youda entered into letters of appointment with the Company
with a term ending 22 August 2020, while Mr. Zeng Weibing,
Mr. Wu Chi Keung, Mr. Yen Yuen Ho, Tony and Mr. Poon Chi
Kwok entered into letters of appointment with the Company
with a term or revised term ending on 31 December 2019, or
the date on which he shall retire from office in accordance
with the articles of association of the Company and the Listing
Rules and not having been re-elected or his appointment is
terminated before that.
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BOARD COMMITTEES

(a)

Audit Committee

The Company has established an Audit Committee with
written specific terms of reference in compliance with
the CG Code provisions. As at 31 December 2018, the
Audit Committee of the Company comprised a non-
executive Director, namely Mr. Zhang Youda, and three
independent non-executive Directors, namely Mr. Wu
Chi Keung (being the Chairman of Audit Committee),
Mr. Yen Yuen Ho, Tony and Mr. Poon Chiu Kwok, who
together have the relevant accounting and financial
management expertise, industrial knowledge, legal
and business experience to discharge their duties.
The Audit Committee has held 3 meetings during the
year ended 31 December 2018. During the year, the
Audit Committee reviewed and approved the interim
and annual results of the Company, reviewed and
recommended the internal control and risk management
matters and internal audit function of the Group,
considered and recommended the re-appointment and
the remuneration of the external auditors and reviewed
the continuing connected transactions of the Group and
discussed audit issues with the external auditors.

The principal duties of the Audit Committee are as
follows:

J to review the interim and annual financial
statements before they are submitted to the Board
for approval;

o to make recommendations to the Board on, the
appointment, the re-appointment and removal
of the external auditors, and approve the
remuneration and terms of engagement of the
external auditors, and any questions of resignation
or dismissal of that auditors;

J to review and monitor the external auditors’
independence and objectivity and the effectiveness
of the audit process in accordance with applicable
standards;

o to review the Company’s financial controls, internal
controls, and risk management systems;

J to review the Company’s financial and accounting
policies and practices;
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o to report to the Board on the matters set out in the
CG Code as required by the Stock Exchange; and

o to review the terms and conditions of continuing
connected transactions of the Company.

Remuneration and Nomination Committee

The Company has established a Remuneration and
Nomination Committee with written specific terms of
reference in compliance with the CG Code provisions. As
at 31 December 2018, the Remuneration and Nomination
Committee comprised five members, of whom one was
executive Director, namely Mr. Qiao Fugui, one was non-
executive Director, namely Mr. Chen Dexin, and three
were independent non-executive Directors, namely Mr.
Wu Chi Keung (being the Chairman of Remuneration and
Nomination Committee), Mr. Yen Yuen Ho, Tony and Mr.
Poon Chiu Kwok.

The principal duties of the Remuneration and Nomination
Committee are to perform the remuneration and
nomination functions delegated by the Board.

Remuneration functions

In terms of the remuneration functions, the duties of the
Remuneration and Nomination Committee are as follows:

o to make recommendations with respect to the
remuneration of directors and senior management
of the Company for approval by the Board;

o to review the remuneration package and
recommend salaries, bonuses, including the
incentive awards for directors and senior
management of the Company;

° to administer and make determinations with regard
to the Company's long term incentive schemes,
embracing the share option scheme and share
incentive scheme (when appropriate); and

o to administer and make determinations with regard
to the Group's Key Performance Indicators (“KPI")
system for short term incentive purposes.
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The Remuneration and Nomination Committee sets
out annually its recommendations on the remuneration
packages of directors and senior management. In
determining the packages for a director and senior
management, the Remuneration and Nomination
Committee considers various factors, including market
comparability, complexity of duties, and performance.

In order to attract, retain, and motivate executives and
key employees serving the Company, the Company has
adopted a share option scheme on 20 June 2012 and a
share incentive scheme on 2 June 2015. Such incentive
schemes enables the eligible persons to obtain an
ownership interest in the Company and thus to reward
the participants who contribute to the success of the
Company's operation.

Nomination functions

In terms of the nomination functions, the duties of the
Remuneration and Nomination Committee are as follows:

J to perform evaluation of the Board regarding the
structure, size and composition (including the skills,
knowledge and experience) of the Board on a
regular basis and make recommendations on any
proposed changes to the Board to complement the
Company’s corporate strategy;

J to identify, select and nominate individuals suitably
qualified to become Board members and make
recommendations to the Board;

o to assess the independence of independent non-
executive Directors on its appointment or when
their independence is called into question;

o to review the Board diversity policy, as appropriate,
and review the measurable objectives that
the Board has set for implementing the Board
diversity policy, and the progress on achieving the
objectives; and

o to make recommendations to the Board on the
appointment or re-appointment of the Directors
and their succession plans.
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The Remuneration and Nomination Committee has
held 2 meetings in 2018. During the year ended 31
December 2018, the Remuneration and Nomination
Committee reviewed and recommended to the Board
on the compensation packages, policy and structure
of the directors and the senior management of the
Company, reviewed the management structure of
the Company and the composition of the Board,
considered and recommended to the Board on the
re-election of the retiring Directors at the Company’s
2018 AGM, considered and recommended to the
Board on the change in compositions of the Board
and Board Committees during the year, assessed the
independence of the independent non-executive
Directors newly appointed during the year, considered
and recommended to the Board on the remuneration
packages for the directors newly appointed/re-
designated during the year.

Pursuant to code provision B.1.5 of the CG Code, the
annual remuneration of the members of the senior
management by band for the year ended 31 December
2018 is set out below:

Remuneration band
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i E
2018 2017
—E-N\FE —ZT—+F
Number of Number of
individuals individuals
For the year ended 31 December HIE+—A=+—81tFE A AH
HK$1,000,000 or below 1,000,000 % 703 LA
(equivalent to US$128,205 or below) (A 128,205 T8 A ) 2 1
HK$1,000,001 to HK$1,500,000 1,000,001 7 7T 2 1,500,000 7% 7T
(equivalent to US$128,205 to (FHZER 128,205 T &
US$192,308) 192,308 € JT) - 1
HK$2,500,001 to HK$3,000,000 2,500,001 7% 7T & 3,000,000 7% 7T
(equivalent to US$320,513 to (#EM320,513%=TE
US$384,615) 384,615 1) 1 -
3 2

Details of the remuneration of each Director for the year
ended 31 December 2018 are set out in note 12 to the
consolidated financial statements.
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Other Committees

As at 31 December 2018, apart from Audit Committee
and Remuneration and Nomination Committee, the
Company has 2 other Board Committees, namely Risk
Management Committee and Strategy and Investment
Committee.

As at 31 December 2018, the Risk Management
Committee of the Company comprised an executive
Director, namely Mr. Gao Tianpeng, two non-executive
Directors, namely Mr. Chen Dexin and Mr. Zhang Youda,
and two independent non-executive Directors, namely
Mr. Wu Chi Keung and Mr. Yen Yuen Ho, Tony (being the
Chairman of Risk Management Committee).

The function of Risk Management Committee is to
oversee the Group's risk management activities and
provide recommendations to the Board on risk strategy
and control measures to mitigate the overall risk arise
from market fluctuation and other external factors.

The Risk Management Committee has held 2 meetings
during the year ended 31 December 2018. During the
year, the Risk Management Committee reviewed and
enhanced the risk management system of the Company,
assessed the potential risk of the significant trading
contracts and loan agreements, and made relevant
recommendations to the Board.

As at 31 December 2018, the Strategy and Investment
Committee of the Company comprised two executive
Directors, namely Mr. Gao Tianpeng and Mr. Qiao Fugui,
and three non-executive Directors, namely Mr. Chen
Dexin (being the Chairman of Strategy and Investment
Committee), Mr. Zhang Youda and Mr. Zeng Weibing.

The functions of Strategy and Investment Committee is
to formulate the long term strategic development of the
Group and provide recommendations to the Board on
the acquisition and disposal of investments, as well as
to oversee the Company’s overseas assets and provide
advice and recommendations to the Board on managing
overseas assets in a sustainable manner and enhancing
better return.

The Strategy and Investment Committee has held 2
meetings during the year ended 31 December 2018.
During the year, the Strategy and Investment Committee
discussed the potential investment opportunities, the
strategic planning of the Group, and made relevant
recommendations to the Board.
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CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate
governance functions with written specific terms of reference in
compliance with the CG Code provisions.

The duties of the Board in respect of the corporate governance
functions are summarized as follows:

J to develop and review the Company’s policies and
practices on corporate governance;

J to review and monitor the training and continuous
professional development of directors and senior
management;

o to review and monitor the Company’s policies and

practices on compliance with legal and regulatory
requirements;

o to develop, review and monitor the code of conduct
and compliance manual applicable to Directors and
employees; and

o to review the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report in
the Company’s annual report.

BOARD DIVERSITY POLICY AND NOMINATION
POLICY

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance. As
such, the Board has implemented a board diversity policy in
accordance with A.5.6 of the CG Code and nomination policy
of the Board. The purpose of the policies are to set out the
approach to achieve diversity on the Board and nomination
procedure for the Board.

With a view to achieving a sustainable and balanced
development, the Company sees increasing diversity at
the Board level as an essential element in supporting the
attainment of its strategic objectives and its sustainable
development. In designing the Board's composition as well as
the selection of candidates for directorship, Board diversity has
been considered from a number of aspects, including but not
limited to gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and length
of service.
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NOMINATION PROCEDURE

All Board appointments will be based on the above-mentioned
criteria and meritocracy. Candidates will be considered against
objective criteria, having due regard for the benefits of diversity
on the Board.

The ultimate decision will be made by Board on merit and
contribution that the selected candidates will bring to the
Board.

The Director appointed will be subject to re-election by
shareholders at the first general meeting after appointment.

During the year, the Board has reviewed its composition
under diversified perspectives and considered the Board to be
adequately diversified. The Board has also reviewed the Board
diversity policy and monitored the implementation of this

policy.
ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the year ended 31
December 2018. The Directors were not aware of any material
uncertainties relating to events or conditions which may cast
significant doubt upon the Company’s ability to continue as a
going concern. Accordingly, the Directors have prepared the
financial statements on a going concern basis.

The Audit Committee and the Board have reviewed the
consolidated financial statements of the Group for the year
ended 31 December 2018.

The responsibilities of the external auditor with respect to

financial reporting are set out in the independent auditor’s
report attached to the financial statements.
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The Group adopted a dividend policy which aimed to allow
Shareholders to participate in the Group's profits whilst
preserving the Group’s liquidity to capture future growth
opportunities.

Before declaring dividends, the Board shall mainly consider the
following aspects of the Group:

(i) actual and expected financial performance of the Group; (ii)
general economic conditions, business cycle of the industries
and other internal or external factors that may have an impact
on the business or financial performance and position; and (iii)
other factors that the Board deems relevant.

This policy will be reviewed and amended by the Board from
time to time.

RISK MANAGEMENT AND INTERNAL CONTROLS
Responsibilities of the Board

The Board acknowledges its responsibility to establish,
maintain and review the effectiveness of the Group’s risk
management and internal control systems. While, it is
management'’s role to set the appropriate tone from the top
and take charge of the designing, operating and implementing
an appropriate system of internal control and risk management
to manage risks.

Our Risk Management Framework

The Board has established on-going and responsive risk
management and internal control systems and processes,
which are designed to manage rather than eliminate risks of
failure to achieve strategic objectives, and can only provide
reasonable and not absolute assurance against material
misstatement or loss. Such processes involve:

- Understanding organizational objectives;
- Identifying risks associated with achieving or not the
organisational objectives and assessing the likelihood

and potential impact of particular risks; and

- Developing remedial action plans to address and monitor
identified risks.

Through the Chief Risk Officer, the Risk Management
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Committee oversees the day-to-day risks of the major activities
across the Group. The business units of the Group, being the
risk owners, identify, evaluate, monitor and mitigate their own
risks and report to Chief Risk Officer on a monthly basis. The
Chief Risk Officer assesses and liaises with the risk owners
at each scheduled meeting, the results of their activities
during the preceding period pertaining to the adequacy and
effectiveness of internal controls, including but not limited
to, any indication of failings or material weaknesses in those
controls. The Chief Risk Officer is accountable to CEO,
where the CEQO is accountable to the Board for the Group’s
performance and the implementation of the Board’s strategies
and policies, including policies on risk management and
internal control.

Internal Control

The Company has outsourced its internal audit function to
independent external consultants. The independent external
consultants are responsible for conducting internal control
reviews on operational, financial and compliance controls of
the major operating entities and key business units in Africa
and Shanghai using a risk-based approach. Internal control
reviews have been conducted during the year according
to the annual internal audit plan approved by the Audit
Committee. During the process of internal audit reviews, the
independent external consultants identified internal control
deficiencies and weaknesses, proposed recommendations for
improvements and remedial actions with management and
process owners. The management has taken certain remedial
actions accordingly. The results of the internal control reviews
and the management's remedial actions have been reported to
the Audit Committee.

Review of Risk Management and Internal Control Systems

An overall review of the effectiveness of the risk management
and internal control systems is conducted annually. Through
the Audit Committee, the Board has conducted an annual
review of the effectiveness of the risk management and internal
control systems of the Group for the year ended 31 December
2018 and considered the risk management and internal control
systems effective and adequate. The review covers all material
controls, including financial, operational and compliance
controls, risk management functions and making any necessary
updates to the systems. The scope and quality of ongoing
monitoring of risk management and the internal control
systems have been assessed.
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The Board has also reviewed and confirmed the adequacy of
resources, qualifications and experience of staff of the Group's
accounting, internal audit and financial reporting functions, and
their training programmes and budget.

INSIDE INFORMATION

All employees are bound by the Group's Code of Conduct
to keep all inside information strictly confidential until the
disclosure of such information is appropriately approved and
refrain from accepting personal benefits through the power
or authority derived from their positions. The Company will
continue to review the effectiveness of its internal procedures
and internal controls over handling and dissemination of inside
information and update its Code of Conduct and/or internal
procedures from time to time.

PROFESSIONAL TRAINING AND DEVELOPMENT

Directors keep abreast of responsibilities as a director of
the Company and of the conduct, business activities and
development of the Company.

Directors participate in appropriate continuous professional
development to develop and refresh their knowledge and skills
to ensure that their contribution to the Board remains informed
and relevant. Internally facilitated briefings for Directors are
arranged and reading materials on relevant topics are provided
to Directors where appropriate. All Directors are encouraged
to attend relevant training courses. During the year, the
Company has arranged in-house briefings or provided reading
materials to all of the Directors, namely Mr. Gao Tianpeng,
Mr. Qiao Fugui, Mr. Chen Dexin, Mr. Zhang Youda, Mr. Zeng
Weibing, Mr. Wu Chi Keung, Mr. Yen Yuen Ho, Tony and Mr.
Poon Chiu Kwok provided update to the Directors on the
latest developments regarding the Listing Rules and other
applicable regulatory requirements to ensure compliance
and enhance the Directors’ awareness of good corporate
governance practices for the purpose of code provision A.6.5
of the CG Code. All Directors have participated in continuous
professional development and provided a record of training
they received for the financial year ended 31 December 2018 to
the Company.
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COMPANY SECRETARIES

Mr. Wong Hok Bun Mario and Ms. Sun Wei have been
appointed as the joint company secretaries in replacement of
Ms. So Yee Kwan with effect from 5 September 2018.

In compliance with Rule 3.29 of the Listing Rules, the company
secretaries of the Company has undertaken no less than 15
hours of relevant professional training during the year ended 31
December 2018.

SHAREHOLDERS' COMMUNICATION AND RIGHTS

The Company is committed to ensuring the Group's
compliance with its disclosure obligations under the Listing
Rules and other applicable laws and regulations. The Company
would ensure all shareholders and potential investors have
equal opportunities to receive and obtain the information
published by the Company.

The Company welcomes its shareholders to attend the
general meetings to express their opinions and encourages
all Directors to attend the general meetings to get into direct
communications with shareholders. The external auditors
are also required to attend the annual general meeting to
assist the Directors in answering any pertinent questions from
shareholders. The Company regularly releases information to
its shareholders such as annual and interim reports, circulars
and notices of general meetings in accordance with the Listing
Rules.

Set out below are procedures for shareholders of the Company
to convene an extraordinary general meeting, put enquiries
to the Board and put proposals at shareholders’ meetings.
These procedures are generally governed by the articles of
association of the Company and applicable laws, rules and
regulations, which prevail over the below information in case of
any inconsistencies.

(@)  Procedures for shareholders of the Company to convene
an extraordinary general meeting

1. One or more shareholders of the Company holding,
at the date of deposit of requisition, not less than
one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings
of the Company shall at all time have the right,
by written requisition, to require an extraordinary
general meeting to be called by the Board for
the transaction of any business specified in such
requisition.
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2. The requisition must be deposited at the principal
office of the Company in Hong Kong or, in the event
the Company ceases to have such a principal office,
the registered office.

3. The requisition must specify the objects of the
meeting and be signed by the requisitionist(s). The
signature(s) of such requisitionist(s) will be verified
by the Company’s principal share registrars or
branch share registrars (where applicable).

4. On the condition that the requisition from the
requisitionist(s) is proper and in order, the Board
will within 21 days from the date of deposit of the
requisition proceed to convene an extraordinary
general meeting and such meeting for transacting
the business specified in the requisition shall be
held within 2 months after the deposit of such
requisition.

5. If the Board fails to proceed to convene an
extraordinary general meeting within 21 days
from the date of deposit of a valid requisition,
the requisitionist(s) themselves or any of them
may convene an extraordinary general meeting
in the same manner as that in which extraordinary
general meeting is to be convened by the Board,
and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board
shall be reimbursed to them by the Company.

Procedures for shareholders to put enquiries to the
Board

Shareholders of the Company who have enquiries for the
Board are most welcomed to contact the Company at any
time and such enquiries will be forwarded to the Board.
The contact details are as follows:

Address: Unit 3101, 31/F, United Centre, 95 Queensway,
Hong Kong

Facsimile: (852) 3919 7208

E-mail:  info@jinchuan-intl.com

Procedures for shareholders to put proposals at general
meetings

Shareholders of the Company are advised to follow
article 12.3 of the articles of association of the Company
for including a resolution through a valid requisition of
an extraordinary general meeting. Details are set out in
paragraph a) above.

2. BRUARREARNTNBBZIZNE
o MEARRAIRIER AT EWRFR
AARREEMBER -

3. EBERWANAAS B WHBERKER
F-RBERELZRERAARBZEER
BB LR BP BB (R
EER)ZE -

4. MBEREMEHZBERZEMESE EF
SRR REREBXREBEF2IBAETFTE
PR RIASG - M2 ERm5IRE
HZ ARG BARNRRABEREMEAR
BT -

5. REFGARAEREXEMENRE AL
21 BRARBREFRIRE - ERER BT
UNRA— A A BRABRRERIAE - 2R
MAGREESMAH BRI ASE
B MERERNEFEREARAAGHAK
Z—ERRAXBRARRAFEENE

RROESSEANET

ARFRAMBAEES BN - BN A

NAHE  FHETHKBEREEGRIE - BE
FEIBIAT

it : BESEBSHEA—HOINEINNE
EH : (852) 39197208

BH :  info@jinchuan-intl.com

BRRERRAS LRHEZZBNER

ARRBRRAIRBARREBEIZAAE123
R RE  BEBERTEBRERAE L
ATHRESR - FRHEN LX) B e

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD &) £ BB &R A R A &7




CORPORATE GOVERNANCE REPORT
BEEARE

During the year under review, the Company has not made any
changes to its articles of association. An up-to date version
of the articles of association of the Company is available
on the websites of the Company and the Stock Exchange.
Shareholders may refer to the articles of association for further
details of the rights of shareholders.

INVESTOR RELATIONS

Updated information of the Company is available to investors
via the Company’s website www.jinchuan-intl.com. All material
information such as circulars, annual and interim reports and
procedures for nomination of directors for election can be
accessed via the Company’s website.

AUDITOR'S REMUNERATION

The Group's external auditor is Deloitte Touche Tohmatsu,
Certified Public Accountants. The auditor’s remuneration for
the year ended 31 December 2018 is US$492,000 out of which
US$443,000 was related to audit services for the consolidated
financial statements and US$49,000 was related to non-audit
services regarding the review of interim results and other
professional services.
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JCI SUSTAINABILITY REPORT 2018

A

ENVIRONMENTAL PROTECTION

JCI continues to demonstrate its commitment to the
implementation and maintenance of SHEC management
systems in order to facilitate environmental protection.
Ruashi Mine and Chibuluma Mine maintained their
certification to 1SO14001, the international standard
for environmental management systems during 2018.
All companies complied with relevant legislation and
other environmental requirements in the countries of
operation.

The SHEC performance of the Group’s mining division
is monitored by the Metorex SHEC Committee which
meets at the end of each quarter to assess SHEC
performance and to advise on continual improvement
strategies. The committee is chaired by Mr. Qiao Fugui
(Metorex Chairman), and attended by Mr. Lloyd Bradford
(Metorex Group Metallurgy Executive, Ruashi Mine board
representative, Metorex EXCO SHEC representative),
Mr. Timothy Williams (Metorex Group Mineral Resource
Executive, Kinsenda Mine board representative),
Mr. Tian Yulong (Assistant to Chairman, Chibuluma
Mine board representative) and Ms. Colleen Parkins
(SHEC consultant). The Mine General Managers may
attend on invitation. Information considered includes
incident reporting (number and nature of incidents),
trends in SHEC performance, hazard identification,
risk assessments, natural resource management and
community development initiatives.

SHEC performance is managed on a day-to-day basis
through IsoMetrix, the Group's electronic SHEC and risk
management system. In addition, the IsoMetrix system
is used to manage Group business risks, and any SHEC
related risks are included in the Group risk register.

Fines and Legal Action

The Group and its operations incurred no fines or
penalties related to safety, environmental or occupational
health transgressions of legal and other requirements
during 2018.
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Environmental Incidents

No Level 3 environmental incidents were recorded in
2018.

Chibuluma South Mine recorded 26 Level 2
environmental incidents, the majority of which were
associated with high levels of total suspended solids in
the discharge water. Elevated total suspended solids
occurred in the discharge water due to a combination
of high levels of suspended solids in the underground
dewatering water at Chifupu Deposit and inadequate
settling time on the old tailings storage facility at
Chibuluma South Mine. A second settling pond for
underground dewatering water has been constructed at
Chifupu Deposit.

Environmental Policy
The Group's Environmental Policy is as follows:

JCl is committed to be the responsible stewardship
of natural resources and the ecological environment.
Environmental management is recognised as a high
corporate priority, and is a component of “Zero Harm",
one of the Company’s values.

JCl is committed to:

J Continually improving the assessment and
improvement of environmental performance
and the prevention of pollution through the
implementation of processes, practices and
techniques to avoid, reduce or control the creation,
emission or discharge of any type of pollutant
or waste and to reduce adverse environmental
impacts;

° Conducting environmental impact assessments on
all relevant new programmes and projects;

J The integration of environmental management into
management practices throughout the Company;

. Minimising the use of consumptive resources and
promoting the reduction and recycling of waste
products where possible;

o Rehabilitating disturbed land and protecting
environmental biodiversity;

o Exercising prudence with critical ecological
resources, in particular where impacts are unknown
or uncertain;
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Managing environmental risk in the workplace and
surrounding areas;

Complying with applicable legal requirements and
with other requirements to which the organisation
subscribes and which relate to its environmental
aspects;

Training and educating employees in environmental
responsibilities; and

Being transparent and constructive in interactions
with stakeholders.

Employees and contractors working at JCI operations
play a fundamental role in achieving environmental
objectives through:

Al

Taking ownership of, and participating in,
environmental management programmes and
initiatives; and

Setting objective and targets for sound
environmental management within the framework of
an 1SO14001 standard environmental management
system.

EMISSIONS

Due to the nature and scale of its operations, the
Group undertakes a carbon footprint calculation
annually, with a full report undertaken every two
years. The next full carbon footprint exercise will
be undertaken at the end of 2019. The tables
below show the carbon footprint for the Operating
Mines and offices in Johannesburg, Hong Kong
and Shanghai (the "Corporate offices”). The total
carbon footprint is shown, as well as Scope 1 (direct
emissions, mainly comprising diesel use for the
mining fleet and on-site generator power) and
Scope 2 (purchased electricity) emissions. It must
be noted that most of the power purchased in the
DRC and Zambia is hydro-electric power.

Kinsenda operates a maize farm on the mine, which
planted approximately 380 hectare of maize in
2018.

BETHESMEEAERRNRERR

FEASH
BHLHIR

z

BOERRE A RABTE A E
A

BRZABENEMBRE

BIRBAEREEBEREAL &

B ) 5 40 B A o
@J o

BRNMERRMENE

T)IEREEXGNEERABREERAT
AREXRRREZTEEEERIER

Al

FTER2MEBRIREERG;E REE &
R ISO14001 R E R IFE IR §8 RAERNHE

TREMNBRREREENIEE-

235 C7)

RN AEEEBREE LRE  AREE
FETREDE  SMERHE—HTE
BE-T-RATEREPEIER _-F
—NEFRET ° TRIVREERS UKL
BEHE FERLEMER ((RRAHE
B ) 2 xR - BYRIR AR EIA K EE
1(5&%%&( TERWBERRIRG
BRSO REE2(EBEN) OB
ME - EREENE RER(2) REL
TRENENABD RKNEE -

Kinsenda RTESEE LT AKEEL N _F
— N\EBEL B0 REH EK o

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD &) £ BB &R A R A &7




SUSTAINABLE DEVELOPMENT REPORT
RESE E:9E3 e

Total carbon footprint (t CO2-¢) HZHAE (SW_H{LRER) 2016 2017 2018
2016-2018 —E-REEZR-N\F —TAF ZT+tF —T)N\F
Ruashi Ruashi 19,654 4,374 7,828
Chibuluma Chibuluma 5,648 5816 7,417
Kinsenda Kinsenda 2,530 3,200 8,094
Corporate offices REMER 125 143 179
The Group TEH 27,957 13,533 23,518
Scope 1 emissions (t CO2-e) HE1EHE(BHE_StREE) 2016 2017 2018
2016-2018 “E-REEIE-N\F “T-RE —T—tHF —FTN\F
Ruashi Ruashi 19,231 3,864 7,345
Chibuluma Chibuluma 5,575 5,738 7,340
Kinsenda Kinsenda 2,404 3,020 7,848
Corporate offices NGIE =Y - _ _
The Group REH 27,210 12,622 22,533
Scope 2 emissions (t CO2-e) HE2UHNE (BH_EtRES) 2016 2017 2018
2016-2018 —E-REEZR-N\F —TAF ZT+tF —T)N\F
Ruashi Ruashi 423 510 484
Chibuluma Chibuluma 73 78 77
Kinsenda Kinsenda 126 180 246
Corporate offices NAER 125 143 179
The Group REH 747 911 986

The Ruashi acid plant emits SO, gas. 122.5t of SO,
was emitted from the stack in 2018. The legal limit
for SO, gas emissions in the DRC is 5.0mg/m?, and
the levels of SO; at the acid plant are measured
on a daily basis in order to comply with the
legal standards and protect the health of plant

employees.
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WASTE
Hazardous waste

The main types of hazardous waste generated
by the mining operations include waste oil and
batteries as well as old reagents and spent catalyst
at Ruashi. Medical waste is generated by the
hospital at Kinsenda and the mine clinics at Ruashi
and Chibuluma. Medical waste from Ruashi Mine
and Chibuluma Mine is taken to the Baraka Hospital
and the Kalulushi General Hospital respectively for
incineration.

Waste oil generation at all sites is shown in the table
below.
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2016 2017 2018
Waste oil generation (litres) BHmE (H) “2-RF —Z—+F ZE-N\F
Ruashi Ruashi 68,000 22,900 23,640
Chibuluma Chibuluma 53,130 68,310 57,120
Kinsenda Kinsenda 3,600 9,700 14,300

Waste oil and used batteries generated at
Chibuluma are sold to companies licenced by
the Zambia Environmental Management Agency
(ZEMA).

A Chibuluma iS5 E £ R EE R L EEEE)
CETHELDRIREIERZEMA) #EHE
EOEE /NI

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD &) £ BB &R A R A &7




SUSTAINABLE DEVELOPMENT REPORT
RESE E:9E3 e

Ruashi has implemented an oil recycling
programme for waste oil. Other hazardous waste
generated at Ruashi includes sulphur ash and
vanadium pentoxide catalyst from the acid plant.
The hazardous waste is currently stored on site. The
DRC does not have a licenced hazardous waste
disposal facility, so the mine intends to export
the waste catalyst to South Africa for disposal in
a licenced site. The amounts of hazardous waste
generated by Ruashi are shown in the table below.

Ruashi & it /B i 77 B i B W 51 &1 1
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Ruashi hazardous waste 2016 2017 2018
generation RRuashi EXENEEBNE ZE—R —tF ZZ-N\F
Sulphur ash (tonnes) Ba (W) 177 151 104
The type of sulphur used at Ruashi was changed Ruashi £ AR IE AR EN — T — /\\iEE

in 2016 from granular sulphur to flake sulphur,
resulting in less sulphur ash being produced.
Chibuluma and Kinsenda do not use acid in their
processes, nor do they run acid plants and therefore
do not use sulphur.

Non-hazardous waste

Ruashi and Chibuluma dispose of non-hazardous
waste generated by the mining operation only,
while Kinsenda also assists with the disposal of non-
hazardous domestic waste from nearby Kinsenda
village. Ruashi has a domestic landfill onsite, and
disposed of 59.9 tonnes of non-hazardous waste
in 2018. The mine also has a plastic recycling
programme in place and 182 tonnes was recycled.
Chibuluma Mine disposed of 61.62 tonnes of
domestic waste in 2018, which was taken to an
authorized dumpsite in Kalulushi. 179.9 tonnes of
scrap metal were generated, which was initially
stored in the salvage yard and then sold to scrap
dealers.

Kinsenda Mine disposed of 60 tonnes of household
waste in 2018, which was sent to a landfill site
4km from the mine. 93.10 tonnes of scrap were
generated, and sold to Da Tang (a Chinese scrap
processing company operating in Mushoshi).
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RESOURCE USE
Energy Consumption

The power supplied by the utilities in Zambia and
the DRC is largely hydro-electric power. The DRC
mines have experienced shortages of supply from
power utilities since 2013, and diesel generators
are used as an alternative power source. Ruashi’s
power consumption is shown as kWh per tonne of
finished copper. Chibuluma and Kinsenda produce
copper concentrate, so the power consumption is
reflected as kWh per tonne of copper concentrate
produced. 2018 is Kinsenda'’s first full year of
copper production and this is the first year that
energy consumption is reflected as a function of
copper concentrate produced. The total power for
Kinsenda for 2018 was 63,191,219 kWh.
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Operating Mines LERS
2016 2017 2018
Ruashi’s energy use Ruashi 8¢5 £ A “E-RE —Z—+F —T-)N\F
Power consumption BHEME )
(kWh/t finished copper) (TR /WA RH) 4,580 4,692 6,992
2016 2017 2018
Chibuluma’s energy use Chibuluma 835 £ —E-RE ZE—+F ZE-N\F
Power consumption BIHEM
(kWh/t concentrate) (FRE,HERIEE) 811 888 865
2016 2017 2018
Kinsenda's energy use Kinsenda &R i A —E-RFE ZE—+HF ZZE-N\F
Power consumption BNHA
(kWh/t concentrate) (T RBE 8 SRFETRE) - - 1,107

The Corporate offices have carried out many
initiatives to reduce energy consumption, such
as, encouraging our employees to switch off
unnecessary lights and electronic equipment while
not in use. The power consumption is shown as
kWh.

A B R ERET 5 8 OB D B R
S - 5 ANER ) B T 75 A RIS T
ENERSE T R - B BT REF
TN ©

2016* 2017* 2018
Corporate offices energy use DRPEERRER ZE-RFE T ZETN\HF
Power consumption (kWh) BERE(TRE) 124,004 144,387 177,110

*

As Shanghai Jinchuan Junhe was set up at the end of
2017, no data of Shanghai office’s power consumption
in 2016 and 2017 is available.

* AR LESNHFMR T+ FRERL
B Eos EBMEREN —F—RFRZ
TEFMEIERRE -
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Water consumption

Water at Ruashi is recycled from the return water
dams as well as from the stormwater dam for use
in the plant. The Ruashi pit is dewatered with the
use of boreholes, and water from these boreholes
is supplied to REGIDESO S.A, the local water utility,
which then supplies water to the local community.
pH is monitored on the site on a daily basis.

Ruashi’s water consumption for 2016-2018 is shown
in the table below.

FEKE

A Ruashi JH R HY K &R @7 18 M /KIG &
IR EMmALIRTERE A > Ruashi BT AY7K
FEREF L - M EZEEFBEHAKTY
H45 5 7K A FIREGIDESO S.A » H itk
iétﬁ%ﬁm\ilﬁﬁ)ﬂ o EI5 T B B RIK RS

TRIRRuashiR—ZE—RFE-ZF—N
FHFEKE

2016 2017 2018
Ruashi’s water consumption Ruashi ¥k & —E-RE ZE—+tF ZE-N\#%
Copper produced (tonnes) B A (ME) 32,128 31,546 Note 1/[ff7E1
Water use (m?/day) FEKE(SIHK,B) 7,451 6,868 Note 1/HT3E 1
Water use (m3/tonne Cu) FEKE (LK, TER) 84.88 79.47 Note 1/Kf3E 1
Note s
1 The consumption of water during 2018 could not be 1 BmARKEREEE  —2— \FHENA

recorded due to the damage of water meter. KERAE DR

Chibuluma Mine produces copper concentrate,
which is transported to a smelter in Zambia,
so water consumption is measured per tonne
of copper concentrate produced. The mine
uses return water and water from underground
dewatering in the plant, with make-up water
pumped from surface and underground water
sources when required. The mine monitors
water in accordance with the requirements of
its environmental management plan. It must be
noted that more than 90% of the water used in the
Chibuluma plant is recycled from the tailings dam,
and the figure presented therefore reflects actual
water use.

Chibuluma’s water use is shown in the table below.

Chibuluma &35 4 E SR FEHE - 0% 2 EF
Bt — AR - Bt - FEKE AN
BEAERNBETE - B5F B RERE
EREFRETK TREEBEE
R R T AR K 4G - RS ARIE IR
BEIRFTEI 2R FEAKE - BEER
Chibuluma 3& & 158 FT #E 2 18 90% KK T 1@
REERES At FlESTRBRERE

KE

T&RFR Chibuluma KIFEK = -

2016 2017 2018
Chibuluma’s water consumption  Chibuluma 87k & ZE-RF ZE—tF ZE=-N\HF
Copper concentrate produced () 2 4 E SR 1& 1 (1E) 10,824 10,966 10,024
Water used (m*/day) FKEGIAK/H) 832 732 718
Water used (m*/t Cu produced) k& Lk, masR) 28.06 24.36 26.14
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Kinsenda Mine also produces copper concentrate,
which is transported to smelters for further
processing. The main source of water for the
plant is underground dewatering. Approximately
15,020,730m3 of water was pumped out of the
mine daily in 2018. The mine is a “wet” mine and
discharges dewatering water into the Kinsenda
river. Copper levels and pH levels are closely
monitored.

The tailings discharge from the plant is currently
feeding into the new tailings storage facility and
return water has only recently been at a level such
that it can be returned to the plant. Make-up water
is thus higher than normal but will drop significantly
when return water is available from the tailings dam.

The mine also draws water from the local spring
which is treated with chlorine before passing to
the local community off-take points. Effluent and

drinking water are monitored on a monthly basis.

Kinsenda's water use is shown in the table below.

Kinsenda's water consumption  Kinsenda (367K &

Kinsenda®fB35 M EBEE  HEFE
PR EE— 2T - 52 T Ay £ &K
BRMT K - R-_ZE—NF BRKHE
15,020,730 32 75 KK KM TEFH R © 5%
BA—EZ]% - mAi/KEEAKinsenda
o WERYESRIR S & MERRE -

BEBEMBENETRB A FRINER
APk - BIKME R E SR | = T RA
K o Et - A KRIEREKTFREZ B
HE B IEE K& KR TR -

B35 TR AL I8 9 3 T 7KORER K + PTERH #97K
REFEM T ROBREBATIEBER
HE o K RRAKIG T AEITEL -

Kinsenda W) /KR TERFF 7R o

2016* 2017* 2018
—E-RFr —ZZ—+tF* ZE-N\F

Copper concentrate produced (t) B & E i 5 (HE)
Water used (m¥/day) FKEGIHKR/X)

Water used (m*/t Cu produced) FKE Lk HEE—MER)

- - 27,492
- - 350
- - 46

* As 2018 was Kinsenda's mine first full year of operation

As the offices in Hong Kong and Johannesburg
are located in leased office premises where both
water supply and discharge are solely controlled
by the property owner/management office of the
building, data of water consumption, hence data of
water consumption are not able to be obtained and
calculated. However, Corporate offices encourage
their employees to reduce their water consumption
and monitor the amount of water used so as to
implement relevant control measures. The total
water consumption of the administration office in
Shanghai is shown in m?® and in the table below.

* AR =ZE— \FEKinsendaE 5 8 & 5T
BREEFE -

HREEMOBENENMERUNEE
WG - K RBEK ARG FEBUIRY
MEFET BRI AEEBEH - Bt
ERER LA BEICEREBUR - A Q7]
W == B 5 B B TR A 7KOH RE L BRI A UK
B NMEEMHABANZEGIER - LERTF
MEEAFEKBEBIATL T RIIRH T X -

Shanghai office’s water 2016* 2017* 2018
consumption LERERFEKE ZE-RFr ZE—Fr ZE-N\F
Water used (m3) FEKE(GLHXK) - - 350
* As Shanghai Jinchuan Junhe was set up at the end of * AR EE2)IBEMR - FEKL -

2017, no data of Shanghai office’s water consumption
in 2016 and 2017 is available.

MRS R ERN T RFR T
TEFHRAKEHIE -
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Reagents

Ruashi Mine produces finished copper through a
solvent extraction and electrowinning process. It is
therefore the main user of reagents in the Group.

o+

1N

]

Ruashi %3515 i

MK o

RE RN ERIARBE
lﬁt HAREEATEN

BEERE o TRYIR Ruashi A BEE|{F

Ruashi’s reagent consumption is shown in the table £
below:

2016 2017 2018
Ruashi's reagent consumption ~ Ruashi WEEE|F A & —ERE —+F ZE-N\F
Sulphuric acid (kg/t leached) Fils (T, 2 EHE) 77.1 61.5 63.1
Diluent (kg/t) R (TR, 1) 16.71 41.09 3074
Sulphur (tpd) mﬁﬁ W, A) 83 0.33 89
Sodium meta-bisulphide o b B4 § (SMBS)

(SMBS) (kg/t leached) ??a/ 2 EE) 34 10.1 132
Lime (kg/t leached) AR(FR,/ 7 ENE) 32.1 26.6 26.1
Magnesium oxide (t/t cobalt) S (W, WEsh) 0.9 1.2 14
The Chibuluma plant is a sulphide floatation plant. ChibulumaiETE R & — (L IE Y 22

Reagents in the Chibuluma plant include lime and

R > Chibuluma i & & 5 A 59 268 8 18 A

frother. K R RSB o

2016 2017 2018
Chibuluma’s reagent consumption Chibuluma # % &I £ F§ & —E-RE —t+F ZEZE-)N\F
Frother (g/t) aE (52, W) 50.68 43.10 34
Lime (g/4) E 7— (=, W) 191 145.5 158

Kinsenda operates a concentrator producing an
oxide and sulphide flotation product. Xanthate and
NaSH are used for oxide production and TLQ2 is
used for sulphide production. Frother is used for
both oxide and sulphide production.

Kinsenda's reagent consumption Kinsenda K2 B Fi &

Kinsenda & iZ M) IR IE R £ E St Xt
BYZEER =RMBEMNaSHERE
(LA E  TLOQ2 ARIEMAE - 8
B ARSI R R EE -

2016
—E-RF

2017 2018
“T-tF —T-N\F

Xanthate (SNPX) g/t
NaSH g/t
Frother g/t

& R E 4R (SNPX) (52 T8)
mabm (7, /M)
FERE (R, 1)

120 56
350 164
95 80

Kinsenda’s concentrate product is bagged prior to
transport offsite. During 2018, 61,266 bags of Tm3
dimensions were used by the mine.

Chibuluma and Ruashi’s final product is loaded

directly onto trucks.
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THE ENVIRONMENT AND NATURAL RESOURCES

The main environmental aspects of the operations
include:

o Rehabilitation of overburden dumps and
tailings dams for closure. Concurrent
rehabilitation of the Ruashi and Chibuluma
tailings dams is in progress. Chibuluma has
constructed an extension to the existing
tailings dam, and topsoil has been stockpiled
for the purpose of rehabilitation. Progressive
rehabilitation on the new tailings dam
extension began towards the end of 2018.
1,625 assorted plant species have been
planted around new tailings dam extension
and planting of desert grass on the walls of
the dam also commenced and has continued
into 2019. Kinsenda has commissioned the
new tailings dam. The topsoil from the dam
footprint has been stockpiled for later use.
Plant tailings are currently being deposited
into depressions in the basin and there is no
return water at present. The height of the dam
is still well below the initial earth berms and
hence no side slope re-vegetation is required
yet. The initial berms are well grassed.

] Rehabilitation of mining pits. Ruashi is an
open pit mine, and Chibuluma has recently
opened an open pit in order to mine the
crown pillar of the underground Chibuluma
South Mine. While it is not possible to fill in
pits post-closure, they must be secured.

J Dust generation, mainly from vehicle
movement on unpaved roads, tailings dam
and stockpiles. Fall-out dust is monitored
during the dry season, and roads are watered
at all sites to reduce dust generation.

A3

BREHERAER

HUEBNIZREMERE

HETFTHAMNEL S NERS &
THEBEIR -BREIERDSETT
Ruashi & Chibuluma #) 2 1% & (£ 18
T o ChibulumaiB 2 TR BRI
B W—EETREIENRARE
BT - FINEBRBEEILIS N
- N\EFERRZETEE - FTHE
BEEEL S FECEE,6251%
TREEEY  KBE®ZINS FHIE
YR —_ZE—NFHEEEPEER
Y > Kinsenda B F 18 B E ¥ E TR
B BEEKBEEANKRE L IE—
BEEFHBREER - BERERKE
BT 2 - IR I AT (AT [B)EK o
KESEDNRENRE —EL#ER
WO E AR EITREE - 5
—EEIRAE T HEWEE -

HEI BB 18 - Ruashi & — A & X
BE © 1 Chibuluma T HABI R 7 — &
FRWE - AR ML T Chibuluma ™
WERTEE - AT AR R
EHr c BEMEBEXERE -

RE  ERELRABRNEEES
7 S 2 ] & BRI R S BE IXGROR
KR ATRIE R B R X o
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o Pollution from hydrocarbons and chemicals.
Mining operations are heavily mechanised,
and pollution control measures are in place
in the workshops. Leaks outside of contained
areas have the potential to cause pollution,
including cumulative pollution where small
leaks are involved. Preventive maintenance,
remediation of polluted soil, clean-up and
training of employees working with chemicals,
fuels and lubricants are strategies used to
reduce and clean up pollution.

o Impact of mining operations on ground
and surface water quality. All of the mining
operations have implemented water
quality monitoring programmes on ground
and surface water as appropriate to their
approved environmental management plans.

. In the Corporate offices, all wastes were
collected and handled in a proper and legal
manner so as to avoid detrimental impacts
to the environment. The power and water
consumption are controlled and reduced by
the mentioned initiatives.

SOCIAL

B1

EMPLOYMENT

The Group operates within the labour laws of
the country of operation. In Zambia and the
DRC, the mines are required to comply with
the Labour Code, Ministerial Decrees and the
Collective Agreements, which include working
hours, rest periods, equal opportunity, anti-
discrimination, work conditions, vocational
qualifications and output. Apart from complying
to the law and regulation of different countries,
the Group operates under internal policies on
different aspects but not limited to recruitment,
remuneration, leave and conditions of employment.

ANNUAL REPORT 2018 —Z— )\ &}
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BEEERMIEE  MEEXES
FTIR] B 05 R E B8 I o (MR E
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FoBPEPERE  EBESRT
% OBRBHR A TETERESD
B2y B BBERIMEBT
B SRS - RIERBRITHR

o REERBHM T MR KEENF
£ MERBEBHDRBENL
HERBEEESE - Wi T kiR
IKEHEEE R/ E BRRTE -

s NARMER MBEEMHNEE
BIEMT AW E MR - PR
BIREBER TN E - BB LAE

FETR I MRl D E ) RAOBFE ©
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Statistical table of employee gender and age as of

AIFESRRERE

—E-N\F+A=+—HHEEILH

31 December 2018 M FR SRR
Gender % 5l
Male Female Total
Operation EiE B z% By
Corporate Offices NG /NS 19 25 44
Chibuluma Chibuluma 217 30 247
Kinsenda Kinsenda 477 33 510
Musonoi Musonoi 15 2 17
Ruashi Ruashi 994 55 1,049
Total e 1,722 145 1,867
Age FH
55 and
Under25 25t035 36tod40 41tod5 461050  51to54 above Total
Operation B BEHUT  25F35% 36405 MNEL5E  6E50E S1E54E SSHERML By
Corporate Offices ~ RRBAE 4 10 9 6 9 4 2 44
Chibuluma Chibuluma 2 65 61 55 31 21 12 247
Kinsenda Kinsenda 1 113 46 54 68 55 163 510
Musonoi Musonoi - 2 2 3 8 2 - 17
Ruashi Ruashi 1 222 272 230 151 84 89 1,049
Total agy 18 412 390 348 267 166 266 1,867
Statistical table of employment category EEERIFE R
Community Safety,
and Social Human Health & Technical
Services Administration ~ Engineering Finance Capital - Management Medical Mining  Processing Projects ~ Environment Security Services Total
HER 72 @B
Operation Ef ek (il IR BB ANEA 3 BR ] R R RES RE  RAERE E ]
Corporate Offces AFIHZR - 9 - 18 3 13 - - - 1 - - - )
Chibuma ~ Chibuluma 4 - & u 4 3 4 % 5% 6 9 10 » u7
Kinsenda Kinsenda 14 - 32 80 11 7 12 2 102 - 8 8 2 510
Musonoi Musonoi 2 - 1 2 - 5 - 1 - 2 - - 4 7
Ruashi Ruashi it - 169 0% 57 1 1 7 548 1 i 9 7 1049
Total oy b 9 182 20 75 “ k) 105 708 10 3 b 9% 1867
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HEALTH AND SAFETY B2 RBERZE

Safety zZ3

As work safety is the foundation for the sustainable HRIZ2RASEARHEERNE
development of the Group, we comply with B BAPERAR B ST R A @A MR M B R
regional laws and regulations and use international A MARSAWE -

standards as best practice guidelines with

satisfactory results.

No fatalities occurred at any of the Metorex Group Metorex S B FEIG R —Z T — \F I &
mine sites in 2018, and a total of 3 lost time injuries BAETMTER  MAEEHEA K
were recorded in the Group. One fatality and two IRBAIRITGER - LB HZEH
serious injuries occurred in an off-site road traffic i B4 — R IETR I LB ATm BN - 1R
accident during the course of business travel in —ARTEMAERS -

Zambia.

Ruashi Mine achieved 3,268,644 fatality free shifts BE-E—=ZF®ERTE EZ P =
up to the end of 2018 since the last fatality occurred E2ZF—\FE L ' RuashifEi5 2 ZE K
in 2013. One lost time injury occurred at the mine 3,268,644 (AL T ARITR < BESHF A
during the year. BE—RBRIRIESW-

No fatalities occurred at Chibuluma Mine in 2018, Chibuluma @S0 —F — \F A M LT
and one lost time injury was recorded in May. A AR EH - YR A ASRB 1 REBATIR
significant drop in the lost time injury rate was T {5, o £ Chibuluma * BRI TS
observed at Chibuluma from 1.97 in 2017 to 0.5 in EWHEER T —EFMIITRTH®E
2018. 055 °

Kinsenda achieved 2,616,825 fatality free shifts up HZEZ_ZT - N\FEILL  Kinsenda B ZE K
to the end of 2018 and 1 lost time injury occurred on 2,616,825 AL T B2 IR K 84 1 7R 18
site. KIRTEHEEW-

Safety Statistics for the Group REBENR 2T 8IE

Fatality Frequency Rate per 2016 2017 2018
million man-hours worked BEEIRMECHER —ERE —ET+F ZE-N\F
Ruashi Ruashi - - -
Chibuluma Chibuluma - - -
Kinsenda Kinsenda - - -
The Group Mines REERS - - -
Lost Time Injury Frequency Rate S EHEBELRMNBAIRIEEN 2016 2017 2018
per million man-hours worked ~ #E%R —E-R —Z—+tF ZZ-N\F
Ruashi Ruashi 1.03 1.80 0.23
Chibuluma Chibuluma 2.89 1.97 0.5
Kinsenda Kinsenda 0.00 1.34 0.38
The Group Mines REERES 1.25 1.71 0.35
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Health

The Group also places great emphasis on the well-
being of our employees therefore the Group gives
its greatest effort to create a pleasant workplace in
order to assure that every employee is healthy and
not overloaded.

All of the mining operations fall within areas where
malaria is a significant health risk. Malaria cases
at each operation are shown in the table below.
Prevention measures include indoor residual
spraying in Zambia as well as malaria prevention
programs at the sites. These programs involve the
donation of mosquito nets, removal of stagnant
water and improvement of drainage, and support
to existing government and Non-Governmental
Organisation programs and education of the
workforce and community. It is of concern that the
number of malaria cases occurring at the mines
is not decreasing, and further awareness and
intervention is required.

Chibuluma conducts rapid detection tests (RDT) for
early detection of Malaria on employees presenting
signs of Malaria such as high fever, malaise and or
general body pains. This allows early diagnosis and
treatment where required. The mine also donated
protective wear to the local Ministry of Health to
help with the Indoor Residue Spraying programme
within the surrounding community.

AEBMFEFER B TR - HULALE
BB ABE R RA TIERER - URERE
BIHREMIGBERETE-

PRAREXEGMEREHXERTE
BREAREFERE T%ﬁﬁmxfﬁﬁﬁm
ERED| - BB RERNE L ETH
ENREEE URR SR ETHER
TBPIRT &l - ;& FATEDS MBI - B ER
KR AEBRFRA - DA RSB M3E
E&Vﬁﬂﬁﬁiﬁﬁﬁrgﬂ)&ﬁ 5 T AR ETT
HHE - AR ZBSHERERRE—H
MR  BAMRBEERTE-

Chibuluma #E 77 1 28 #2080 I 5 (RDT) + JA
BHEHERERBEROE T (WEE - TE&
N,/ 85 B ERE) BT R EERS o 1t
RAEZTERETREHZE RAE - 4k
ﬁﬁﬂ%fﬂﬂﬁf*ﬁﬁﬁ*ﬁﬁ £hk - LAEBhE B
BHBEETERNERYERS -
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While Ruashi has seen a slight decrease in the
number of malaria cases from 2016 to 2018, malaria
prevention remains a challenge as few malaria
prevention measures (such as indoor residual
spraying and clearing of stagnant water) are
undertaken in the surrounding town where most of
the mine employees reside.

R Ruashi B T — "FE LT — \FH
ERFAISERE T  BIEHERDA
E—IENKE  BAH RIS BEIEEME
AR IEETRERTENEE (NERE
BIEBNMEREK)RD -

2016 2017 2018
Malaria cases ERERTE —E-R —E-tF ZE-)N\F
Ruashi Ruashi 1,741 1,331 1,175
Chibuluma Chibuluma 85 57 29
Kinsenda Kinsenda 1,069 916 754

The Company actively promotes HIV/AIDS
prevention programs aimed at employees,
their families and the communities in which we
operate. Voluntary counselling and testing for HIV
is encouraged amongst employees and support
systems are in place for employees who test
positive for HIV.

ARAIRREE - RERBRIFIZEME
HEEBESHELRES, BRHREDN
T8 SE)E 8 B R R ETTER R
SRE  YEHEERIEENZEEE
BERESAATZEENESR -

Voluntary Counselling and EURREBUR 2016 2017 2018
Testing for HIV/AIDS BEZARE ZE-RE ZE—+tF ZE-N\#%
Ruashi Ruashi 1,281 1,011 1,408
Chibuluma Chibuluma 55 200 380
Kinsenda Kinsenda 1,045 799 782

Kinsenda operates a hospital and primary health
care facility on site which treats employees and their
dependents, and provides a limited service to the
local population. Ruashi Mine and Chibuluma Mine
have clinics on site.
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DEVELOPMENT AND TRAINING

The Company recognises that development and
training of employees is a continuing process for
every employee at every level of the organisation,
therefore training is perceived as a necessary
investment in order to enhance productivity and
attain the company’s business goals. Critical needs
and affordability are taken into account.

All employees, contractors, consultants and visitors
receive site induction of various levels, depending
on the duration of stay, area to visit and previous
visits to site. The Group is committed to ensure
that employees are competent in their roles and
therefore possess necessary permits, licences and
the like in order to carry out work safely and in
accordance with the laws of the countries in which
we operate.

In addition, the training departments on the
mines identify training needs through advice from
supervisors, comparing the skills and knowledge
of employees to their job profiles, analysing the
performance appraisals, information from the
individual development plans and training and
development required by law in the countries of
operation.

Both Ruashi and Chibuluma are certified to the
international standard 1ISO14001 for environmental
management systems. One of the requirements of
the management system is environmental training
for all employees and contractors, as well as job-
specific training for employees whose activities
have a direct impact on the environment. Training
in pollution prevention and remediation is also
given.

LABOUR STANDARDS

All employees of the Group are employed in
accordance with the requirements of relevant laws
and regulations. During the recruitment process,
the Group verifies the age of the applicants by
checking documents such as identity card to avoid
hiring child labour. Based on the data currently
available, the Group does not hire candidates who
are under the age of 18 years, and no forced labour
is employed.

Mine workers’ unions are present on all of the
mining operations to protect the mine workers’
rights and to prevent exploitation.

B3

B4

B R RIEF

ARAEBRD HEEXEEENE (&
BiE  BRERNMEIIAS-BEFESBIE -
It FHIEAR SRR EE S NERARE
EXHEEBRNAHRE - BEAFTLLAEE
EENHEIEERE °

PrARE #B8H BRNIEAEST
FRENRSEMNA SRRV EER
B~ PrERh B SRR MV IR © R BT
HiERESBERML RSB EFFA R
BIREER  EMmTa R EMERR
HMERETLERLE -

Lo RSN EIIBPIE2EIER
& LEE B AR A TR A RRe A
B D RBEZ - AR B ERERE
W E B K 2 18 P B SO FT AR E M55
AR BEREESR - FRIENT R -

Ruashi ¥ Chibuluma g # B R 1Z %
ISOT4001IRIBER R REB - BEER
MER-—BERERFMERERELEEY
RERRABE AR BZERERY
REEEERETEZTHNEERERZE
Bl AN BRI B EIEG 5L RIEE
Pl

SERE

AEEPTE R EGIZBERARERD
ZRZE - EREBIET  AREBBZ
EHMES X RIZEHRBARNFER A
MEBEAET - RBEARIFSEE  £F
30 % (B AR 18 BR B SRR E - TR (R
FISREBE5 T -

EMARBEXTORBEBELIIE - R
PR THE A e By LR TAERIZAE -
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B5 SUPPLY CHAIN MANAGEMENT BS f{HE#EEIE

AEBANFTAMAABEH G LREST
RNEE 2 SHECHR »

The Group's contracts specify that all contractors
are required to comply with the Group’s SHEC
policies.

Suppliers by geographic region R IR 15 B 5 e R

BERERSNOHEBMAELRIT

Suppliers for the operating mines are located in the

following regions:

Ruashi’s suppliers by Ruashi { FE & 2016 2017 2018
geographical region (R EBRHES) ZE-RF ZE—tF ZZ-N\H
The DRC BIER(2) 317 403 465
South Africa B 178 153 161
Zambia Bibd 15 22 25
Switzerland It 3 4 2
United Kingdom HRE 4 4 4
United Arab Emirates B Fr BB & 2 R E 2 4 4
Australia BN 3 2 3
Mauritius EEA 3 4 5
Canada mex 2 2 2
The PRC i 3 5 1
Germany =E 1 2 2
India ENE 1 1 2
Portugal BET 1 1 1
Singapore g 1 1 1
Kinsenda’s suppliers by Kinsenda fit FE R 2016 2017 2018
geographical region (REEHES) —E-NE —E—+E —E-)N\E
The DRC MR (£) 91 91 191
South Africa EES 74 74 120
Zambia v 14 17 59
Others Hity _ _ 15
Chibuluma’ suppliers by Chibuluma it FE 7 2017 2018
geographical region (RiERHE D) —T—+tF ZZT-N\F
Zambia Eires 520 520
South Africa E 112 112
United Kingdom HRE 2 2
Australia RN 1 1
The PRC i 5 5
India HE 1 1
Hong Kong e 1 1
Corporate offices’ suppliers by 2 &} = &t FER 2016 2017 2018
geographical region (R BRI S) —E-R —E—+F ZE-N\F
South Africa ZEl 162 182 190
The PRC o - - 20
Other Hity 5 7 9
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PRODUCT RESPONSIBILITY

To safeguard customers' data and the confidential
information of the Group, the Group requests
the employees and consultants to undertake
confidentiality obligations during continuation or
after termination of employment and engagement.

The Group also takes steps to upgrade the security
features of computer system regularly and change
their password on a regular basis so as to prevent
customers’ personal information from being stolen
or misused. In order to continuously protect the
privacy of customers, ongoing measures such as risk
identification and monitoring are also implemented
and strengthened.

ANTI-CORRUPTION
An anti-fraud policy was adopted to the Group.

In order to minimise the possibility of fraud, the
Board is determined to establish an effective
control environment where the importance of the
efficiency in operation and the effectiveness in
fraud prevention can be well-balanced.

The Board requires all employees of the Group
to adhere the code of conduct of the Company
and conducts periodic and systematic fraud risk
assessments so as to assure the effectiveness of
current preventive measures. At the same time,
the Board reviews and modifies the procedures
and policies from time to time by constant
communication with all level of employees to
remain the controls in full force while giving
sufficient flexibility to the operation of the Group.

B6
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COMMUNITY INVESTMENT

The Group has a Community Policy in place as
follows:

Community Policy

The Group strives to minimise potential negative
social impacts while promoting opportunities
and benefits for host communities. The Group
engages in a range of sustainable development
and community relations activities. Community
management and development is recognised as a
high corporate priority, and is a component of Zero
Harm, one of the company’s values.

The Group is committed to:

o Continually improving community
development and community investment
programmes through monitoring, measuring
and managing our social and economic
impacts;

o Developing programmes that ensure the
sustainable welfare of communities;

° Upholding and promoting the human rights
of our employees and contractors, our
suppliers, and the communities in which we
operate;

° Recognising and respecting indigenous
people’s culture, heritage and traditional
rights and supporting the identification,
recording, management and protection of
indigenous cultural heritage;

o Building and maintaining stakeholder
relationships with people who are directly
affected or interested in our operations; and

o Managing the risk of public health threats
amongst employees, contractors and local
communities.

Also, the Group encourages staffs from to join
various volunteer works and provides funding for
the construction of the community in order to
contribute to society.

B8
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R-F-NFERBEEHPETERE

Community investment at the mining operations in

2018 was undertaken as follows: BEWAT
Ruashi Community Ruashi it BIR & 2016 2017 2018
Investment (US$) (%7) “E-RE —ET—+F Z—ZT-N\F
HIV/AIDS awareness RAVELRES BERE

and prevention B2 KA 10,000 10,000 10,000
Improve community water volume R E L@ /KE - - 35,000
Education HE 5,000 10,000 20,000
Community feeding Schemes tRBR A E

(orphans and widows) (57 R EiF) - - 10,000
Agriculture projects E¥1EA 250,000 250,000 200,000
TOTAL st 265,000 270,000 275,000
Kinsenda Community Kinsenda M- BR & 2016 2017 2018
Investment (US$) (27) —E-XFE —ZE—+F E-N\F
Agriculture B¥ 7,400 10,495 17,588
Community electricity HEE S 258,222 149,935 246,130
Community feeding schemes @R {45712

(orphans and widows) (57 RFEH) 21,027 28,691 30,889
Education HE 4,016 72,786 2,225
Sport and recreation BEE KA 5,458 4,098 2,583
Community sanitation HEEE 4,008 5,148 2,866
Community relations = BR 14,515 51,680 3,552
TOTAL st 314,646 322,833 305,833
Chibuluma Community Chibuluma i B 1R & 2016 2017 2018
Investment (US$) (%7) —E-RF —Z—+tF ZE-N\F
Education A 11,620 8,199 6,834
Health 2 fE 18,287 25,506 14,518
Corporate Social

Responsibility — other TEHEEF-EM - - 15,553
Skills Development R REE T 12,406 17,620 -
Sport and Recreation 85 HEIKA 62,873 27,534 14,780
Community Road Repair

and Maintenance R ER S RRE - - 2,317
TOTAL Hat 105,186 78,859 54,002
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Deloitte.

TO THE SHAREHOLDERS OF
JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements
of Jinchuan Group International Resources Co. Ltd (the
"Company”) and its subsidiaries (collectively referred to as
the "Group”) set out on pages 113 to 222, which comprise the
consolidated statement of financial position as at 31 December
2018, and the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for
the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2018, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting
Standards (“IFRSs") issued by the International Accounting
Standards Board (“IASB"”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA").
Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and
we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our
opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the

REESEE

REFRISRBAMNFTXHE - RO A
HEMBBRRNBTRAEENFTH FLFEE
ERFIBABRESUBHRR MO ABRSETRE
BH - BT EHELEEREREFNER

consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion

on these matters.

Key audit matter
HRESEE

How our audit addressed the key audit matter

BANESTNAHERENERETRE

Depreciation/amortisation of property, plant and equipment and mineral rights for mining operations ("Mining

Assets”)

REEBTAYE BERREURBRERE ([REELEE)) HITE B

We identified the depreciation/amortisation of the
Mining Assets calculated using the unit of production
("UOP") method as a key audit matter due to the
significance of the balance to the consolidated
statement of profit or loss and other comprehensive
income, combined with the significant management
judgement and estimation associated with determining
the mineral reserves.
HRRBEEEARRGERRREMEEKRARNE
ARER MEETBEEFRESRNEBREBNERHE R
st MRMRREEEENNE B (RESE N
(TUOPN) EZAtE) BB ETFE -

As explained in Note 4 to the consolidated financial
statements, the depreciation and amortisation of
the Mining Assets for the year ended 31 December
2018 amounted to US$81,200,000 and US$14,954,000
respectively. The management of the Group assesses
the UOP rates against the estimated reserve base and
operating and development plan regularly, taking into
account the recent economic production and technical
information about each mine from the Group's experts.
The UOP rates of depreciation and amortisation can
fluctuate from initial estimates when there are significant
changes in any of the factors or assumptions used in
estimating mineral reserves.

WG BMRMTIMEE  RBELENNE &
HEREBE-Z—/\F+-_A=+—HBLEFEA
81,200,000 7T }2 14,954,000k T - EEEERES
Z BRBEERETES TR AT R £ E R
S8 EHRH LA R EER MR EMBEFENUOP L
o AL BEERENEMNERIBRLERERE
B TE REHE UOP LL R AT s A b5t B P& -

Our procedures in relation to depreciation/amortisation of
the Mining Assets included:

BPSTHIRBEENNE EHEATHEFEE

Working with our internal industry expert to examine
the mining plan prepared by the Group’s experts
on extraction of estimated proved and probable
ore reserves throughout the life of the mines, and
checking the consistency of estimated mineral
reserves, notably changes in the geology of the
reserves and assumptions used in determining the
economic feasibility of the reserves used in the mining
plan to these reserves estimates.
HEEMABNITEERBIEEESH BEEERZAN
3% B R B A P BR A8 B MR A0 TR O (i T R 22 T A LAY
Rigst 3 WiwERZFRAO MG HERET ST A
AEFEE A AN —BUE - FEAE AR KA
EERENKEITIHEMANRKRR -

Assessing the Group's ability to achieve the
production level by reference to the Group's historical
performance and future outlook of the mining

industry.
2% ESENBEREERR RIREENRKINR

A BEEEEREEKTHES -

Assessing the reasonableness of the management’s
UOP rates and recalculating the depreciation and
amortisation of the Mining Assets.
AMEEEEMENUOPLL RN SRS B EK
EEENITE LB
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Key audit matter
ERETEE

How our audit addressed the key audit matter

BN ESFNAHEREAERETER

Impairment assessment of property, plant and equipment, mineral rights and exploration and evaluation assets

(“Non-current Assets”)

W BMERRE BRERURBERFEEE ([HABEE]) HYHETFE

We identified impairment assessment of Non-current
Assets as a key audit matter due to the significance of
the balances to the consolidated financial statements
as a whole, combined with the significant management
judgement and estimation associated with determining
the recoverable amounts in the impairment assessment.
HRIEMBEEERARERBGEMBHRRNEAER -
MEEERENENAINEEeES RN ERENEARH
%%Eﬁ R PIRRIERBEERRERN G RERE
FTEIE -

The carrying amount of property, plant and equipment,
minerals rights and exploration and evaluation assets
as at 31 December 2018 amounted to US$742,807,000,
US$478,098,000 and US$140,990,000 respectively and
are allocated to five cash generating units (“CGUs") in
respect of the Group'’s mining operations in Zambia and
the Democratic Republic of Congo as per Note 4 to the
consolidated financial statements.

ME - BERRE BEEUARBRITGHEEENR_-F
—N\F+ZA=1+—BHERHEED A &742,807,0003%
JT * 478,098,000 7T & 140,990,000 7T * W4 & B 75
WERWFART - BEHEEEDEEE ESEREDT
MAIRREHXMBENRBEXEB TOREARSEESM
(ReEEEM]) -

Our procedures in relation to impairment assessment of
Non-current Assets included:

BASHEERBDEENREFGERTORTEHE -

Understanding the Group’s impairment assessment
process, including the impairment assessment model
adopted, CGUs allocation and assumptions used.
T BESRENRENGBE  BERAHRER G
BA - R EABNND R NMTBREE -

Evaluating the qualification of the independent
external competent person;

FHEBU IR A BERAL ZER

Working with our internal industry expert to carry out,
among others, the following procedures:
HEEMATOITEERBERT (EREHE) TIIE
=28

- evaluating the appropriateness of the model
used to calculate the recoverable amounts :
HANGE R ESEHER RS E EED T
1B

- reviewing the reasonableness of the economic
and technical assumptions in the resource
and reserve report prepared by the external
competent person;
EHHIACERALIGRNERERHFE
HEPEBEREMEBRROGEIE

- assessing the reasonableness of the discount
rates by benchmarking against independent
data :

BB BEAEEFEHRRRENSIEN

- evaluating if the management'’s estimate of
future production level is consistent with the
resource and reserve report prepared by the
independent external competent person; and
HERERARKREE KNG EAIREE
BRATHEBENERERFEERSH —BUEIEL
FHE : &

- assessing the appropriateness of estimate of
future copper and cobalt prices by reference to
entity-specific historical information and market
data.

SERBNFTBEEE RMSBIRRFER
AT 2 BN EENREM -
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Key audit matter
HEETSER

How our audit addressed the key audit matter

BN ESTNAHERENSRETRE

Impairment assessment of property, plant and equipment, mineral rights and exploration and evaluation assets

(“Non-current Assets”) (Continued)

V¥ BERR G BREBURMERTFEEE ([FRBEE]) B EFG (E)

During the year ended 31 December 2018, the
management of the Group performed an impairment
assessment of these CGUs due to the fluctuation in
copper and cobalt prices, commencement of the
commercial operation of a mine as well as the changes
in current mine plan and production reserves, details
of which are set out in Note 9 to the consolidated
financial statements. The management also engaged
an independent external competent person to prepare
a resource and reserve report as at 31 December
2018. The recoverable amounts of these CGUs are
determined using value in use calculations based on
the management’s cash flow forecasts in which key
assumptions on future production level, future copper
and cobalt prices and discount rates can significantly
affect the discounted cash flows.
BE_Z—)\F+-_A=+—HIFE  ARAE K
BET - KINE A A QAR ERTES 8 LA
ERFE - EEEEEEURSRECELBMATR
B FRENGEVBRRMFEI - R_F—N\F
TZA=1+—RH BEEENRZREBEIINASERALRE
HERNMFERSE RERGELBEMHNA KOS
DERERBENRSREBME (B RERREENK
o RRIAE K B MBI R SRR - H AT 58
BREREBREATE) REMEEFEETE -

Based on the impairment assessment on each of the
CGUs, as described in Note 9 to the consolidated
financial statements, the management of the Group
reversed impairment losses, net, of US$4,995,000 and
US$48,500,000 on mineral rights and property, plant
and equipment, respectively, during the year ended 31
December 2018.
BEBEEMBHRRMIIMANZTEREEEEMH
BEMGE RBEE_T-NF+_A=+—HBILHF
B EEBEREREEELDE BELRED T
ISR ERB IR @ - JFEE - 4,995,000 3 7T K 48,500,000
ETT e

Evaluating the historical accuracy of the
management’s cash flow forecasts by comparing
the historical cash flow forecasts with the actual
performance.
FRHRLRERSHAEERRIRALLER - HERE
EBRENReRETEAEREHELTE -

Re-performing the sensitivity analysis on the key
inputs performed by the Group to evaluate the
magnitude of impact on the recoverable amounts.
BT BESEEUTIERARBETONRRESD
o AFHEAT B SBNRFEIZE -
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with IFRSs issued by
the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing
the Group's financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

J Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

REMRETFGREMBERRAENES

BANER RUGEVBHRREBRL A FEHAR
MAFF R MB MM BN HERRAMERG A LR -
WIZREMEENEBLAE RTERDEBBR LA
BREERMEROZBENRSE © RULIAIN - HFIE R
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ERNETHES  EX -ERERBAFAER A8
IR o SRR A A ARFF S ER AR B - IR G 32
BHREMERRERLR ALY ERA W ERRE
FRE KB B MRAELOQERTE  RIEBOE
AR AT AR VEE K

ERB(EBEAERDETEANEES  RAE
BT EEHE - RS TERREREE - LI

o HBIAMEFE BN EGE SEE AR T E AR A B ISR
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TR AR S5 e b LA REEGE B AUE E B
BEERE - EARMAERNER - HRIGFH
B kER MG BFRER  ERRL X
ERBERABESZ o FibRE R R KEF M
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RMEBHHEAFERRA R -

o  HEMEEIERENAIES - URFHEEHE
AR BEMYIEY SEREAMEHINE
HEERRER -

o HEEEMRASHERNREERFELER
BRI R EN SN -

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD &) £ BB &R A R A &7



111

INDEPENDENT AUDITOR'S REPORT
T 3% BUEM RS

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the Group's ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in
our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in the
independent auditor’s report is Mak Chun Bon.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19 March 2019
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
reEBEEkEMEE RS

For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

2018 2017
—E-NFE —ZT—tF
Notes US$'000 US$'000
i iE=a FER F=E7T
Revenue Y zs 5 1,399,970 549,188
Cost of sales $HE A (1,201,149) (433,025)
Gross profit EH 198,821 116,163
Other gains and losses H b U o K g5 18 7 (1,342) (12,527)
Other income H Al A 8 286 =
Selling and distribution costs HE R D A (31,026) (31,257)
Administrative expenses THRHEX (48,740) (20,587)
Reversal of impairment loss, net BEEERD - FEE 9 53,495 17,080
Finance income EUp TN 1,984 986
Finance costs B 75 A AR 10 (24,056) (8,673)
Profit before tax R 75 Al A 11 149,422 61,185
Income tax expense FriS i X 13 (54,800) (7,750)
Profit for the year F R A 94,622 53,435
Other comprehensive expense: HEzmMAX :
Item that may be reclassified subsequently HETEEHFIEEZER
to profit or loss: 2R
Exchange differences arising on translation BREBINEBESE
of foreign operations ZERER (1,290) -
Other comprehensive expense for the year AEFEMEEMRAY (1,290) =
Total comprehensive income for the year NEEZEWABLE 93,332 53,435
Profit for the year attributable to: THIA LA F &R -
Owners of the Company ZN/NEIEZZ SN 66,931 41,624
Non-controlling interests FEIE R 27,691 11,811
94,622 53,435
Total comprehensive income attributable to: T3 A TG 2 E KA
HEE
Owners of the Company ZN/NEIEZZS DN 66,157 41,624
Non-controlling interests eV HE = 27,175 11,811
93,332 53,435
Earnings per share iz & A 14
Basic (US cents) H A (EAD) 0.72 0.89
Diluted (US cents) #3E (3=10) 0.51 0.32
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

e B R

At 31 December 2018
RZZE—NF+=A=+—H

2018 2017
—E-NF —+tF
Notes US$'000 US$'000
Mo e FEx TEx
Non-current assets ERBEE
Property, plant and equipment Y -~ BB KRS 16 742,807 671,077
Mineral rights TEEHE 17 478,098 488,057
Exploration and evaluation assets MIELFTHEE 18 140,990 212,332
Other non-current assets HEMIERBEE 19 14,209 16,602
1,376,104 1,388,068
Current assets REBEE
Inventories FE 20 186,110 172,093
Trade and other receivables B 5 M HE eI GRIA 21 212,065 146,808
Bank balances and cash SRITHBR MRS 24 78,919 75,162
477,094 394,063
Current liabilities REBEE
Trade and other payables B 5 RHAbER T/\IE 25 73,958 87,787
Amount due to an intermediate holding JE A A R AR A R FRIE
company 23 125,453 119,815
Amount due to a fellow subsidiary JEAST R R BB A /-rA 23 6,199 5,974
Amount due to a non-controlling shareholder &1 Fff & A R FE4%EH
of a subsidiary AR FRIE 23 200 418
Bank borrowings RITIEK 26 165,521 133,881
Short-term provisions SR b 27 9,325 10,000
Tax payable JE A 18 37,713 2,392
418,369 360,267
Net current assets REBEEZFE 58,725 33,796
Total assets less current liabilities HEERRBERE 1,434,829 1,421,864
Non-current liabilities kRBEE
Bank borrowings HRITE K 26 123,771 231,415
Long-term provisions BRI 27 32,053 28,772
Deferred tax liabilities REHIEEE 28 300,210 291,195
456,034 551,382
Net assets EEFE 978,795 870,482

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD &) £ BB &R A R A &7
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
A BRI R

At 31 December 2018

WZZ2-N\F+=—A=+—H

2018 2017
—E-NFE —ZT—tF
Notes US$'000 US$'000
B = FEx FTET

Capital and reserves PR A K 18
Share capital f% 2R 29 16,166 6,197
Perpetual subordinated convertible securities K A X 4% A] # % 75 5 31 88,462 1,089,084
Reserves fE & 753,194 (303,571)
Equity attributable to owners of the Company AR RIHEHR AEEER 857,822 791,710
Non-controlling interests JEIE R fE = 120,973 78,772
Total equity W 45 978,795 870,482

The consolidated financial statements on pages 113 to 222
were approved and authorised for issue by the Board of
Directors on 19 March 2019 and are signed on its behalf by:

GAO Tianpeng
PN
DIRECTOR
BE

FERFIBE2RENGARUBRRELETEN
E-NF=ZATNAHERFETZE  WHATA

TRERE

ANNUAL REPORT 2018 —Z— \ 45}

ZHANG Youda
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DIRECTOR
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
GAMRBEDE
For the year ended 31 December 2018
BE_Z-N\Ft-A=1—RLEE

Attributable to owners of the Company

ARAREAERS
Perpetual
subordinated Non-
Share  convertible Share  Translation  Statutory Other  Accumulated controlling
capital  securities  premium reserve reserve  reserves losses Total interests Total
KARR
k& TERES ROEE BERG  ERRG  HtEE  RHER a  FBRES L 4
US§'000 US§'000 US§000 US§'000 US§'000 US§'000 US$'000 US$000 US§'000 US§'000
FEL SE SE TEn FEL SE SE FERL FEL SE
(Note 2) (Note 1)
(Wz2) (o)
At 1 January 2017 RZZ-t§-A-H 5578 1,089,084 294,19 (23,884) - (400,721) (263,710) 700,583 66,961 761,544
Profit and total comprehensive &R Ef12H
income for the year WAEE - - - - - - 41,624 41,604 11811 53435
Ordinary shares issued (Note 29) B &7 &8 (Hz2) 619 = 48919 = = = = 49538 = 49538
Transaction costs attributable to  Z{T3T LB R &l
issue of new ordinary shares R A = = (35) = = = = (35) = (39
At 31 December 2017 RIZ-tE
T-R=1-H 6,197 1,089,084 343,080 (23,844) - (400,721) (222,086) 191,710 18,172 870482
Profitfor the year | - - - - - - 66,931 66,931 27,691 94,622
Other comprehensive expense
for the year EREM2ERR - - - (774) - - - (774) (516) (1,290)
Total comprehensive (expense)  FM2TE (F%) WALE
income for the year - - - (774) - - 66,931 66,157 21175 93,332
Conversion of perpetual BRI ERES
subordinated convertible (M3E31)
securities (Note 31) 9,969 (1,000,622) 990,653 - - - - - - -
Transaction costs attributable ~ BIK AR AR ESH
to conversion of perpetual EEIRAHA
subordinated convertible
securities - - (45) - - - - (45) - (45)
Capital injection by a non- FARRRTE
controlling shareholder - - - - - - - - 15,026 15,026
Transfer to statutory reserve. BB ZATHA - - - - 79 - 9 - - -
At 31 December 2018 RZZ-N§
TZR=t-H 16,166 88,462 1,333,688 (24,618) 79 (400,721)  (155,234) 857,822 120,973 978,795

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD &) £ BB &R A R A &7
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

2 A s DL s
,Z\\/\m ﬁ%ﬁﬁx

Other reserves comprised (i) the excess of the nominal value
of the shares of the subsidiaries acquired pursuant to a group
reorganisation (“Combination”) in 2013 over the nominal value
of the Company's shares issued in exchange therefor and (i) the
issue of 1,595,880,000 shares of the Company with a fair value of
US$206,646,000 and the issue of perpetual subordinated convertible
securities (“Convertible Securities”) of the Company with a fair
value of US$1,089,084,000 on 14 November 2013 in exchange for
the entire equity interests in Jin Rui Mining Investment Limited (“Jin
Rui”) and the settlement of all shareholder’s loans outstanding by
Jin Rui to Jintai Mining Investment Limited (“Jintai”) amounting to
the principal amount of South African Rand (“ZAR") 9,193,369,000
(equivalent to US$895,000,000).

The statutory reserve is non-distributable and the transfer to this
reserve is determined according to the relevant laws in The People’s
Republic of China (“PRC") and by the board of directors of the
PRC subsidiary in accordance with the Articles of Association of
the PRC subsidiary. The PRC subsidiary is not required to transfer
to this reserve when the balance of this reserve reaches 50% of the
registered capital of the PRC subsidiary. It can be used to make up
for previous year's losses or convert into additional capital of the PRC
subsidiary of the Company.

P

For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

fax

1.

HiBEERENIR-_E—=FEREE
EEA (&) Tk ERQRRG
ZHEE  BBRREEAKRERERTRE
TRHOZEEBNZERIMR=2T—=
F+— A+ U H%171,595,880,000 B A
F (& A 206,646,000 3 76 B A A &) % 15
A K B 17X FAE 55 1,089,084,000 FETTHY
AR RIK AR B AT ARG B 55 ([ AT IR AR %
% 1) » LAYEE Jin Rui Mining Investment
Limited ([Jin Ruil) 2 2 #BAR A fE 4 -
UREBEmERETEELEGRA
Al([€%]) WA REERRERAE
£89,193,369,000 I FERHF ([FEIERRE])
(¥% 12 895,000,000 7T) °

ATE RSN A DK K AL 2 BT
BEBEHEARATE ([HE ) SRR
Rl BB A R E =R R EAE
RAZABERMAET - B GRS
#RE R B B 1 A)RE & AR 2 50% B -
T B P /B 1 A B /R SR = 1 A o ELR]
AR B LFEZBRXESARARH
BB AR FEINEA
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CONSOLIDATED STATEMENT OF

CASH FLOWS
2 s =
meRTRER
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

2018 2017
—E-NFE —E—+F
US$'000 US$'000
FERx F=T
OPERATING ACTIVITIES KREEE
Profit before tax B 351 AT A 149,422 61,185
Adjustments for: IR EL
Finance income B 5 W A (1,984) (986)
Finance costs B FE A AR 24,056 8,673
Change in fair value of derivative financial MTHEEMIARNTEEY FHE
instruments, net - 219
Change in fair value of held for trading HIEEEREQNFEED
investments - (275)
Provisions for rehabilitation and B1E RIRIRFA T B
environmental expenditure 683 2,112
Depreciation of property, plant and M BEREZETE
equipment 81,246 43,422
Amortisation of mineral rights T /B R 5 14,954 7,030
Reversal of impairment loss recognised in EHRBEEERESERD - H5
respect of mineral rights, net (4,995) (17,080)
Reversal of impairment loss recognised in HE - BERZEER
respect of property, plant and equipment VEREYSE=EcdEl (48,500) =
Impairment loss on inventories FEREEE 22,809 -
Decrease in royalty prepayment T 5 AR B TR BRI A 640 912
Operating cash flows before movements in RetEBESEHA
working capital ZREHTRE 238,331 105,212
Increase in inventories FEEM (36,826) (63,027)
Increase in trade and other receivables B 5 N H b e Uk SRIEE N (66,822) (42,413)
Redemption of held for trading investments BOFEEEIRE - 3,980
(Decrease) increase in trade and other payables & 5 [ H i & {5 5038 (5 4>) 38 0 (13,874) 15,988
Decrease (increase) in rehabilitation trust fund  1E/&{EsEE L R4 (3E0) 7 (14)
Increase in provisions excluding rehabilitation  ## (N B IE1E(S RIRFEE ) 120
and environmental provision 2,402 4,584
Cash generated from operations BEXBFERE 123,218 24,310
Income tax paid B FTE R (10,464) (2,608)
NET CASH FROM OPERATING ACTIVITIES &K& EZEFSEESTFE 112,754 21,702

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD &) £ BB &R A R A &7
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CONSOLIDATED STATEMENT OF

CASH FLOWS
meEReRER

For the year ended 31 December 2018

BE

T N\FtZA=T—HILFE

2018 2017
—E-N\F —+4F
US$’000 US$'000
FER FE7T
INVESTING ACTIVITIES BEITE
Repayment from a Democratic Republic BERIRREEFE (AR (£)])
of Congo (“DRC") state-owned BEENRAIZER
power company 2,681 1,078
Interest received B W F B 1,614 986
Expenditure on exploration and evaluation IR K EERX
assets (18,415) (30,702)
Purchase of property, plant and equipment BEYE  BEREE (14,719) (12,938)
Payment made on rehabilitation and B RRRERNE
environmental provision (479) (643)
NET CASH USED IN INVESTING ACTIVITIES REZEEHHBE S EHE (29,318) (42,219)
FINANCING ACTIVITIES mMEEE
New bank borrowings raised I IRITE R 51,500 3,667
(Decrease) increase in trade invoices B 5320 E Ofd) 380
discounting facility (11,683) 44,553
Proceeds from issue of new shares BITH IR TS 3018 - 49,538
Advance from an intermediate holding 5 B oh B A 2 K
company 5,638 484
(Repayment to) advance from a non-controlling 2k & Fif /8 2 7 2 JE 12 f% AR 3R
shareholder of a subsidiary (BF)BK (218) 418
Advance from a fellow subsidiary RERZXMER T ZBR 225 230
Repayments of bank borrowings EBRIFITER (115,821) (77,479)
Interest paid EATAE (24,056) (22,134)
Capital injected from a non-controlling — B A A FEERAR R T &
shareholder of a subsidiary 15,026 =
NET CASH USED IN FINANCING RMETHHARETE
ACTIVITIES (79,389) (723)
NET INCREASE (DECREASE) INCASHAND R&RRESZEBHEMORLD) FHE
CASH EQUIVALENTS 4,047 (21,240)
EFFECT OF FOREIGN EXCHANGE RATE HEERSBHHTE
CHANGES (290) -
CASH AND CASH EQUIVALENTS AT FUORERRELEEER
THE BEGINNING OF THE YEAR 75,162 96,402
CASH EQUIVALENTS AT THE END OF FHRESEEER
THE YEAR 78,919 75,162
ANALYSIS OF CASH AND CASH RERASEZERB SN
EQUIVALENTS,
represented by bank balances and cash RITHEB LIRS 78,919 75,162
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NOTES TO THE CONSOLIDATED
FWNANCHALSTATEMENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

GENERAL

Jinchuan Group International Resources Co., Ltd. (the
“Company”) is a public limited company incorporated in
the Cayman Islands and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
Its parent is Jinchuan (BVI) Limited, incorporated in the
British Virgin Islands. Its ultimate holding company is&
N &£ ER&D BBR A A (Jinchuan Group Co., Ltd*) (“JCG"),
a state-owned enterprise established in the PRC. The
addresses of registered office and principal place of
business of Company are disclosed in the “Corporate
Information” section in the annual report.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are mining
operations and the trading of mineral and metal
products.

The consolidated financial statements are presented in
United States dollars (“US$"), which is also the functional
currency of the Company.

* for identification purposes only

APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs")

New and amendments to IFRSs that are mandatorily
effective for the current year

The Group has applied the following new and
amendments to IFRSs issued by the International
Accounting Standards Board (the “IASB") for the first
time in the current year:

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts with
Customers and the related
Amendments

—REH

SEERRERERAR (ARF KA
BHEEMRIARARARDE  HRHNEE
BARZAARAE ([BAT]) £H - ABAQ
AIRENBV)ERAR @ RNEBER & St
FXAL  HER AR ““Tﬁi)lﬁlﬂxfﬁﬁﬁﬁ
A ([JCGH) (R BB EBRE) - AR
E’]&fﬂ%fiﬁ%f‘éﬁiﬁ**%ﬂﬂ%ﬁ’]ﬁﬂﬁtﬁi#&ﬂ’]
[RBEVEFH BB D R

RRARRREERLE - KRB REME R A
(B AEE]) 2 EEEBAFRESHEEE
uu&ﬁ%?uuﬁ%"

RAMBRERUASET ([£T]) 25 ZTTA
ARENEER -

* EHZF

FEE A 37 BT 1B B B 5 38 o 2 B ([ B R B S 4R
HER ) Rk EERT

A [ 38 ) A 2 3 /T B PR B A R 5 2R A %
HAZFT
AEEERAFEEREARUTEER S £

ZEe ([ERGTERERE R ) BT R
G mEER T EERT

BERMEREEL SBTAE

E 95
BERFBHREEN BREPITNELZ W
£ 155% KAERAER]
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS

ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (Continued)

New and amendments to IFRSs that are mandatorily
effective for the current year (Continued)

IFRIC 22 Foreign Currency Transactions
and Advance Consideration

Amendments to IFRS 2 Classification and
Measurement of Share-based
Payment Transactions

Amendments to IFRS 4 Applying IFRS 9 Financial
Instruments with IFRS 4
“Insurance Contracts”

Amendments to IAS 28  As part of the Annual
Improvements to IFRSs 2014
— 2016 Cycle

Amendments to IAS 40 Transfers of Investment
Property

Except as described below, the application of the new
and amendments to IFRSs in the current year has had
no material impact on the Group’s financial performance
and positions for the current and prior years and/or on
the disclosures set out in these consolidated financial
statements.

ANNUAL REPORT 2018
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS

ire R M A

For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (Continued)

2.1

IFRS 15 “Revenue from Contracts with Customers”

The Group has applied IFRS 15 for the first time
in the current year. IFRS 15 superseded IAS 18
“Revenue”, IAS 11 “Construction Contracts” and
the related interpretations.

The Group has applied IFRS 15 retrospectively
with the cumulative effect of initially applying
this standard recognised at the date of initial
application, 1 January 2018. Any difference at
the date of initial application is recognised in the
opening retained profits (or other components
of equity, as appropriate) and comparative
information has not been restated. Furthermore,
in accordance with the transition provisions in IFRS
15, the Group has elected to apply the standard
retrospectively only to contracts that are not
completed at 1 January 2018. Accordingly, certain
comparative information may not be comparable as
comparative information was prepared under IAS
18 "Revenue” and the related interpretations. As
the majority of the Group's revenue is derived from
commodity sales, for which the point of recognition
is dependent upon contract sales terms, the transfer
of risks and rewards as defined by IAS 18 and the
transfer of control as defined by IFRS 15 generally
coincides with the fulfilment of performance
obligations under the contract sales terms at a
point in time. At the end of each reporting period,
the Group updates the estimated transaction price
(including updating its assessment of whether an
estimate of variable consideration is constrained)
to represent faithfully the circumstances present at
the end of the reporting period and the changes
in circumstances during the reporting period. As
such, the adoption of IFRS 15 has had no material
impact in respect of timing and amount of revenue
recognised by the Group.

The Group recognises revenue from the following
major sources which arise from contract with
customers:

o Mining operations

o Trading of mineral and metal products
Information about the Group’s performance
obligations and the accounting policies resulting

from application of IFRS 15 are disclosed in Notes 5
and 3 respectively.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
KRB B TS R Y

For the year ended 31 December 2018

BE-_Z-\F+ZA=+—

APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (Continued)

2.2

IFRS 9 “Financial Instruments”

In the current year, the Group has applied
IFRS 9 “Financial Instruments” and the related
consequential amendments to other IFRSs.
IFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets
and financial liabilities, 2) expected credit losses
("ECL") for financial assets and 3) general hedge
accounting.

The Group has applied IFRS 9 in accordance
with the transition provisions set out in IFRS 9,
i.e. applied the classification and measurement
requirements (including impairment under ECL
model) retrospectively to instruments that have
not been derecognised as at 1 January 2018 (date
of initial application) and has not applied the
requirements to instruments that have already been
derecognised as at 1 January 2018. The difference
between carrying amounts as at 31 December 2017
and the carrying amounts as at 1 January 2018 are
recognised in the opening retained profits and
other components of equity, without restating
comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information
was prepared under IAS 39 “Financial Instruments:
Recognition and Measurement”.

Accounting policies resulting from application of
IFRS 9 are disclosed in Note 3.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group's existing
financial assets measurement and impairment using
reasonable and supportable information that is
available without undue cost or effort in accordance
with the requirements of IFRS 9. No material impact
on the amount recognised in the current year.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs"”) (Continued)

New and amendments to IFRSs in issue but not yet

effective

The Group has not early applied the following new and
amendments to IFRSs that have been issued but are not

yet effective:

IFRS 16

IFRS 17

IFRIC 23

Amendment to IFRS 3

Amendments to [FRS 9

Amendments to [FRS 10
and IAS 28

Amendments to I1AS 1
and IAS 8

Amendments to IAS 19

Amendments to IAS 28

Amendments to [FRSs

Leases'

Insurance Contracts®

Uncertainty over Income Tax
Treatments'

Definition of a Business*

Prepayment Features with Negative
Compensation'

Sale or Contribution of Assets between

an Investor and its Associate or Joint
Venture?

Definition of Material®

Plan Amendment, Curtailment or
Settlement’

Long-term Interests in Associates and
Joint Ventures'

Annual Improvements to
IFRSs 2015 - 2017 Cycle!
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ire R M A

For the year ended 31 December 2018

HE—Z—)\G+-A=T—HILFE

APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (Continued)

New and amendments to IFRSs in issue but not yet
effective (Continued)

L Effective for annual periods beginning on or after 1 January

2019

2 Effective for annual periods beginning on or after a date to be
determined

g Effective for annual periods beginning on or after 1 January
2021

2 Effective for business combinations and asset acquisitions for

which the acquisition date is on or after the beginning of the
first annual period beginning on or after 1 January 2020

5 Effective for annual periods beginning on or after 1 January
2020

Except for the new IFRSs mentioned below, the directors
of the Company anticipate that the application of all
other new and amendments to IFRSs will have no material
impact on the consolidated financial statements in the
foreseeable future.

IFRS 16 “Leases”

IFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. IFRS 16
will supersede IAS 17 “Leases” and the related
interpretations when it becomes effective.

IFRS 16 distinguishes lease and service contracts on
the basis of whether an identified asset is controlled
by a customer. In addition, IFRS 16 requires sales and
leaseback transactions to be determined based on the
requirements of IFRS 15 as to whether the transfer of the
relevant asset should be accounted as a sale. IFRS 16 also
includes requirements relating to subleases and lease
modifications.

Distinctions of operating leases and finance leases are
removed for lessee accounting, and is replaced by a
model where a right-of-use asset and a corresponding
liability have to be recognised for all leases by lessees,
except for short-term leases and leases of low value
assets.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs"”) (Continued)

IFRS 16 “Leases” (Continued)

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and
impairment losses, adjusted for any remeasurement of
the lease liability. The lease liability is initially measured
at the present value of the lease payments that are not
paid at that date. Subsequently, the lease liability is
adjusted for interest and lease payments, as well as the
impact of lease modifications, amongst others. For the
classification of cash flows, the Group currently presents
operating lease payments as operating cash flows. Upon
application of IFRS 16, lease payments in relation to lease
liability will be allocated into a principal and an interest
portion which will be presented as financing cash flows by
the Group.

Other than certain requirements which are also
applicable to lessor, IFRS 16 substantially carries forward
the lessor accounting requirements in IAS 17, and
continues to require a lessor to classify a lease either as an
operating lease or a finance lease.

Furthermore, extensive disclosures are required by
IFRS 16.

As at 31 December 2018, the Group has non-cancellable
operating lease commitments of US$1,713,000 as
disclosed in Note 33. A preliminary assessment indicates
that these arrangements will meet the definition of
a lease. Upon application of IFRS 16, the Group will
recognise a right-of-use asset and a corresponding
liability in respect of all these leases unless they qualify for
low value or short-term leases.

2.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ire R M A

For the year ended 31 December 2018

HE—Z—)\G+-A=T—HILFE

APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (Continued)

IFRS 16 “Leases” (Continued)

In addition, the Group currently considers refundable
rental deposits paid of US$517,000 as rights under leases
to which IAS 17 applies. Based on the definition of lease
payments under IFRS 16, such deposits are not payments
relating to the right to use the underlying assets,
accordingly, the carrying amounts of such deposits
may be adjusted to amortised cost. Adjustments to
refundable rental deposits paid would be considered as
additional lease payments and included in the carrying
amount of right-of-use assets.

The application of new requirements may result in
changes in measurement, presentation and disclosure as
indication above.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with IFRSs issued by the IASB. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange (“Listing
Rules”) and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for trade and
bill receivable under provisional pricing arrangement and
trade payable under provisional pricing arrangement that
are measured at fair value at the end of each reporting
period, as explained in the accounting policies set out
below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

2.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable
or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the
asset or liability if market participants would take
those characteristics into account when pricing the
asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such
a basis, except for leasing transactions that are within the
scope of IAS 17 “Lease”, and measurements that have
some similarities to fair value but are not fair value, such
as net realisable value in IAS 2 "Inventories” or value in
use in IAS 36 “Impairment of Assets”.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset
or liability.

The principal accounting policies are set out below.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e~ =+ 23

IZ\‘/ \/E|\ /\ﬁ le% #&% IZT\—J EE
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is
achieved when the Company:

° has power over the investee;

o is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated
statement of profit or loss and other comprehensive
income from the date the Group gains control until the
date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this
results in the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

EAREBE (&)

mERE

BAMBRRQEADANRARF REKE
DR BB BRE « & AR A A
T&IAE - BVES I

s AREEFBIREKRET

s ARNEREESREDEBRENLE
ZAIEER &

s ARENTEEBRNTEHERRESHE -

=B R BERRA LA =@t T =P
M—EXZEEE  AAKEEHNFEEES
BHIRE T A E I -

B 8 2 A O AN SR [ X (S L AE B RS 47 & AR
TRRNEERRHENEFEER LRSS
fre AEBME BAKERGEGEE B -
FAMPERLERB AR Z WG AR
BakEMEEANRER  BEASETHES
ZHBARERIL -

BahkZHME2HKARERBEARRESR
ANGEERER - MBARNEEKALRR
BEARREAANMIFEZERED  ELES
BT DR B AR o

AT E  KEHE QR M KRR IELH
B DUSHSHRREAKENSTHREM
iﬁ ®

HEAEEKRE AR ZHNR ZHEENEEAL
AFEEERAE BA WA FAXEESR
ERNGARE B2 -

IR HT B A B 2 SFIE R et AN B 2 BRAE S
DRZY  EAERREHARER BT H
FAAUTRLEADIEBRNBARBERE ZE
EFE -

ANNUAL REPORT 2018 =& — )\ F#



130
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ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue from contracts with customers (upon application
of IFRS 15 in accordance with transitions in Note 2)

Revenue is recognised to depict the transfer of promised
goods or services to customers in an amount that
reflects the consideration to which the Group expects
to be entitled in exchange for those goods and services.
Specifically, the Group uses a 5-step approach to revenue
recognition:

. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the

contract
o Step 3: Determine the transaction price
o Step 4: Allocate the transaction price to the

performance obligations in the contract

. Step 5: Recognise revenue when (or as) the Group
satisfies a performance obligation.

Under IFRS 15, the Group recognises revenue when
(or as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to the
customer.

A performance obligation represents a good or service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially
the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria is
met:

o the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

° the Group's performance creates and enhances
an asset that the customer controls as the Group
performs; or
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FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue from contracts with customers (upon application
of IFRS 15 in accordance with transitions in Note 2)
(Continued)

o the Group’s performance does not create an
asset with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.

Variable consideration

For contracts that contain variable consideration
(grade of metals), the Group estimates the amount of
consideration to which it will be entitled using either (a)
the expected value method or (b) the most likely amount,
depending on which method better predicts the amount
of consideration to which the Group will be entitled.

The estimated amount of variable consideration is
included in the transaction price only to the extent that
it is highly probable that such an inclusion will not result
in a significant revenue reversal in the future when the
uncertainty associated with the variable consideration is
subsequently resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating
its assessment of whether an estimate of variable
consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period
and the changes in circumstances during the reporting
period.

For all sales of minerals, revenue is recognised initially at
a selling price that is determined on a provisional basis.
The final selling price is subject to the grades of minerals
in the Group’s minerals products and movements in
minerals prices up to the date of final pricing, normally
0 days to 90 days after initial booking. The adjustment
in respect of the final grades based on the third party
examination is included within the “revenue” line item.
The adjustment to the final prices that is part of the fair
value through profit or loss measurement of the trade
and bill receivables (see the accounting policy in respect
of financial assets at fair value through profit or loss
("FVTPL")), is also included within the “revenue” line
item.
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For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (prior to 1 January 2018)

Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated
customer returns, rebates and other similar allowances.

Revenue is recognised when the amount of revenue can
be reliably measured; when it is probable that future
economic benefits will flow to the Group and when
specific criteria have been met for each of the Group's
activities, as described below.

Revenue from the sale of goods is recognised when the
goods are delivered and titles have passed.

For all sales of minerals, revenue is recognised initially at
a selling price that is determined on a provisional basis.
The final selling price is subject to the grades of minerals
in the Group’s minerals products and movements in
minerals prices up to the date of final pricing, normally
0 days to 90 days after initial booking. The adjustment
in respect of the final grades based on the third party
examination is included within the “revenue” line item.
The adjustment to the final prices that is part of the fair
value through profit or loss measurement of the trade
and bill receivables (see the accounting policy in respect
of financial assets at FVTPL), is included within the
“revenue” line item.

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected
life of the financial asset to that asset’s net carrying
amount on initial recognition.
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HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

The Group as lessee

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchanges prevailing
on the dates of the transactions. At the end of the
reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group'’s
operation are translated into the presentation currency
of the Group (i.e. US$) using exchange rates prevailing
at the end of the reporting period. Income and expenses
items are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity (the “translation
reserve”).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

On the disposal of a foreign operation (that is, a disposal
of the Group's entire interest in a foreign operation,
or a disposal involving loss of control over a subsidiary
that includes a foreign operation, all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company are
reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with
no future related costs are recognised in profit or loss in
the period in which they become receivable.

Retirement benefits costs

Payments to defined contribution retirement benefit
schemes are recognised as an expense when employees
have rendered service entitling them to the contributions.
Payments made are dealt with as defined contribution
plans where the Group’s obligations under the schemes
are equivalent to those arising in a defined contribution
retirement benefit plan.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from “profit before tax” as
reported in the consolidated statement of profit or loss
and other comprehensive income because of items of
income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group's current tax is calculated using the tax rates that
have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary difference to the extent that it is
probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments are only recognised to the extent that it
is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.

Current and deferred tax is recognised in profit or loss.
Property, plant and equipment

Property, plant and equipment (other than freehold
land and construction in progress) are stated in the
consolidated statement of financial position at historical
cost less subsequent accumulated depreciation and
accumulated impairment losses, if any.

Freehold land is stated at cost and is not depreciated.

Construction in progress, which represents assets under
construction, is stated at cost less impairment loss, if any.
When the assets are completed and ready for intended
use, the carrying amount of the assets will be reclassified
to the appropriate categories of property, plant and
equipment. Depreciation of these assets, on the same
basis as the appropriate categories of property, plant and
equipment, commences when the assets are ready for
their intended use.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

Mining assets, including buildings and infrastructure,
shafts and mine development costs, are depreciated
to their residual values based on estimated proved
and probable ore reserves using the unit of production
("UOP") method. For mine development costs, please
refer to ‘stripping costs’ section below.

The estimated mineral reserves, useful lives and residual
values are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for
on a prospective basis.

Depreciation for other property, plant and equipment
(other than freehold land, mining assets and construction
in progress) are depreciated using the straight-line
method over their estimated useful lives to their residual
value, which vary between 4 to 10 years.

An item of property, plant and equipment is
derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use
of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognised in
profit or loss.

Stripping cost

Stripping costs incurred in the development phase of
a surface mine are capitalised as mine development
costs. Depreciation of the stripping costs, on the same
basis as the related mines, commences when the mines
commence production. To the extent that stripping
costs incurred in the production phase of a surface
mine provide improved access to ore, such costs are
recognised as a non-current asset when the following
criteria are met:

J it is probable that the future economic benefit
(improved access to the ore body) associated with

the stripping activity will flow to the Group;

o the Group can identify the component of the ore
body for which access has been improved; and

o the costs relating to the stripping activity associated
with that mine can be measured reliably.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Stripping cost (Continued)

Stripping costs are capitalised as mine development
costs and are subsequently depreciated based on
estimated proved and probable ore reserves using the
UOP method once the mine comes into commercial
production. The costs of normal ongoing operational
stripping activities are accounted for as inventories.

Mineral rights

Mineral rights represent the rights to conduct mining
activities.

Mineral rights are stated at cost less accumulated
amortisation and any impairment losses. Mineral rights
include the cost of acquiring mining licences. Mineral
rights are amortised based on estimated proved and
probable ore reserves using the UOP method.

Mineral rights are derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of
mineral rights, measured as the difference between the
net disposal proceeds and the carrying amount of the
asset, are recognised in profit or loss when the asset is
derecognised.

Impairment losses on tangible and intangible assets
other than exploration and evaluation assets

At the end of the reporting period, the Group reviews
the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those
assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the
impairment loss, if any.

Intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an
indication that they may be impaired.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on tangible and intangible assets
other than exploration and evaluation assets (Continued)

The recoverable amount of tangible and intangible
assets are estimated individually, when it is not possible
to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of
the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units
for which a reasonable and consistent allocation basis can
be identified.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
In allocating the impairment loss, the impairment loss
is allocated first to reduce the carrying amount of any
goodwill (if applicable) and then to the other assets on
a pro-rata basis based on the carrying amount of each
asset in the unit. The carrying amount of an asset is not
reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable)
and zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit. An impairment
loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset (or a cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately
in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost
on initial recognition. Subsequent to initial recognition,
exploration and evaluation assets are stated at cost less
any accumulated impairment losses. Costs of exploration
are capitalised pending a determination of whether
sufficient quantities of potential mineral reserves have
been discovered.

Exploration and evaluation assets include the cost of
exploration rights and the expenditures incurred in the
search for mineral resources as well as the determination
of the technical feasibility and commercial viability of
extracting those resources. Once the technical feasibility
and commercial viability of the extraction of mineral
resources in an area of interest are demonstrated, any
previously recognised exploration and evaluation assets
attributable to that area of interest are first tested for
impairment and then reclassified to either mineral rights
or property, plant and equipment under the heading of
construction in progress.

Impairment of exploration and evaluation assets

The carrying amount of exploration and evaluation assets
is reviewed at least annually and whenever there is an
indication that they may be impaired. Impairment test
is performed in accordance with IAS 36 “Impairment of
assets” whenever one of the following events or changes
in circumstances indicate that the carrying amount may
not be recoverable (the list is not exhaustive):

o the period for which the Group has the right to
explore in the specific area has expired during the
period or will expire in the near future, and is not
expected to be renewed; substantive expenditure
on further exploration for and evaluation of mineral
resources in the specific area is neither budgeted
nor planned;

o exploration for and evaluation of mineral resources
in the specific area have not led to the discovery of
commercially viable quantities of mineral resources
and the Group has decided to discontinue such
activities in the specific area; or

o sufficient data exist to indicate that, although
a development in the specific area is likely to
proceed, the carrying amount of the exploration
and evaluation asset is unlikely to be recovered in
full from successful development or by sale.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of exploration and evaluation assets
(Continued)

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset exceeds its
recoverable amount.

Where an impairment loss subsequently reverses, the
carrying amount of exploration and evaluation assets
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised for
exploration and evaluation assets in prior years. A reversal
of an impairment loss is recognised immediately in profit
or loss.

Inventories

Consumable stores are valued at the lower of cost,
determined on a weighted average basis, and estimated
net realisable value. Net realisable value represents
the estimated selling price less all estimated costs of
completion and costs to be incurred in marketing, selling
and distribution. Obsolete and slow-moving consumable
stores are identified and are written down to their net
realisable values. Product inventories are valued at the
lower of cost, determined on a weighted average basis,
and net realisable value. Costs include direct mining costs
and directly attributable mine overheads.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to
settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle
the present obligation at the end of the reporting
period, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is
measured using cash flows estimated to settle the
present obligation, its carrying amount is the present
value of those cash flows (when the effect of the time
value of money is material).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provision for rehabilitation and environmental
expenditure

Long-term environmental obligations are provided for
based on the Group's environmental plans, in compliance
with current environmental and regulatory requirements.

Full provision is made based on the net present value
of the estimated cost of restoring the environmental
disturbance that has occurred up to the end of the
reporting period. The estimated cost is capitalised in
property, plant and equipment as decommissioning
assets and amortised based on estimated proved and
probable ore reserves using the UOP method. The
estimated cost of rehabilitation is reviewed annually and
adjusted as appropriate for changes in legislation or
technology and unwinding for the time value of money.
Changes in estimated costs are added or deducted from
the cost of the relevant assets in the period such changes
occurred.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instruments. All regular way
purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the market
place.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with IFRS 15 since 1 January
2018. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in
profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS

ire R M A

For the year ended 31 December 2018

HE—Z—)\G+-A=T—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense
over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts
and payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial
liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest income which are derived from the Group'’s
ordinary course of business are presented as revenue.

Financial assets
Classification and subsequent measurement of financial
assets (upon application of IFRS 9 in accordance with

transitions in Note 2)

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

o the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling; and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS

ire R M A

For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (upon application of IFRS 9 in accordance with
transitions in Note 2) (Continued)

(i)

(i)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate
to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired (see below). For financial
assets that have subsequently become credit-
impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of
the financial asset from the next reporting period.
If the credit risk on the credit-impaired financial
instrument improves so that the financial asset
is no longer credit-impaired, interest income is
recognised by applying the effective interest rate
to the gross carrying amount of the financial asset
from the beginning of each reporting period
following the determination that the asset is no
longer credit impaired.

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss.
The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the
financial asset and is included in the “change in
value of financial instruments at fair value through
profit or loss, net” line item.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
assets (upon application of IFRS 9 in accordance with
transitions in Note 2) (Continued)

(i) Financial assets at FVTPL (Continued)

Trade and bill receivables under provisional pricing
arrangements that are exposed to future movement
in London Metal Exchange (“LME") commodity
prices have the contractual cash flow characteristics
that are not solely payment of pricing and interest
and are therefore measured at FVTPL. The change
in fair value is included in the “revenue” line item.

Fair value is determined in the manner described in
Note 32.

Impairment of financial assets (upon application IFRS 9
with transitions in accordance with Note 2)

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment under
IFRS 9 (including trade receivables, loan to a DRC state-
owned power company and bank balances). The amount
of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment
are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as
well as the forecast of future conditions.

ANNUAL REPORT 2018

EAREBE (&)

SHMIA (&)
EREE (B)

EREEZ D BNTE (MREME2 2 BEGK
X fE R B B 1S 3RS E RIS 9 5% 1%) (48)

(i) BRFEFARDZTHEE (&)

RREEZXHETAIGIEBR S
( Maerm] ) AREBRRAREHNES
JE%Z Ig&ﬁ”&mﬁﬁﬁ ﬁiﬁi/mg
BE - MTAEESINESETE
&t%ﬁ@i@;ﬂr)\%@mﬁi.ﬁrgo ‘WE
BEEFA [l DEA -

NP EEMEI2ATE T AEE -

TREE RE (WRBEI 2 2B EER
WE\M‘% HEREIFRIR)

AR ER B AR 4% B R B 7 S ME R 6 951 7B TR
BZeREE (BRESHRKFIA AR (&)
BEENARIRM 2 ERRIRITAERR) 2 FHH
fmgﬁiﬂﬁﬁﬁ EEEE - BRI EEEESER

$B%¢EIHHE%)T VAR BR B ¥ 2 HER AR 2 15

ffﬂ o

FEBENEEFEBREXHEE T A ZENGTE
HAMA R RE 2 ENEFAER ARG
EEE - Bk 12EAEREEERE(12@A
TBHMEEEIE ] EREmE B AR 1218 A ARl
B ZENEH RS Z M FENEY
EEEE BEHEEREREASEBEREE
EIRREETHE  YIREBARA CHE -
BERLEINR MR E B 82 8 Rk 2388
ARRARRME 2 F AT IELFHE -

—E—)\FH



146

NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES 3. EXEHEEE

(Continued)

Financial instruments (Continued) SRIT A (&)

Financial assets (Continued) SREE (B)

Impairment of financial assets (upon application IFRS 9 ERVEE 2RE (RIRIBM 2 2 BE R CE R
with transitions in accordance with Note 2) (Continued) BIRR BF s dR S RIE 957 18) (B)

The Group measures the loss allowance equal to 12m REBAEZEFEEREHEZEN12(EH %ﬁﬂ
ECL, unless there has been a significant increase in credit SEEE  BRIEEERK BV LR AREE
risk since initial recognition, in which case the Group R - RSB g ®ER ﬁ%ﬁﬁﬁﬁﬁﬂﬁ%)@ﬁ
recognises lifetime ECL. The assessment of whether 18 o S E S R Tﬁtﬁﬂi@ﬁﬁﬁgfgﬁgﬂgﬁ/\
lifetime ECL should be recognised is based on significant B ERUARZEEEZN 2 AR R Eh
increases in the likelihood or risk of a default occurring AB@igan o

since initial recognition.

(i) Significant increase in credit risk () 1EEE A NG
In assessing whether the credit risk has increased RAFHEERBRES BV L ERUARK
significantly since initial recognition, the Group BIGINE -  AEELREBIAERNHRE A
compares the risk of a default occurring on the %?*EEZ'JZH EZERTARYF
financial instrument as at the reporting date with RE MR EEN 2 RR - ELTT‘EE@%
the risk of a default occurring on the financial TIJ:WH% AEEGERESBEBRCE
instrument as at the date of initial recognition. & R ’@%EﬁmﬁﬂjLﬁﬁk$_ﬁd
In making this assessment, the Group considers BRI R 2 BTEBRATEEER

both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into BRMmE  fHMEEERRE S KRS I
account when assessing whether credit risk has FERNIEE

increased significantly:

J an actual or expected significant deterioration o TRIAZINGE(NE) jZW“B%
in the financial instrument’s external (if JFﬁ&ZEIK%SX%EEHENIH
available) or internal credit rating;

e  significant deterioration in external market J SERBIBBEINATISEFEZEKN
indicators of credit risk, e.g. a significant B PlmEEREAEEM &
increase in the credit spread, the credit BAZEEENEHRER
default swap prices for the debtor;

e existing or forecast adverse changes in e TEHIBHREBAEBITHEKER
business, financial or economic conditions Zﬁ%ﬁ?&fﬂﬁa—rﬂcﬁﬁ’]%ﬁ% B 75 Bl 4%
that are expected to cause a significant AR 2 A SR AT EE

decrease in the debtor’s ability to meet its
debt obligations;

e anactual or expected significant deterioration e ERARLEXBEZERIEHEAKR
in the operating results of the debtor; IR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS

ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES 3.
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (upon application IFRS 9
with transitions in accordance with Note 2) (Continued)

(i) Significant increase in credit risk (Continued)

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor's
ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are more than 30
days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there has
been a significant increase in credit risk and revises
them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit
risk before the amount becomes past due.

(i) Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collaterals held by
the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES 3. EXREEE(E)

(Continued)

Financial instruments (Continued) SRIT A (&)

Financial assets (Continued) SEEE(B)
SRMEEZRE (MIBENE2 2 BE & ER
BB S S R FE 95R1R) (&)

FEREZEHMEE

ERLHOREENEFRRRERE
ERNEEN—HZHEMH 2 ZE
MEENEREERE REERFEER
BENEEERATEHNATBREE

Impairment of financial assets (upon application IFRS 9
with transitions in accordance with Note 2) (Continued)

(i) Credit-impaired financial assets (iir)

A financial asset is credit-impaired when one or
more events of default that have a detrimental
impact on the estimated future cash flows of
that financial asset have occurred. Evidence
that a financial asset is credit impaired includes
observable data about the following events:

(a) significant financial difficulty of the issuer or @@ BITARERABARETR
the borrower;

(b) abreach of contract, such as a default or past b) EREL  PINEDNTEBEM
due event;
() the lender(s) of the borrower, for economic or © EBRANERAEREMEZTAGR

RN EEREHREA - MR E R
ABRTERARETEEBHOES:

contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider;

(d) it is becoming probable that the borrower (d) EBRAFREEESETHEMIEE
will enter bankruptcy or other financial s

reorganisation; or

the disappearance of an active market for that
financial asset because of financial difficulties.

) WELBAENERDISEYET
W -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
KRB B TS R Y

For the year ended 31 December 2018

BE-_Z-\F+ZA=+—

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application IFRS 9
with transitions in accordance with Note 2) (Continued)

(iv)

(v)

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation or
has entered into bankruptcy proceedings, or in the
case of trade receivables, when the amounts are
over two years past due, whichever occurs sooner.
Financial assets written off may still be subject to
enforcement activities under the Group's recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition
event. Any subsequent recoveries are recognised in
profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information. Estimation of ECL reflects an
unbiased and probability-weighted amount that
is determined with the respective risks of default
occurring as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash flows
that the Group expects to receive, discounted
at the effective interest rate determined at initial
recognition.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application IFRS 9
with transitions in accordance with Note 2) (Continued)

(v)

Measurement and recognition of ECL (Continued))

Where ECL is measured on a collective basis or
cater for cases where evidence at the individual
instrument level may not yet be available, the
financial instruments are grouped on the following
basis:

° Nature of financial instruments;

. Past-due status;

° Nature, size and industry of debtors; and
J External credit ratings where available.

The grouping is regularly reviewed by management
to ensure the constituents of each group continue
to share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments by
adjusting their carrying amount.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
assets (before application of IFRS 9 on 1 January 2018)

The Group's financial assets are classified into the
following specified categories: financial assets at FVTPL
and loans and receivables. The classification depends
on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular
way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
marketplace.

(i) Financial assets at FVTPL
Financial assets are classified at FVTPL when the
financial assets is either held for trading or it is

designated as at FVTPL on initial recognition.

A financial asset is classified as held for trading if:

o it has been acquired principally for the
purpose of selling in the near term; or

° on initial recognition it is a part of a portfolio
of identified financial instruments that the
Group manages together and has a recent
actual pattern of short-term profit-taking; or

° it is a derivative that is not designated and
effective as a hedging instrument.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES 3. EXREEE(E)

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (before application of IFRS 9 on 1 January 2018)
(Continued)

(i)

Financial assets at FVTPL (Continued)

A financial asset other than a financial asset held for
trading may be designated as at FVTPL upon initial
recognition if:

o such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

o the financial asset forms part of a group
of financial assets or financial liabilities or
both, which is managed and its performance
is evaluated on a fair value basis, in
accordance with the Group’s documented
risk management or investment strategy, and
information about the grouping is provided
internally on that basis; or

J it forms part of a contract containing one
or more embedded derivatives, and IAS 39
permits the entire combined contract (asset or
liability) to be designated as at FVTPL.

Trade and bill receivables under provisional pricing
arrangements contain an embedded derivative in
relation to the LME future commodity prices (see
the accounting policy in respect of embedded
derivatives below). The Group has designated the
trade and bill receivables containing the embedded
derivatives to be measured at FVTPL. The change in
fair value is included in the “revenue” line item.

Fair value is determined in the manner described in
Note 32.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (before application of IFRS 9 on 1 January 2018)
(Continued)

(i1)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. Loans and
receivables (including loan to a DRC state-owned
power company, other receivables and bank
balances and cash) are measured at amortised
cost using the effective interest method, less any
impairment losses.

Interest income is recognised by applying the
effective interest rate.

Impairment of financial assets (before application of
IFRS 9 on 1 January 2018)

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at the end of each reporting
period. Financial assets are considered to be impaired
where there is objective evidence that, as a result of one
or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of
the investment have been affected.

Objective evidence of impairment could include:

significant financial difficulty of the issuer or
counterparty; or

breach of contract, such as default or delinquency in
interest or principal payments; or

it becoming probable that the borrower will enter
bankruptcy or financial reorganisation.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (before application of
IFRS 9 on 1 January 2018) (Continued)

For certain categories of financial assets, such as trade
receivables, assets are assessed for impairment on a
collective basis even if they were assessed not to be
impaired individually. Objective evidence of impairment
for a portfolio of receivables could include the Group's
past experience of collecting payments, an increase in
the number of delayed payments in the portfolio past the
average credit period, as well as observable changes in
national or local economic conditions that correlate with
default on receivables.

For financial assets that are carried at amortised cost, the
amount of the impairment recognised is the difference
between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of trade receivables, where the carrying
amount is reduced through the use of an allowance
account. When a trade receivable is considered
uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously
written off are credited against the allowance account.
Changes in the carrying amount of the allowance account
are recognised in profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying
amount of the investment at the date the impairment is
reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If
the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by a group
entity, are recognised at the proceeds received, net of
direct issue costs.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Perpetual subordinated convertible securities

Perpetual subordinated convertible securities are
convertible into a fixed number of ordinary shares of
the Company and include no contractual obligation for
the Group to deliver cash or another financial asset to
the holders or to exchange financial assets or financial
liabilities with the holders under conditions that are
potentially unfavourable to the Group. These securities
are classified as equity instruments and are initially
recognised at their fair value on the date of issuance and
are not subsequently remeasured.

Financial liabilities

Financial liabilities are classified as either financial
liabilities at FVTPL or other financial liabilities.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when
the financial liability is either held for trading or it is
designated as FVTPL.

A financial liability is classified as held for trading if:

° it has been incurred principally for the purpose of
repurchasing in the near term; or

o on initial recognition it is a part of portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

o it is a derivative that is not designated and effective
as a hedging instrument.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Financial liabilities at FVTPL (Continued)

A financial liability other than a financial liability held
for trading may be designated as at FVTPL upon initial
recognition if:

o such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or

o the financial liability forms part of a group of
financial assets or financial liabilities or both, which
is managed and its performance is evaluated on
a fair value basis, in accordance with the Group's
documented risk management or investment
strategy, and information about the grouping is
provided internally on that basis; or

° it forms part of a contract containing one or more
embedded derivatives, and IFRS 9/IAS 39 permits
the entire combined contract (asset or liability) to
be designated as at FVTPL.

Fair value is determined in the manner described in Note
32.

Upon application of IFRS 9, for financial liabilities that
are designated as at FVTPL, the amount of change in
the fair value of the financial liability that is attributable
to changes in the credit risk of that liability is recognised
in other comprehensive income, unless the recognition
of the effects of changes in the liability’s credit risk in
other comprehensive income would create or enlarge an
accounting mismatch in profit or loss.

Prior to application of IFRS 9 on 1 January 2018, financial
liabilities designated at FVTPL are stated at fair value,
with any gains or losses arising on changes in fair
value recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any interest paid on
the financial liability and is included in the “other gains
and losses” line item.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Financial liabilities at FVTPL (Continued)

Trade payables under provisional pricing arrangements
contain an embedded derivative in relation to the LME
future commodity prices (see the accounting policy in
respect of embedded derivatives below). The Group has
designated the trade payables containing the embedded
derivatives to be measured at FVTPL. The change in
fair value other than the changes that is attributable to
change in credit risk is included in the “cost of sales” line
item after application of IFRS 9.

Financial liabilities at amortised cost

Financial liabilities (including other payables, amounts
due to an intermediate holding company, a fellow
subsidiary and a non-controlling shareholder of a
subsidiary and bank borrowings) are subsequently
measured at amortised cost using the effective interest
method.

Interest expense is recognised on an effective interest
basis.

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end
of the reporting period. The resulting gain or loss is
recognised in profit or loss.

Embedded derivatives (under IFRS 9 since 1 January
2018)

Derivatives embedded in hybrid contracts that contain
financial asset hosts within the scope of IFRS 9 are not
separated. The entire hybrid contract is classified and
subsequently measured in its entirety as either amortised
cost or fair value as appropriate.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ire R M A

For the year ended 31 December 2018

HE—Z—)\G+-A=T—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)

Embedded derivatives (under IFRS 9 since 1 January
2018) (Continued)

Derivatives embedded in non-derivative host contracts
that are not financial assets within the scope of IFRS 9
are treated as separate derivatives when they meet the
definition of a derivative, their risks and characteristics are
not closely related to those of the host contracts and the
host contracts are not measured at FVTPL.

Embedded derivatives (before application of IFRS 9 on 1
January 2018)

Derivatives embedded in non-derivative host contracts
are treated as separate derivatives when they meet the
definition of a derivative, their risks and characteristics are
not closely related to those of the host contracts and the
host contracts are not measured at FVTPL.

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the Group’s accounting
policies, which are described in Note 3, the directors of
the Company have identified the following judgements
and key sources of estimation uncertainty that have
significant effect on the amounts recognised in the
consolidated financial statements.

The key sources of estimation uncertainty at the end of
the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
disclosed below.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Mineral reserves

Technical estimates of the Group’s mineral reserves
are inherently imprecise and represent only estimated
amounts because of the subjective judgements involved
in developing such information. There are authoritative
guidelines regarding the engineering criteria that have
to be met before estimated mineral reserves can be
designated as "proved” and “probable”. Proved and
probable mineral reserves estimates are updated on a
regular basis and take into account recent economic
production and technical information about each mine.
In addition, as production levels and technical standards
change from year to year, the estimate of proved and
probable mineral reserves also changes. Despite the
inherent imprecision in these technical estimates,
these estimates are used as the basis for calculation
of depreciation of property, plant and equipment and
amortisation of mineral rights and for assessment of
impairment losses as appropriate.

Depreciation of property, plant and equipment and
amortisation of mineral rights for mining operations

Mining assets included within property, plant and
equipment and mineral rights are depreciated and
amortised respectively using the UOP method. The
calculation of the UOP rates of depreciation and
amortisation, and therefore the annual depreciation
and amortisation charge to operations, can fluctuate
from initial estimates. This could generally result when
there are significant changes in any of the factors
or assumptions used in estimating mineral reserves,
notably changes in the assumptions relating to geology
of the reserves and assumptions used in determining
the economic feasibility of the reserves. Estimates of
proved and probable reserves are prepared by experts
in extraction, geology and reserve determination.
Assessments of the UOP rates against the estimated
reserve base and operating and development plan
are performed regularly. Any changed in estimates
will increase or decrease the inventories in the period
in which the changes occur. The depreciation and
amortisation of the mining assets are US$81,200,000
(2017: US$43,377,000) and US$14,954,000 (2017:
US$7,030,000) respectively for the year ended 31
December 2018. The carrying amounts of property, plant
and equipment and mineral rights are set out in Notes 16
and 17, respectively.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Impairment assessment of property, plant and
equipment, mineral rights and exploration and
evaluation assets

Property, plant and equipment, mineral rights and
exploration and evaluation assets are reviewed for
impairment whenever events or changes in circumstances
indicate that the carrying value may not be fully
recoverable. If an asset’s recoverable amount is less
than the asset’s carrying amount, an impairment loss
is recognised. For those assets which were impaired in
prior periods, if their recoverable amount exceeds their
carrying amount, an impairment reversal is recorded
in the consolidated statement of income. Future cash
flow estimates which are used to calculate the asset’s
recoverable amount are based on expectations about
future operations primarily comprising estimates
about production and sales volumes, commodity
prices, reserves, operating and rehabilitation and
restoration costs. Changes in such estimates could
impact recoverable values of these assets. Estimates are
reviewed regularly by the management. Changes in such
estimates could impact the recoverable values of these
assets, whereby some or all of the carrying amount may
be impaired or the impairment charge reversed with
the impact recorded in the consolidated statement of
income. As at 31 December 2018, property, plant and
equipment were at carrying amount of US$742,807,000
(2017: US$671,077,000), mineral rights were at carrying
amount of US$478,098,000 (2017: US$488,057,000)
and exploration and evaluation assets were at carrying
amount of US$140,990,000 (2017: US$212,332,000).

The recoverable amount is determined on the basis of
value in use. Details of these are set out in Note 9.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/IENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Provision for rehabilitation and environmental
expenditure

The provision for rehabilitation and environmental costs
has been determined by the directors of the Company
based on their best estimates. The directors of the
Company estimate this liability for final reclamation and
mine closure based upon detailed calculations of the
amount and timing of future cash flows spending for a
third party to perform the required work, escalated for
inflation, then discounted at a discount rate that reflects
current market assessments of the time value of money,
adjusted for inflation and the risks specific to the liability,
such that the provision reflects the present value of the
estimated cost of restoring the environment disturbance
that is expected to be required to settle the obligation.
However, as the effect on the land and the environment
from current mining activities becomes apparent in future
periods, the estimate of the associated costs may be
subject to change in the future. The provision is reviewed
regularly to ensure that it properly reflects the present
value of the obligation arising from the current and past
mining activities.

Recognition of revenue and inventories

Mineral and metal products are purchased and sold
under provisional pricing arrangements where final
grades of copper and cobalt in the Group's copper
and cobalt products are agreed based on third-party
examination and final prices are set on the date of final
pricing. Revenues and inventories are recognised when
control of the mineral and metal products are passed to
customers and from suppliers using history of grades of
copper and cobalt in copper and cobalt products based
on internal examination statistics and estimated average
price up to the date of final pricing.

Deferred tax assets

Deferred tax assets are recognised for all temporary
differences to the extent that it is probable that taxable
profit will be available against which the deductible
temporary differences can be utilised. Recognition
primarily involves judgement regarding the future
performance of the particular legal entity in which the
deferred tax asset has been recognised. A variety of
other factors are also evaluated in considering whether
there is convincing evidence that it is probable that some
portion or all of the deferred tax assets will ultimately
be utilised, such as the amounts of the future taxable
profit and tax planning strategies. No deferred tax asset
has been recognised on the tax losses of US$56,027,000
(2017: US$59,860,000) due to the unpredictability of
future profits streams. The carrying amount of deferred
tax assets is set out in Note 28.

4.

%%gﬁ%ﬁ&ﬁﬁ*ﬁi@iti%%

EBRRRMXESG

BIERRRKABETRARAESRELR
EHFEE c AR ESH I ERKRIEZER K
FHZ2EEIER G DEREE=ZFHER
EIREMERAZARBRESRECRANAEE 2
ZirE (REBIRLEH) AR REMIZE
AU B EEE (RBRIEL AR KZa B
TEESR 2 FE AR BRIR R AR - DI RE RS
EEERHME 2 RBWRMFHEEKR AR 2R
B o AT - AR B BTERTES By i RIRIE 2
FEBNTEZ BRI - BURBEA AR 2
FHEIRRIRE B RS - BB EHIEL R
DATER &t R Bk B AT B A RS B P A
HEEEZIRE -

WmkiFE 2 ER

BERSBERBREGRREELHEEE ' M
5 E (B L BE R AR & B S84 2 i AT & 2 8 3 AR 4%
AL YERE=7 2 RBIHE - FEERNE
REIBHEIE - MR R FEREBERCEBE M
RS RS R G R S R R
8 K i 2 o 2 S R B SR A AV B A AR 8k (R A
BB ERORABIREE) RBERKKR]E
HiEZ fEEt P ERHER o

EERBERE
s 8 R BE 2 15 A] K B 73 A ORI B =R 2

R A g A E'J?ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁgﬁ? LR E T I &
E-BREZEFSLHACERELEHRIBEE 25
Exﬁ/\ZﬁKXi’%fﬁf’Eﬂj#U%ﬁ ERERBEMN

BRA 2 BEEBAEAE %Z@@Jﬁﬁ%?%ﬁ%iﬁzﬁﬁ
BREERAEER  Te@XEZRAMAE
ZZDﬂi%ﬁ%%ﬁ%iﬁ?’tﬂ%%ﬁi&ﬁ%%ﬁ%ﬂ%Eﬁ%% o IF
8 5t T 18 B 856,027,000 T (Z B —+4F -

59860000%%n)ﬁ€w UﬂlﬁﬁF R A 2
ETRRI R AR FNE N - IEIER B E E 2 REE
EBIEE28 ©
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REVENUE 5 W&
WastsiHEmmAmEE 2 Wt - AREFAZ

Revenue represents revenue arising from sales of

commodities. An analysis of the Group's revenue for the WEs DT -
year is as follows:

2018 2017
—¥-NE —TLF
US$'000 US$'000
FER TET
Sales of copper 6 748,360 360,952
Sales of aluminium ingot $H & A 3F 276,815 —
Sales of cobalt HE 235,742 186,226
Sales of glycol HEZL B 132,702 -
Sales of nickel ik 10,824 =
Sales of zinc SHETF - 2,010
Others EAh 573 =
Revenue from sales of commodities HEMm MW= 1,405,016 549188
Provisional pricing adjustment i 5 7 (B 8 B (5,046) =
Revenue — reported measure ek — 2HE 1,399,970 549,188

P W s A 2 M8 By PRI B e 2R o

All the revenue is recognised at a point in time.
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SEGMENT INFORMATION

IFRS 8 “"Operating segments” requires operating
segments to be identified on the basis of internal
reports about components of the Group that are
regularly reviewed by the chief operating decision maker
("CODM") in order to allocate resources to the segment
and assess its performance.

The CODM has been identified as the executive directors
of the Company. They review the Group’s internal
reporting for the purpose of resource allocation and

assessment of segment performance.

The Group's operating and reportable segments are as
follows:

° Mining operations
o Trading of mineral and metal products
Segment revenues and results

The following is an analysis of the Group's revenue and
results by operating and reportable segments.

For the year ended 31 December 2018

7 EBE

BRI S ERIF R IEEN B RE &
B0 EMRLAN R BB E D < RERE HIE -
BN RELATELERRE ([T2LE

REE ) EHEEH - Ao RO MEREFED
HRRIR o

BLERRELEERARBRITES - ¥
FAERMAAKE AR HREANETERDE
ReHED #BRIR -

AEBZRERABED BT

o  HEEER
o BEREREBERES
pali L S

TRASEREERAIREDBE D 2 s
&%ii’vfﬁ

BE-Z2-/\F+ZA=1+—-HLFE

Trading

of mineral

Mining and metal
operations products Total

. BERR R
RiEXYE cBEMES st
US$'000 US$'000 US$'000
FErx FEx FEx
Segment revenue 53 HB Uk 2

Revenue Yo 611,252 1,145,853 1,757,105
Inter-segment sales DEEEE (352,089) - (352,089)
Provisional pricing adjustment FaisE B L HE (5,046) - (5,046)
254,117 1,145,853 1,399,970
Segment results DEERE 149,043 (455) 148,588
Unallocated corporate income RO RQRUA 2,225
Unallocated corporate expenses ROEAAIFX (1,391)
Profit before tax B 56 AT g 7 149,422

Inter-segment sales are charged at prevailing market
price.

7 BB $H E R IRTT M B AL R
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HE_ZT—\G+-A=1+—HLEE

6. SEGMENT INFORMATION (Continued)

Segment revenues and results (Continued)

For the year ended 31 December 2017 BE_ZT—+tF+_-_A=+—HILFE
Trading
of mineral
Mining and metal
operations products Total
\ BEQE
KIEXY eBEmES HET
US$'000 US$'000 US$'000
FET FET FET
Segment revenue — external sales 2 #8Mzm — MR EHE 449,203 99,985 549,188
Segment results 7 #B R 63,413 (474) 62,939
Unallocated corporate income RAOBERAFWA 986
Unallocated corporate expenses Al /NG (2,740)
Profit before tax FR 5 A& A 61,185
Note: The accounting policies of operating segments are the same BsE - @A/\ﬁﬁz HBEEANEB e HEER o
as the Group's accounting policies. Segment revenues and MK R D EEED R BIEZDBREAINRERS
segment results comprise revenue from external customers Z2WH R B DTS 2B RSN (e 35

and profit before tax of each segment (excluding finance
income, non-operating related other income, gains and losses

WA - SRR SRR 2 B - e R EHE
HAGR RITBAA AR R BELA) o

and other central administration costs and finance costs),

respectively.
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SEGMENT INFORMATION (Continued) 6. DWEHR(F)
Segment assets and liabilities PEHEERERE
The following is an analysis of the Group's assets and NTRREEREERAREDHE D 2 EE
liabilities by operating and reportable segments: KEBESHT :
Segment assets DEEE
2018 2017
—E2-N\#F e — L4
US$'000 US$'000
FErx F=7T
Mining operations REERTS 1,684,523 1,656,646
Trading of mineral and metal products BERLEBERES 143,709 72,564
Total segment assets ﬁ%ﬁéfg BiE 1,828,232 1,729,210
Unallocated corporate assets AP AREE 24,966 52,921
Consolidated assets HREBE 1,853,198 1,782,131
Segment liabilities HEEE
2018 2017
—E-N\F T—tF
US$'000 US$'000
FEx F=T
Mining operations R 496,570 566,289
Trading of mineral and metal products BEGLREBEMNES 36,972 50,625
Total segment liabilities DEEERRE 533,542 616,914
Unallocated corporate liabilities AP ARARB 340,861 294,735
Consolidated liabilities HEAaE 874,403 911,649
Note: Segment assets and segment liabilities comprise total Mzt DMBEERDTFEESRBIESH B2 EERE
assets (excluding unallocated corporate assets) and total (TBEERPERAREE) RAERE (TEERE
liabilities (excluding tax payable, deferred tax liabilities and HHE REHEAaERAMRSEARERE) -

other unallocated corporate liabilities) of each segment,
respectively.
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HE_ZT—\G+-A=1+—HLEE

SEGMENT INFORMATION (Continued)

Other segment information

For the year ended 31 December 2018

o
o &

\

BES (&)
Lith 7 B E

BE_F-\F+-A=1+—-RHLFE

Trading
of mineral
Mining  and metal
operations products Unallocated Total
BEMR
cEEM
RIEER g5 KO E et
US$'000 US$'000 US$'000 US$'000
FER TER FER FER
Amounts included in the FAESIMEER
measure of segment results DEEERFTA
and segment assets: B e R
Addition to non-current assets FEREBERNE
(Note) (FffaE) 33,112 - 22 33,134
Finance income U A 423 532 1,029 1,984
Finance costs I RA 22,111 1,472 473 24,056
Reversal of impairment loss HYE - BEREZEER
recognised in respect of R EEEEE
property, plant and equipment (48,500) - - (48,500)
Reversal of impairment loss MBERERZ
recognised in respect of MEEERR - FHE
mineral rights, net (4,995) - - (4,995)
Depreciation of property, M - HEREBETE
plant and equipment 81,200 33 13 81,246
Amortisation of mineral rights &% 2= # £ 35 14,954 - - 14,954
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SEGMENT INFORMATION (Continued) 6. DEER (FE)

Hitb 7 ZBE X} ()

Other segment information (Continued)

For the year ended 31 December 2017 BHE_ZT—+F+_A=+—RHILFE
Trading
of mineral
Mining and metal
operations products  Unallocated Total
BEm R
CEBEm
RER g5 RAOB st
US$'000 US$'000 US$'000 US$'000
FET FET FET FEr
Amounts included in the STESMEER
measure of segment results DEEERFTA
and segment assets: BEHE
Addition to non-current assets  FEREEERNE
(Note) (Pt &) 57,101 - - 57,101
Finance income UL L ON 548 5 433 986
Finance costs BT AR A 6,924 664 1,085 8,673
Reversal of impairment loss IEEEER
recognised in respect of R E B R Ol
mineral rights (17,080) = = (17,080)
Depreciation of property, plant 13 B /E k& EITE
and equipment 43,377 33 12 43,422
Amortisation of mineral rights T /2= 18 i §5 7,030 - - 7,030
Note: Non-current assets excluded loan to a DRC state-owned ik ERHEETBEANE () BEEH AR

power company, royalty prepayment to non-controlling
shareholders of subsidiaries and rehabilitation trust fund.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD &) £ BB &R A R A &7

B A BRR IR RENEEERER

BIEERES -



169

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

SEGMENT INFORMATION (Continued) 6. TEEH (&)

Geographical information i EE R

Information about the Group's revenue from external FAAKEINARTP KRG BRI DERE A
customers is presented based on geographical location EwEES c FAARB R EE (TBHE
of the customers. Information about the Group’s non- MR (2) BEENARREERREBEET
current assets (excluding loan to a DRC state-owned EG)2ERNEREEFMEREY] -

power company and rehabilitation trust fund) are based
on geographical location of the assets.

Revenue from

external customers Non-current assets
IREF 2 FREBEE
2018 2017 2018 2017

—®¥-\F T tF —F-\F —F L7
US$'000 US$'000 Us$'000 US$'000
TEn  FEx  FEx  FEx

Hong Kong BB - = 421 576
South Africa EZElS - - 197 115
The DRC MR (&) - - 1,324,224 1,298,460
Zambia ELthas 159,214 70,341 51,175 87,077
The PRC s 1,084,416 358,345 - -
Switzerland Imt 161,386 118,492 - —
Others EAh - 2,010 - =

1,405,016 549,188 1,376,017 1,386,228
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SEGMENT INFORMATION (Continued)

Information about major customers

The following is an analysis of revenue from customers of

the corresponding year contributing over 10% of the total
revenue of the Group:

2EWER (F)
BFREEFFZEHR

AT RRARFERANEE TR 10% A L8
mZBEPZ W

2018 2017

—B-NFE ZZEZE—+F

US$'000 US$'000

FEx TEx

Customer A (Notes b and c) =P AFTED KRe) 235,742 186,226

Customer B (Notes a and e) ZEB(KitEaKe) N/A T 38 B 74,144

Customer C (Note ¢) BEFC(MEce) 159,214 70,341

Customer D (Notes ¢ and d) ZED(MsEcKkd) 161,386 N/A N3

Customer E (Notes d and f) ZEFEMMEd KT 141,428 N/ATi#EHA
Notes: B

(a)

Revenue from the above customers is arising from mining
operations.

@ NRERPEBZETIIRARER -

(b)  The customer is an indirect non wholly-owned subsidiary of b) ZHBEFPARRABIZKERARZEEIREZENWE
the ultimate holding company of the Company. NI
(c) Revenue from above customers is arising from both mining (0 N EEFBRZ WETHE B FEEES A MEE R
operations and trading of mineral and metal products. EeBERES -
(d)  The revenue in 2017 did not contribute over 10% of the total (d) ZUWSER—ZZE—+tFIELARNEREWNZSE
revenue of the Group. 10% LA E
()  The revenue in 2018 did not contribute over 10% of the total () ZWEHER-ZT—NFEWELNEBELIWZ BB
revenue of the Group. 10% LA E
f) Revenue from above customer is arising from trading of ) LB FPRSRERERLRECBERE S SE -
mineral and metal products.
OTHER GAINS AND LOSSES Hpl s R EE
2018 2017
—E-NF —ZT—+F
USs$'000 US$'000
FERr FET
Exchange loss, net b E518 (1,984) (13,686)
Change in fair value of derivative financial TETRIARTE
instruments, net EE) o HEE - (219)
Others HAh 642 1,378
(1,342) (12,527)
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HE—_Z—N\E+_-_A=1t—HIFE
OTHER INCOME 8. HlA

2018 2017
—B-N\F —T—+F
US$'000 Us$'000
FEx FET
Government grants (Note) BT B (B =) 286 =

Note: The amounts represents incentives grants by the local PRC
authorities to the Group for foreigner investment.

Mt - &FEHE S HBPIREIMIERL TASEN R
EhrEE

REVERSAL OF IMPAIRMENT LOSS, NET 9. REBRERDR  FHE

2018 2017
—B-N\F —ZT—+F
US$'000 US$'000
FER TET

Reversal of impairment loss recognised in MIBERER ZBEEE
respect of mineral rights, net o - HE 4,995 17,080

Reversal of impairment loss recognised in MOE - BERZERER
respect of property, plant and equipment BB E B 48,500 -
53,495 17,080

For the purpose of impairment testing, the Group's
property, plant and equipment, mineral rights and
exploration and evaluation assets were allocated to
five cash generating units ("CGUs"), comprising three
operating mines, one developing project and one
exploration project (2017: two operating mines, one
developing project and two exploration projects) in
Zambia and DRC, within mining operations segment. The
recoverable amounts were determined by discounted
cash flow techniques based on the most recent
approved financial budgets and business plans, which
are underpinned and supported by life of mine plans
of the respective operations. The valuation models use
the most recent reserve and resource estimates, latest
cost assumptions, market forecasts of commodity price
and foreign exchange rate assumptions discounted
using operation specific pre-tax discount rates ranging
from 16.7% - 26.2% (2017: 13.3% - 14.9%). The
valuations remain sensitive to price and a deterioration/
improvement in the pricing outlook may result in
additional impairments/reversals.
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REVERSAL OF IMPAIRMENT LOSS, NET
(Continued)

2018

One of the operating mines in the DRC started
commercial production during the year. Based on
the resource and reserve report prepared by the
external competent person, the mining reserve volume
has increased when compared with prior year, the
management has decided to extend the mining plan of
the mine. Accordingly, the value in use has increased and
there was a partial reversal of impairment of property,
plant and equipment and mineral rights of US$48,500,000
and US$29,495,000, respectively. The valuation
remains sensitive to price and further deterioration
or improvement in the pricing outlook may result in
additional impairment or reversal of impairment. The
discount rate used in the valuation was 18.9%.

Based on the recent mining production, deterioration of
feed grade of the operating mine in Zambia has been
identified. This has adverse impact on the production
reserve. As a result, the related CGU was impaired
by US$24,500,000 in respect of its mineral rights to
its estimated recoverable amount. The valuation
remains sensitive to price and further deterioration
or improvement in the pricing outlook may result in
additional or reversal of impairment. The discount rate
use in the valuation was 16.7%.

2017

As a result of the recovery in copper and cobalt prices
and the successful implementation of the cost-saving
plan for the two operating mines during the year, the
impairment review led to a reversal of impairment loss
of US$17,080,000 for one of the operating mines. The
recoverable amount of the relevant assets has been
determined on the basis of their value in use. The
recoverable amount was determined based on the
cash flow projections derived from the current mine
plan, production reserves and estimated future copper
and cobalt prices. The pre-tax discount rate used in
measuring value in use was 13.3% and 14.9% for Zambia
and DRC respectively.

Given the nature of the Group's activities, information on
the fair value of an asset is usually difficult to obtain unless
negotiations with potential purchasers are taking place.

Apart from disclosed above, there is no impairment
recognised or reversed for the other CGUs during both
years.

REBRRED - FHE (R

—E-N\fF

URRIR (&) MEF —ELLRENERNRLR
BELEE - REBEINTEERATHEENER
FREBRE  FREEE EFE ARG -
B ERTEERBESNRETE - Eit - (FRE
BB - W EYE  E KRB REEER
B2 B85 Bl & 48,500,000 3 7T, & 29,495,000
ETL o HEMEERHRE  EEBAISNE—F
S N E A RE S EHEINRE SR EREE -
HEFRFRIRRA18.9% °

BESARBEERBL  CREEE Lo &S
SHAERVEE EHEERESRTA
TE A MR SELESENNEERBE
24,500,000 € T & E (LT Al W B £ 58 o [H1ED
HERHR  TEASNE —PEE RS0
RE R EHEEINRESRERD - HEFRFAN
BRI KR A16.7% °

—E—tF

R SR(E N S5 (B A FIT B F K2 5 AR B0 A ) B8 &
ETEIS B MR AR - U — R ERS
$% 15 R (B B 18 #% [m 17,080,000 7T - 1HEE & &
ZA el eBREFEREEERT - AlkE e
BOERENESTE - £AERE RMEIARK
MIHERSHZREREMEET - FI28
S MR (&) 2EBAEERTHE ZEBH AR
=45 R 513.3% % 14.9% o

ERAEEEXBILE  BEHURGSAERE
ERFEZER RIFRNEEEBEXHHEZ
BIZET ©

B EXHEEESN  RREFEL ER AR
TELFEMERIBEORE -
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10. FINANCE COSTS 10. AR A
2018 2017
—E-NF ZZT—tF
US$'000 US$'000
FTER FET
Interest on AR &I8 2 A8
Convertible Securities A A% 55 5 473 1,094
Bank and other borrowings RITERRHEMEE 18,178 17,772
Loan from an intermediate holding company 2R & R A R 2 BEH 5,180 2,274
Loan from a fellow subsidiary RKERRZWBERRZER 225 994
24,056 22,134
Less: Amounts capitalised in the cost of B BN EEEREE
qualifying assets Z A& RE - (13,461)
24,056 8,673
PROFIT BEFORE TAX 1. ERBLADRF
2018 2017
—E-NF ZZZT—tF
US$'000 US$'000
FTER FE7T
Profit before tax has been arrived at after B % Al A 2 H0BR (BT A)
charging (crediting): THER :
Staff costs BT A
Directors’ emoluments (Note 12) EEME (HsE12) 334 252
Other staff costs Hth 8 TR
— Salaries and other benefits —¥re R HAMER 54,222 38,791
— Retirement benefits schemes — R FIET B 5K
contributions 4,009 3,984
58,565 43,027
Auditors’ remuneration ZE RN & 443 370
Depreciation of property, plant M REREHITE
and equipment 81,246 43,422
Amortisation of mineral rights T A 2 14,954 7,030
Impairment loss on inventories FERERE GTAHEXA)
(included in cost of sales) 22,809 =
Change in fair value of derivative financial MESBMIARTEEZS -
instruments, net HE - 219
Change in fair value of held for trading BFIEEBEREANTFEES
investments - (275)
Operating lease rentals in respect of R MERBZEE
equipment, premises and vehicles HEHES 1,160 1,120
Interest income FB WA (1,984) (986)
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12. DIRECTORS’, CHIEF EXECUTIVE'S AND 12. EE BETHRAEREEMS

EMPLOYEES' EMOLUMENTS
EERESTHRAEME

(@) Directors’ and chief executive’s emoluments (a)

For the year ended 31 December 2018

BE_ZF-/\S+-A=1+—-HLFE

Retirement
Salaries benefits
and schemes
Fees allowances  contributions Total
EHREF
we HeREHR FTEMRR @t
Us$'000 Us$'000 Us$'000 Us$'000
TEx S TEn S
Executive directors BITEE
Gao Tianpeng (Note c) SN HGET) - 97 2 99
Qiao Fugui (Note d) B= & (fzd) - 114 37 151
Non-executive directors FHTES
Chen Dexin (Note b) BRE(E (K3Eb) - - - -
Zhang Youda (Note g) RAE (Fitg) - - - -
Zeng Weibing (Note h) g (Msth) - - - -
Independent non-executive BYFHTES
directors
Wu Chi Keung R 28 - - 28
Yen Yuen Ho, Tony BTE 28 - - 28
Poon Chiu Kwok (Note j) BB (F3E)) 28 - - 28
84 21 39 334
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12. DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES' EMOLUMENTS (Continued)

Directors’ and chief executive’s emoluments

(Continued)

For the year ended 31 December 2017

V15 R B ot
For the year ended 31 December 2018
BE-F—\F+-A=t—HIFE

12. EE EETBRAEBREEME (&)

(@)

EERBSTRAEME ()

BE-—T—tFT-A=+—RILFE

Retirement
Salaries benefits
and schemes
Fees allowances  contributions Total
RRiEF
e e k2R BE LA LS
US$'000 US$'000 US$'000 US$'000
= T FET xR
Executive directors BITEE
Gao Tianpeng (Note c) PN HGIED) - 6 = 6
Qiao Fugui (Note d) B=& (fEd) - - - =
Yang Zhigiang (Note a) HEE (Ma) = = - -
Zhang Sanlin (Note e) J=#(Mte) = = - -
Zhang Zhong (Note i) EN G ED) 20 144 2 166
Non-executive directors FHTEE
Chen Dexin (Note b) BREE (FsEb) - - - =
Zhang Youda (Note g) wAE (fEg) - = = -
Zeng Weibing (Note h) B (fath) = - - -
Independent non-executive BUFHITES
directors
Wu Chi Keung LR 28 = = 28
Yen Yuen Ho, Tony BT 28 = = 28
Poon Chiu Kwok (Note j) ) 22 - = 22
Neil Thacker Maclachlan Neil Thacker Maclachlan
(Note ) (P 3ES) 2 - - 2
100 150 2 252
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HE_ZT—\G+-A=1+—HLEE

12. EE -BeTRAEBRESME (&)

EMPLOYEES' EMOLUMENTS (Continued)

(@)

Directors’ and chief executive’s emoluments
(Continued)

The executive directors’ and chief executive's
emoluments shown above were for their services in
connection with the management of the affairs of
the Company and the Group. The non-executive
directors’ and independent non-executive
directors’ emoluments shown above were for their
services as directors of the Company.

Notes:

(a) This director resigned as an Executive Director on
23 August 2017. His emoluments were borne by the
ultimate holding company.

(b)  This director was an Executive Director and the Chief
Executive Officer of the Company up to 23 August
2017 and re-designated as a Non-Executive Director
on 23 August 2017. His emoluments were borne by the
ultimate holding company.

(c) This director was appointed as an Executive Director
and the Chief Executive Officer of the Company on 23
August 2017.

(d) This director was appointed as an Executive Director
on 23 August 2017. His emoluments were borne by the
ultimate holding company in prior year.

(e) This director resigned as an Executive Director on
23 August 2017. His emoluments were borne by the
ultimate holding company.

) This director resigned as an Independent Non-
executive Director on 31 January 2017.

(99 This director was appointed as a Non-executive
Director on 23 August 2017. His emoluments were
borne by the ultimate holding company.

(h) This director was appointed as a Non-executive
Director on 28 April 2017. He waived his director fee for
the year ended 31 December 2017 and not entitled to
any director fee for the year ended 31 December 2018.

(i) This director resigned as an Executive Director on 23
August 2017.
() This director was appointed as an Independent Non-

executive Director on 21 March 2017.

There was no arrangement under which a director
or the chief executive, except Mr. Zeng Weibing,
waived or agreed to waive any remuneration in prior
year.

@) EBRBESTHAEME (&)

RBTEEREETRABNME R
8% B A 7 R A R 5 A 3R G R
BEM - LB ERITEENME AR
EECAATNEEZME -

B et

@ BREER_Z—ELFNA-T=BHEIH
TTEE - WS R SARER R B RS -

b) ZEBEECAARRITESRITHESR
ET—+tFNAZ+=0 IR=F—+
FENRA=Z+=BRATEFERTES - F2

B & i SR AS AR X R AGE -

(@ ZREER_Z—tFNA-T=HEZ{E
REARARITESERITREH °

d ZEER_ZF—tFN\A_T=AEZE
RPTES - REFERZME BREE
B B AEE o

() BREBER-_Z—LFNA-T=BHHEIH
TTEE - W2 S RS ARER R B RS -

(h ZEER_T—tF—-H=1HEIHE
VIFMITES -

(9 BEER-_Z—tFENA-T=-REZ{T
BIERITES - FrHEHRKIERA A
e

(hy ZEER_ZT—LFMNMA_+/\BEZRE
RIFBDTES - WERENBE_ZT—+
FH_A=t-RLFEZEZTES IR
HE_T— \F+-_A=+—HILFEY
BREEERE -

) ZEER-_ZT-—EFN\A-T=HEEH
TEE -

() HEER_E—EF=-HA_+ HEZ{E
REBIUIFRITES -

FREBRIRITAESN - WHRR] N AR E S8R

BITRAEREXRBEREEANRLEFE

2B 2 28k o
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12. DIRECTORS’, CHIEF EXECUTIVE'S AND 12. EE BETBRAEBREEMS (&)

EMPLOYEES' EMOLUMENTS (Continued)

(b) Employees’ emoluments b) EEME
The five highest paid employees in the Group REEASEREGERHEENEES
during the year included none of the directors (ZZ—+tF - HEER)  EMeFEH
(2017: none of the directors), details of whose R EX (@) - WIEARRNBEEHITHAE
emoluments are set out in (a) above. Details of the BB THEE (CE—tF  AR)&E
remuneration for the year of the remaining five FEEZAFEEFMFBOT :

(2017: five) highest paid employees who are neither
a director nor chief executive of the Company are as

follows:
2018 2017
—E-NFE —Z—tF
US$'000 US$'000
FER FET
Salaries and allowances e MoERh 1,297 1,205
Retirement benefits schemes RORAEFIET B3k
contributions 359 391
Performance related incentive payments E345 U672 885 271 206
1,927 1,802
The performance related incentive payment BRAE A 2 BB IR B AKE B KR
is determined with reference to the financial HWREARIEBETE -

performance of the Group and the performance of
the individuals.
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DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES' EMOLUMENTS (Continued)

(b) Employees’ emoluments (Continued)

The number of the highest paid employees who
are not the directors of the Company whose
remuneration fell within the following bands is as
follows:

12. EE -BeTRAEBRESME (&)

(b)

EBEM<E (&)

WIBARREEZBEEMEN FIATE
EESSISEI YN - I

2018 2017
—E-N\E —ZT—tF
No. of No. of
employees employees
EEA™ BE A
Hong Kong dollars (“HK$") 2,000,001 2,000,001 %& 7T (& 7T])
to HK$2,500,000 (equivalent to 2,500,000 7T (FER
US$256,411 to US$320,513) 256,411 0 & 320,513 % 7T) - 2
HK$2,500,001 to HK$3,000,000 2,500,001 7% 7T & 3,000,000 % 7T
(equivalent to US$320,513 to (8552 320,513% 7T
US$384,615) % 384,615%7T) 3 2
HK$3,000,001 to HK$3,500,000 3,000,001 7% 7T Z 3,500,000 7 7T
(equivalent to US$384,616 to (FBE M 384,616 T
US$448,718) F 448,718 7T) 2 -
HK$3,500,001 to HK$4,000,000 3,500,001 7% 7T & 4,000,000 % 7T
(equivalent to US$448,718 to (tBZ 72 448,718 % 7T
US$512,821) £512,821%7T) - 1
5 5

No emoluments were paid by the Group to the
directors of the Company or the five highest paid
individuals as an inducement to join or upon joining

the Group.

AEERERNARNRERTSRA
AT IS - fERIMAREE AN
AREE & 2 2R/ -

=Ry — =3

X (=) 36T
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INCOME TAX EXPENSE

e~ =+ 23

IZ\‘/ \/IEI\ /\ﬁ le% #& ig IZT\—J EE
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

13. FISFHiRX

2018 2017
—E-NF ZZT—tF
US$'000 US$'000
FTER FET

The tax expense comprises: HIER X B1

Current taxation B AR 18

Hong Kong Profits Tax BEBMEH - -
Corporate income tax in the DRC MR (&) REREH 45,439 3,130
Corporate income tax in Zambia BB EREH 780 1,248
Corporate income tax in South Africa FFER RIS - 279
Corporate income tax in the PRC R B 1h 3PS T 263 -
(Over)underprovision in prior years BAEFE (BREERE) BETR (697) 5
45,785 4,662
Deferred taxation (Note 28) EFE R IR (15T 28) 9,015 3,088
54,800 7,750

No provision for Hong Kong Profits Tax has been made
as the Group does not have assessable profits arising in
Hong Kong for both years.

Corporate income tax in the PRC is calculated at 25% on
the assessable profit for the year.

Corporate income tax in Mauritius, South Africa and the
DRC are calculated at 15%, 28% and 30% (2017: 15%,
28% and 30%) on the estimated assessable profits for the
year, respectively.

Corporate income tax in Zambia is calculated at 30%
in the current year (2017: 30%). The tax rate applicable
to the assessable profits arising in Zambia for the year
ranged from 30% to 45%. The applicable tax rate is
determined based on a number of factors including
the revenue of respective subsidiaries and the average
copper price of the year.

BN ZMEFEAREE Y ENEBELE 2 ER
A - BORFHREB B NS HEE -

oh Bl 2 1 32 7 19 BUAR U8 4F PO R B0 I8 25%
ZHEE -

FERE  mIERRR (&) 2EMBER D 7
BAEEF A B R a F4% 15% ~ 28% M 30%
(ZZ—+4F 1 15% - 28% K 30%) 2 T K15 -

B S EEMEHERRI0%(—F—LF:
30%) AR E - ERRFEARELTELRN
J& SR8 M) 2 8 R A F- 30% = 45% © 3 A K
ENZHRAZRERE  SEAEMNEQRZKRA
RERFHHFE -
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13. INCOME TAX EXPENSE (Continued) 13. FifE#HimX< ()
The tax expense for the year can be reconciled to the REFHHIAF X AJERES B R REM2EIK
profit before tax per the consolidated statement of profit IR N EYBRA AR N S BR AN TS

or loss and other comprehensive income as follows:

2018 2017
—E-NFE —T—+F
US$'000 US$'000
FExn TEx
Profit before tax B 25t B A 149,422 61,185
Tax credit at Hong Kong Profits Tax at 16.5%  #£16.5% (=& —+t % : 16.5%)
(2017: 16.5%) SERBNER NI R (165) (455)
Tax (credit) charge at income tax rate in BB L 5 BT S R K 30%
Zambia for operation at 30% (2017: 30%) —ZE—+F :30%)
FTEEEMIE (ER) (233) 994
Tax charge at income tax rate in DRC MR (2) P T 30%
for operation at 30% (2017: 30%) (ZZT—+%F : 30%)
TEEER AR 55,972 4,875
Tax credit at income tax rate in Mauritius for BEERETATSRE 15%
operation at 15% (2017: 15%) —E—+F:15%)
FTEEERIBE R - (1
Tax charge at income tax rate in the PRC 1B BIFT 151 %K 25%
for operation at 25% (2017: 25%) —E—+F:25%)
FrE L ERIBIR 264 =
Tax (credit) charge at income tax rate in South  1%Z & FEFT1S H1 X 28%
Africa for operation at 28% (2017: 28%) —E—+1F:28%)
STESERIE (L) 1K (1,175) 1,875
54,663 7,288
Tax effect of expenses not deductible for tax ~ NAIFF L 2 Fii5 5/ &
purposes 2,022 153
Tax effect of income not taxable BARBRUA Z BTG 2
for tax purpose (38) (32)
Tax effect of utilisation of tax losses previously &h FA #8 7F A i 52 i 10 E5 18
not recognised BT E (1,273) (€0)
Tax effect of tax losses not recognised AERNIBBR L HETE 123 396
(Over) underprovision in prior years BAFE (BRERE) BETE (697) 5
Income tax charge for the year F RIS R B 54,800 7,750
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EARNINGS PER SHARE

14. BRERF

The calculation of the basic and diluted earnings per
share attributable to the owners of the Company is based

ARRREE AR SRERREGERN THIRE
THIEEE -

on the following data:

2018 2017
—B-N\FE —ZT—+F
Us$'000 US$'000
FTER FET
Earnings B
Earnings for the purpose of basic earnings RIEsTEBRERRBHN 2 &
per share 66,931 41,624
Added: Interest expense on o AR 5 2 A B X
Convertible Securities 473 1,094
Earnings for the purpose of diluted earnings ~ FA{EsI E &R ES B F 2 & F|
per share 67,404 42,718
2018 2017
—E-N\F —tF
Number of shares g 4=
Weighted average number of ordinary shares B EGRERRM
for the purpose of basic earnings per share Z%@H&ﬂﬂ%?i’] %( 9,286,380,667  4,682,898,256
Effect of dilutive potential ordinary shares: BB ETTRR o VE
Convertible Securities AT AR 3 55 4,013,492,384  8,466,120,000
Weighted average number of BIEtEGREERM
ordinary shares for the purpose A e 2
of diluted earnings per share 13,299,873,051 13,149,018,256

There were no other potential ordinary shares
outstanding as at the end of both reporting periods.

DIVIDEND

Subsequent to the end of the reporting period, a final
dividend in respect of the year ended 31 December
2018 of HKO.1 cent (2017: final dividend in respect of
the year ended 31 December 2017 of USNil cent) per
ordinary share, in an aggregate amount of approximately
HK$12,610,000, equivalent to approximately
US$1,617,000 (2017: USS$NIl), has been proposed by the
directors of the Company and is subject to approval
by the shareholders in the forthcoming annual general
meeting.
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AR TR (A4S MR R B B T RO
HIB -
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RMEPRE AR AESERKNEE=
—NEFE+—HB=+— Eﬁif‘ﬂ’ﬁiﬂﬁﬂxétﬂx
EBRONBIW(ZE—F  HEZZT—LtF
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FINANCIAL STATEMENTS
KRB B TS R Y
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HE_ZT—\G+-A=1+—HLEE

16. PROPERTY, PLANT AND EQUIPMENT 16. W% - BERRE
Buildings Plant, Mine
Freehold and machinery  development  Construction
lond  infrastructure and shafts costs in progress Others Total
B 88 wm
KAEELE BrRER REH# s ERIE £ 3t

US§000 US§000 Us§ 00 Us§000 US§000 USS000 US§000
E i i e A AL A

(Notea)
(Hika)
At 1 January 2017 R-2-t5-A-H
Cost M , 6,488 2807 048671 112,666 10212 93525 1131429
Accumulated depreciation and ZirERGE
impairment - (14873) (374.895) (26440) - (5115 (44339
Carrying amount KA 6,468 14934 3776 .20 2401 88410 688,100
At January 2017, net of accumulated =5 —tE—A-R
depreciation and impairment Il uﬂﬁ%&/ﬁﬁ 6,488 14934 3776 8220 W12 88,410 688,100
Depreciation provided during the year  EMAHETE = (139 (27059 7.2 s 770 B4
Additions E 0 8 14485 - 7014 419 26,39
Transfer gx = - 951 = (1,007) 1005% =
At 31 December 2017, R-B-tE1-A=1-B
net of accumulated depreciation TRZHHERNE
and impaiment 6711 14091 262153 76978 86219 14,865 o101
At31 December 2017 Ro2-tF+-R=1-R
Cost M , 6,711 3,35 064,107 112,660 286219 107,710 1,157,828
Accumulated depreciation ZiERAR
and impairment - (16,264 (401 954) (3,689) - (3284) (486,751)
Carrying amount KAf 6,711 14,091 262,153 76978 26,219 74,865 o101
At 1 January 2018, netof accumulated =% —\E—F B
depreciaton and impaiment HBE:HTERAE 6711 14091 282153 76978 26219 74865 671,077
Deprecation provided during the year ~ EM:HRHTE = 819 (30,440) (15,148 = (30839 (81.246)
Additions E - 4 3 - 11,660 269 14719
Transfer 1 ; - 3589 102112 - (223191 86,490 -
Transfer from exploration BREARRTHAE
and evaluation assets (Note b) (H3tb) - - - 89,7571 - - 89757
Reversal of impaiment loss recogmsed Wﬁmﬁﬁ B ERE
in profitoross see Note Ofor detall) (¥ AME9) - - - 48500 - - 48500
At 31 December 2018, N-2-\ETA=1-B-
netof accumulated depreciation TREHERNE
and impaiment 6,711 4393% 334,161 200087 24,748 133,165 142801
At 31 December 2018 R-B-NErZA=1-H
Cost M \ 6,11 05018 766,555 02403 24,748 196,849 1,262,304
Accuulated depreciation ZitiTERAR
andimpairment - (21,083) 3239 (23%) - (63,684) (519497)
Carrying amount EHE 61 43935 334161 200087 24748 133,165 142807
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HE_ZT—\G+-A=1+—HLEE

PROPERTY, PLANT AND EQUIPMENT (Continued)

Notes:

(a) Included in others are pollutant treatment plant and related
equipment and facilities and decommissioning assets, motor
vehicles, furniture and fixtures, office equipment and other
equipment.

(b)  Since Kinsenda Mine started commercial production during
the year, exploration and evaluation assets of US$89,757,000
was transferred to property, plant and equipment.

The Group's freehold land is situated in the DRC and
Zambia.

Impairment assessment is performed for the years ended
31 December 2018 and 2017, details of which are set out
in Note 9.

16.

M - BERRE (&)
i
@ REBESAMABERENRERIERER

BE AE GRARKE HAERBREMR
1 e

(b) B R KinsendaBHE R FRNFHBEELEE @ €
89,757,000 T 2 MR RF M EEEBEWE -
R RS o

REER KA ERE LM ARAIR (&) ML -
REBEE_ZT—\Fh_ZT—+tF+-_A=1+—

B It FEHEEITRERNS - EFBENH
9o
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17. MINERAL RIGHTS 17. WWEE
US$'000
TER
At 1 January 2017 R_ZE—+F—H—H
Cost DN 995,243
Accumulated amortisation and impairment Z T8 H MORE (517,236)
Carrying amount RHEE 478,007
At 1 January 2017, net of accumulated R=ZZFE—tF—H—H -
amortisation and impairment kR 25183 KR E 478,007
Amortisation provided during the year F Wﬁ?ﬁ%ﬁﬁ (7,030)
Reversal of impairment loss recognised in P18 2 A i R Rk (S 48 1 [B]
profit or loss (see Note 9 for details) (FBR WT 9) 17,080
At 31 December 2017, net of accumulated Eé:g—tiJr:ﬁ =qr=18 -
amortisation and impairment Nk RETEEGE RORE 488,057
At 31 December 2017 R_ZE—+F+-_H=+—H
Cost DN 995,243
Accumulated amortisation and impairment BETEEE MORE (507,186)
Carrying amount RMEE 488,057
At 1 January 2018, net of accumulated R_ZE—NF—HF—8"
amortisation and impairment kR 2518 3H KORE 488,057
Amortisation provided during the year FAET RS (14,954)
Reversal of impairment loss recognised in RiBm AR EEERER -
profit or loss, net (see Note 9 for details) (18 WE?) 4,995
At 31 December 2018, net of accumulated Eé:g—g\¢+:ﬁ =qr=18 -
amortisation and impairment Nk RETEGE RORE 478,098
At 31 December 2018 R-F-—N\F+ZA=+—H
Cost 2% 995,243
Accumulated amortisation and impairment BT E S MORE (517,145)
Carrying amount RMEE 478,098
The mineral rights represent the rights to conduct mining BEEEASENELERAIR(2) =%
activities in the Group's three operating mines, one EiES  —EERERPIER K—EREER (=
developing project and one exploration project (2017: Z—+F MELERS —EERPEER
two operating mines, one developing project and two MERBER) R EHRBEE 2N - Z=1&
exploration projects) in Zambia and the DRC. The mineral (ZE—+F: M) ERSERBEERT
rights for the three (2017: two) operating mines are FHR2EUF(ZE—LF 2F6%F)

granted for the remaining terms from 2 to 24 years (2017:
from 2 to 6 years).
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EXPLORATION AND EVALUATION ASSETS 18. MHERFEEE
US$'000
FET
At 1 January 2017 RZE—tF—H—H 181,630
Additions NE 30,702
At 31 December 2017 R-_E—+F+_-_A=+—8H 212,332
Additions NE 18,415
Transferred to property, plant and HREEYE - RE R&E (M)
equipment (Note) (89,757)
At 31 December 2018 R-_BE—NF+-_A=+—8H 140,990
Note: Since Kinsenda Mine started commercial production during MizE : B Kinsenda BB R FRAFBEEEE * &
the year, exploration and evaluation assets of US$89,757,000 89,757,000% T Z MR KT EEBHE W -
was transferred to property, plant and equipment. GBS
Exploration and evaluation assets represent the cost SR N FHEEER AT EEASEEBRESAN
incurred for evaluating the technical feasibility and FRIRE B IR 2 S in R E R T M E £ 2 K
commercial viability of extracting mineral resources in the Ko ERERE RBMEBR DEEEERN
Group's exploration mines. The management considers FEAATIE o
that the determination of commercial viability is still in
progress at the end of the reporting period.
OTHER NON-CURRENT ASSETS 19. HEftbERBEE

2018 2017
—E-N\F —IFT—tF
US$'000 US$'000
TER FET
Loan to a DRC state-owned power AR () EBEENRA
company (Note a) RESEX(Hizta) 1,065 3,746
Less: Amount to be recovered within W ETAE S R E UK IE
1 year included in trade and I P — F A UL [El
other receivables (Note 21) ZFRIE (MizE21) (1,065) (2,000)
- 1,746
Royalty prepayment to non-controlling 10 B B8 2 B 3R 4% AR AR SR TR A
shareholders of subsidiaries (Note b) BECRE (MEb) 14,122 14,762
Rehabilitation trust fund (Note ¢) BEETES (Wito) 87 94
14,209 16,602
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19. OTHER NON-CURRENT ASSETS (Continued)

20.

19. HttERBEE (K])

Notes: Bt 3E

(a) It represents a loan provided to a DRC state-owned power (a) E—SREF—HAREBEEENRATZE
company for the construction and commissioning of a high- o ARRAIR (2) —ESBRERBEUHNEZER
voltage powerline and substation in the DRC to secure the B UREAEEBAESHS - ZERIZR
future power supply to the Group. The loan carries interest FERITREFR S ([RBEBTRERS) M2E (=
at London Interbank Offered Rate (“LIBOR”) plus 2% (2017: T—F  RBERITRAFREM2E) 2 FH =5t
LIBOR plus 2%) per annum. It is unsecured and has no fixed B AEEARTVEERECERS EEERAE
repayment term. The management considers that the total 81,065,000 & TSR —F R ©
amount of US$1,065,000 will be settled within one year.

(b) It represents an advance to the non-controlling shareholders b) ERANTFERR () HREBZHBEARMNIEE
of subsidiaries operating in the DRC. The directors anticipate MRPARER 2 FRIB - R TR B & A KER IR A
that it will be recovered through royalties to be charged in the B2 o
future.

(0) Payments are made to rehabilitation trusts or investment (c) RIRITHIBIS B 2 RIS IR ERP X308 -
accounts held by banking institutions with the intention of fully EEREIBNZ REEBBNEMFES 28
funding those liabilities as required by the governments in f& o
South Africa for the mines that have been closed.

INVENTORIES 20. &

2018 2017
—B-N\F —ZT—+F
US$'000 US$'000
FER Fx=T

Consumable stores 5 iEm 43,011 39,493

Working in progress & 115,612 107,310

Final products SUPK 27,487 25,290

186,110 172,093
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TRADE AND OTHER RECEIVABLES

21. BEERHEMEBRRIEA

2018 2017
—E-N\F —+F
US$’000 US$'000
FEx FETT
Financial assets at FVTPL BAFEFABRZEREE
Trade and bill receivables under provisional RREELHETZES
pricing arrangements JE WK IR K FE R4 106,453 60,886
Financial assets at amortised cost RBERATTECEREE
Other receivables E fth pE W k08 9,072 14,081
Loan to a DRC state-owned power company  EIE (&) .ﬁ%&ﬁ NC|
— current (Note 19) RIEEZ—ANE (F5E19) 1,065 2,000
10,137 16,081
Non-financial assets FEeMEE
Other receivables H b W 30 I8 3,019 2
Prepayments TET 5RIE 3,150 3,396
Value-added tax recoverable A] Uy [o] $ {8 89,306 66,443
95,475 69,841
212,065 146,808
Included in trade and bill receivables as at 31 December R-FE—NF+-_A=+—HZE %Fﬁ"ﬂﬁlm

2018 was an amount due from a fellow subsidiary of
US$44,273,000 (2017: US$21,161,000), which was of trade
nature. The Group provided this fellow subsidiary with a 7T) B

credit period of 8 days.

T8 44,273,000F 70 (=& —

MBARRMHSAZEES -

IE&EH&m?F@%FEW—FﬁH?W%
+ 4 1 21,161,0003
HEESME - AEEMRZRFA R

GIES

The Group provided customers (other than its fellow
subsidiaries) with a credit period ranging from 5 days to
30 days (2017: 15 days to 90 days). Before accepting new
customers, the Group uses a credit bureau to perform
a credit assessment to assess the potential customers’
credit limit and credit quality.

As at 31 December 2018, the amounts of trade and bill
receivables under provisional pricing arrangements had
been adjusted for US$445,000 (2017: US$Nil), being the
difference between the average LME future commodity
prices for the duration up to the date of final pricing and
the quoted price on the date of recognition of revenue
when title and risks and rewards of the mineral and metal
products are passed to customers.

ANNUAL REPORT 2018

AEERARS (TEEERRWERQR) REN
F5HZEH(ZZE—+F:15BF90H) 21z
EH - BB AEBEZEEEENRH
BEEFG  UFAHEBERPZEERERE
BEE-
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TRADE AND OTHER RECEIVABLES (Continued) 21. B5RHMERRE (&)
The Group seeks to maintain strict control over its 2N 85 B ) SRS R 4507 B KUK A e FEBR A B A
outstanding receivables to minimise credit risk. Overdue N EERREERE - BfiESRASRER
balances are reviewed regularly by senior management. B - B—REKA (BNAR AR R
The Group has significant concentration of credit BRR)) 68 5 EUGHRIA R EIKRIR 2 42% (=
risk where a debtor, being a fellow subsidiary of the T—+F:35%) AEEREFERGEEETA
Company, constitutes 42% (2017: 35%) of trade and bill % o
receivables.
The following is an ageing analysis of trade and bill NTARARBESHARBEERARAZIEFE
receivables, presented based on invoice date at the end WA N FEW R 2 BRER D 4T ©
of the reporting period.
2018 2017
—E-NF Z—ZET—tF
US$’'000 US$'000
FER TET
Within 3 months =EAA 68,363 60,886
4 to 6 months mEREA 35,502 -
7 to 12 months +Z+=EA 2,588 =
106,453 60,886
As at 31 December 2018, included in trade receivables is RIE—N\F+ZA=+—H EBSEKZER
an amount due from a fellow subsidiary of US$44,273,000 RS R E 8 8 2 FE ISR IE /5 44,273,000
(2017: US$Nil) which was past due as at the end of the EN(ZE—+F:ZXE) ARNBEBEAZE
reporting date and was regarded as not impaired. The AR e B KB E) - ZEFBERERRAR
Group does not consider such balance as defaulted due LIRRE -  ANEBWERZERKFIERFEE
to long and good repayment record from the fellow A o
subsidiary.
Ageing of trade receivables which are past due but not EEHERRNEZE S RRFIERE
impaired
2018 2017
—E-NF —ZT—tF
US$'000 US$'000
FER FET
Over due by: BER
Within 3 months =EARA 14,946 -
4 to 6 months oz X fE A 29,327 =
44,273 -
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TRADE AND OTHER RECEIVABLES (Continued) 21. BEZRHMEWNKIE (E)
Movement in allowance for doubtful debts RIREBEE
US$'000
F=T
1 January 2017 RZZE—+F—H—H 310
Amount written off as uncollectible s AR YR E 2 & 58 (310)

31 December 2017 and 31 December 2018

“FtE&T-A=+—RAER
“E-\F+-A=t+-" -

TRANSFER OF FINANCIAL ASSETS 22. BRETHMEE
The following were the Group's trade receivables that NTARAREEEETRITCESRKIE &
were transferred to banks by discounting those trade ENARRTEERELEYRZEE 5 EUK
receivables on a fully recourse basis. As the Group has He HRASENEER L EE S EIGRIBZ
not transferred the significant risk and rewards relating BAREMR RO - WEEDBEREREE -
to these trade receivables, it continues to recognise the W RSN 2R BRAEERER - 1t
full carrying amount of these trade receivables and has EeREENAEB 2R BIRARARA
recognised the cash received on the transfer as a secured FEFFAEZRTIER -
borrowings. These financial assets are carried at FVTPL in
the Group's consolidated statement of financial position.
Trade invoices discounted to
banks with full recourse
BB FRTALATS
BRECESFRER
2018 2017
—E-NF ZZT—+tF
US$'000 US$'000
FTER FExT
Carrying amount of transferred assets Freg & E v REE - 48,533
Carrying amount of associated liabilities HEaEZREE - (48,533)
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AMOUNTS DUE TO AN INTERMEDIATE
HOLDING COMPANY, A FELLOW SUBSIDIARY
AND A NON-CONTROLLING SHAREHOLDER OF
A SUBSIDIARY

As at 31 December 2018, included in the amount due
to an intermediate holding company is a term loan
amounting to US$115,000,000 (2017: US$115,000,000).
The term loan carries interest at floating interest rate of
LIBOR plus 2.25% (2017: LIBOR plus 0.70% to 2.25%) per
annum and is repayable within one year (2017: within one
year).

As at 31 December 2018, included in the amount due
to a fellow subsidiary is a term loan amounting to
US$5,000,000 (2017: US$5,000,000). The term loan carries
interest at floating interest rate of LIBOR plus 4.5% (2017:
LIBOR plus 4.5%) per annum and is repayable within one
year (2017: within one year).

The remaining amounts are unsecured, interest free and
repayable on demand.

All the balances are non-trade in nature.

BANK BALANCES AND CASH

Bank balances comprising cash and short-term deposits
with an original maturity of three months or less carried
interest at prevailing market deposit rate. As at 31
December 2018, the effective interest rate of bank
balances ranged from 0.001% to 3.29% (2017: 0.001% to
1.55%) per annum.

23. BNTEZRAAF  BRHMEQRKRKE

24.

DRAFERBRRZARE

R-ZE—NE+-A=+—8 EHEEK
QTZTAIEEPE ETFHER 115000000%71

—+4F : 115,000,000 7T) ° % EHE R
=1 HE TRIEFEM2255E (ZE—+ 4 :
fRERT H%%ﬁgﬂuomrizzsr)z;?@i
FRAB - WER—FAEE(ZZT—+F: —
FR) o

R-ZZB—-—N\F+_A=+—8 ENERNB
’“TZ K IE A — 2 T #] 5 305,000,000 3% 7T
—Z—+4% :5000,00037T) ° #ZE HERIZ
BBBITRERBINLISE(ZE—+F : fmH
RITRIXIFREMASE) 2 FEEFKRFE - I
AR—FREE(ZZE—EF: —FA) -

RHpRARERR  REWERE

o

Aﬂﬁ

RAEE

FBRHOBIFESEE -
ﬂ llnﬁ%&iﬁﬁ

RITEHRERASMERHA A =@ AFZAR
WIZBRIT M S E R R EZEBER - R
E—N\E+-A=1+—H BTGB ERF
AMENTF0.001EEI29E (ZF—+4F :0.001
[EZE155E) °
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25. TRADE AND OTHER PAYABLES

25. BESRHEMEMRE

2018 2017
—E-NFE —Z—tF
US$’000 US$'000
FEx FETT
Financial liabilities at FVTPL RAFEFAERZEZEHEE
Trade payables under provisional pricing BRREBLHETZ
arrangements B 5 A 26,257 43,375
Financial liabilities at amortised cost REBERATECZSRAE
Other payables H th fE AT 5/ I8 5,315 2,522
Non-financial liabilities kEmas
Other payables and accruals BB R ERTE A 42,386 41,890
73,958 87,787

Included in other payables and accruals are accrual for
freight charges, export clearing charges, provision for
unpaid import duties and related surcharge in the DRC,
accrual royalty and other general operation related
payables.

The purchase contracts of commodity contain a clause
of provisional pricing arrangements, where the quoted
price on the date of recognition of purchase, when title
and risks and rewards of mineral and metal products
passed from suppliers to the Group, will be adjusted
for the difference between the average LME future
commodity prices for the duration up to the date of final
pricing. During the year ended 31 December 2018 and
2017, the dates of recognition of purchase and the dates
of final pricing for all purchase contracts are the same.
Accordingly, no provisional pricing adjustments have
been recognised.
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The following is an ageing analysis of trade payables

B 5 K EMEARE (&)

AT BRBEMRRBEEREHNZINESE

based on the invoice date at the end of the reporting RRIBIRE DT
period.
2018 2017
—EB-NE —ZT—+&F
US$'000 US$'000
FER FET
Within 3 months =EAA 23,472 34,850
4 to 6 months L ESWN(EPS 359 4,875
7 to 12 months tE+ AR 2,426 3,390
Over 1 year —FPE - 260
26,257 43,375
The credit period on purchases of goods ranges from 0 to BEEMZEERNTOENRTE -
90 days.
BANK BORROWINGS 26. SITER
2018 2017
—E-NFE —ZT—+tF
US$'000 US$'000
FER FET
Term loans EHER 252,442 316,763
Trade invoice discounting facility BRI mE 36,850 48,533
289,292 365,296
Secured BEM 252,442 316,763
Unsecured 3K 36,850 48,533
289,292 365,296
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26. BANK BORROWINGS (Continued) 26.

The Group's bank borrowings are repayable as follows:

$R1T AR (&)
AEBRITERZERPOT

2018 2017
—BE-N\FE —ZT—tF
US$'000 US$'000
TER FET
Within one year and repayable on demand —F RN R EE KA E K 165,521 133,881
More than one year, but not exceeding —FAE BT EBBEME
two years - =
More than two years, but not exceeding LA L - BTN EBBEAF
five years 123,771 197,415
More than five years FHFLE - 34,000
289,292 365,296
Less: Amount due within one year shown WA RRBAEL —FR
under current liabilities B HIFRIR (165,521) (133,881)
Amount due after one year shown as NRIERBEEZ —F&
non-current liabilities B HIFRIA 123,771 231,415

As at 31 December 2018, the Group's bank borrowings of
US$202,111,000 (2017: US$316,763,000) are guaranteed
by the ultimate holding company. As at 31 December
2018 and 2017, the bank borrowings carried floating rate
interest ranging from LIBOR plus 1.00% to 4.50% (2017:
LIBOR plus 1.75% to 4.50%) per annum. The effective
interest rate on the Group's borrowings ranged from
2.47% to 6.90% (2017: 3.30% to 5.93%) per annum.

R-E—N\F+_A=+—H8B AEH
202,111,000 7t (ZZF — 4 : 316,763,0003
TT) ZRITE R TR A R ER - R
B NFERE—tF+_A=+—8
TEFREAEZE  RiHFIETEEREM.00
EZ450E (ZZE—+F : mBIRITRZERS N
175BZ450[8) 2F KR - AEEERZ
BERFENENT247BE60E(ZZT—LF:
330EZE593FE) °
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PROVISIONS 27. B
2018 2017
—E-NF —ZT—+tF
US$’'000 US$'000
FErx F=T
Long-term provisions R EAE A
Long service payments REFARTS K 2,732 =
Rehabilitation and environmental provision BB RIRREME (fiEa)
(Note a) 29,321 28,772
32,053 28,772
Short-term provisions b
Termination benefits B 4= A 2,552 2,007
Rehabilitation and environmental provision B RIREREE (H5Ta)

(Note a) 475 820
Leave pay and bonuses PRAR 3 B S2 FEAL 2,041 4,173
Provision for legal claim (Note b) FERRERE (HiEb) 4,257 3,000

9,325 10,000

Total provisions B s a%a 41,378 38,772
2018 2017

—EBE-NE T+

US$’'000 US$'000

FEx FE7T

At 1 January n—H—H 38,772 32,719
Utilised during the year FREA (479) (643)
Provided during the year F AR 3,085 6,696
At 31 December KRt+=-—A=+—H 41,378 38,772
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27. PROVISIONS (Continued)

Notes:

(a)

The Group is exposed to environmental liabilities relating to
its mining operations. Estimates of the cost of environmental
and other remedial work such as reclamation costs, close-
down and restoration and pollution control are made on an
annual basis, based on the estimated lives of the mines.

Rehabilitation and environmental provisions classified as
short-term represents the amount estimated to be settled
within one year at the end of the reporting period.

A non-controlling shareholder of a subsidiary of the Company
filed to the International Court of Arbitration requesting two
subsidiaries of the Company for the payment of overdue
royalties together with interest, mineral content fee and
alleged compensation for loss of the dividend.

During the year ended 31 December 2018, the Group
continues to communicate with the non-controlling
shareholder of a subsidiary for amicable settlement of the
dispute. The Group has commenced arbitration proceedings
and the formal hearing is expected to be held in the
International Court of Arbitration in Paris, France in October
2019. As at 31 December 2018, after taking into consideration
of a legal opinion, management has assessed the possible
future outcome of matters that are currently under dispute.
Management believes that an adequate provision and
accruals have been included in the consolidated financial
instrument based on available information.

In addition to the matters mentioned above, the Group is
dealing with a number of lawsuits and arbitrations that arise in
the ordinary course of business. Adequate provision has been
included in the consolidated financial statements based on
available information.

The legal cases are reviewed on a regular basis and where

feasible an estimate is made of the potential financial impact
on the Group.
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DEFERRED TAXATION 28.

For the purpose of presentation in the consolidated
statement of financial position, certain deferred tax assets
and liabilities have been offset. The following is the
analysis of the deferred tax balances before offsetting:

REIGEMBRRERME  ETRLEHREE
E%E%EW%% o AN B Y H AT 2 IR IEFH IR
=] /\ﬁ_j\ :

2018 2017

—E-N\F —T—+t&

US$'000 US$'000

FEx FET

Deferred tax assets RIEFRIBE E (9,247) (11,516)
Deferred tax liabilities RIEFRIE A F 309,457 302,711
300,210 291,195

The followings are the major deferred tax liabilities
(assets) recognised and movements thereon during the
current and prior years:

T RRA A B 4 IR £ BRI
BUESE (4%) RASD :

Property,
plant and
equipment,
mineral Foreign
rights and exchange
exploration difference
and arising from
evaluation  Leave pay Other intra-group Tax
assets  provisions  provisions  activities losses Others Total
EN -
R
BEEN SEARA
RERR BRE

TEEE ABHHSAE HeRF EXER  REER Eft @zt

US$/000 US$'000

US$'000 US§'000 US§'000 US§'000 US$'000

TET FET FEL S TEL TETL TET
(Note)
(HizE)
At 1 January 2017 W-E—+F—F—H 283,401 6] 2.219) 15,635 9.214) 512 288,107
Charge (credit) to RERE GEA)
profit or loss (Note 13) (FizE13) 3,675 8 492 = 1,056 (2,143) 3,088
At 31 December 2017 R_E—+&
+-A=1+-8 281,076 - (1,727) 15,635 (8,158) (1,631) 291,195
Charge (credit) to REaE GEA)
profit or loss (Note 13) (K3E13) (1,085) (53) 2,443 7,115 1,368 (773) 9,015
At 31 December 2018 R_E-N\&
+-A=1+-H 285,991 (53) 716 22,750 (6,790) (2,404) 300,210

Note: Others include tax deduction on qualified capital
expenditures, hedging instruments and others.

s Bt BRaEREARX HHTAREMIEAR
LR
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28. DEFERRED TAXATION (Continued) 28.

As at 31 December 2018, the Group has unused tax
losses of US$78,667,000 (2017: US$87,060,000). A
deferred tax asset has been recognised in respect of
US$22,640,000 (2017: US$27,200,000) of such losses. No
deferred tax asset has been recognised in respect of
the remaining US$56,027,000 (2017: US$59,860,000) due
to the unpredictability of future profit streams. The tax
losses may be carried forward indefinitely.

EER A ()

RZE—NEFE+-_A=+—H K&EBAH
RENFR T IEE 878,667,000 T (ZF —+
F : 87,060,000 JT) ° FLIE B E B ERIE
IR TE & 22,640,000 T (ZF — 4 ¢
27,200,000 70) ° AR @ FR AR TEOR © £
T 56,027,000 7T (==& — £ 4 : 59,860,000 %
T0) W EREREIRE R TEE E o T8 E 18 n] &
fRHAAS & o

29. SHARE CAPITAL 29. BA&
Number
of shares Amount
BB EHE o]
HK$'000
FETT
Ordinary shares of HK$0.01 each FREBEN BT ZAK
Authorised: JETE
At 1 January 2017, 31 December 2017, R-_ZT—+tF—HF—H"
1 January 2018 and 31 December 2018 —E—+F+ZA=1+—8"
—Z-N\F—A—BE=%
—N\E+=-A=1+—H 20,000,000,000 200,000
Issued and fully paid: BEREITRAE
At 1 January 2017 R-—E—+F—H—H 4,350,753,051 43,508
Issue of new shares by the way PAREE S A BATH AR
of subscription 483,000,000 4,830
At 31 December 2017 and RZZE—+tF+-_A=+—H
1 January 2018 k=F—-NFE—H—H 4,833,753,051 48,338
Issue of new shares by conversion AEHBATRIRE 5 A X
of Convertible Securities (Note 31) BATH AR5 (P2 31) 7,776,120,000 77,761
At 31 December 2018 RZZE-N\F+=ZRA=1+—H 12,609,873,051 126,099
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SHARE CAPITAL (Continued)

Shown in the consolidated financial statements as:

29.

R (%)
REFEMEHRERPBRAS

Amount

£ 58

US$'000

F=ETT

At 31 December 2017 R—_ZE—+F+_-_HA=+—H 6,197
At 31 December 2018 R—_E—NF+=-_A=+—H 16,166

On 28 April 2017, the Company issued 483,000,000
new ordinary shares by the way of subscription at the
price of HK$0.80 per ordinary share to SD Hi-Speed
Investment HK Limited, an independent third party, and
raised gross proceeds of HK$386,400,000 (equivalent to
US$49,538,000). The subscription shares were allotted
and issued under a specific mandate sought from the
shareholders at an extraordinary general meeting of
the Company held on 25 April 2017. Details of the
subscription are disclosed in the announcements of the
Company dated 20 March 2017 and 28 April 2017 and
circular of the Company dated 6 April 2017.

SHARE OPTIONS SCHEME

On 20 June 2012, the Company adopted a share option
scheme (the “2012 Scheme”). The purpose of the 2012
Scheme is to provide incentives and rewards to the
eligible participants for their contribution and continuing
efforts to promote the interests of the Group. Eligible
participants of the 2012 Scheme include the directors
(whether executive or non-executive, including any
independent non-executive director) and employees
(whether full time or part time) of the Group. The 2012
Scheme, unless otherwise terminated or amended, will
remain in force for a period of 10 years from 20 June
2012.

30.

R-ZE—+FMA -+ N\B  NABIARER
NIEREEBERRERD0.80/8 T LIRS E
REEIRE (FB)BRAR (BBYE=7)%
77 483,000,000 [ &A% - WESFTIS AR
&F 386,400,0007%8 7t (#HE 72 49,538,000 7T) °
RERNDBER —_E—+tFMBE-_+HAR
TZARRAREERARE FRRESKZEE
WREMBLEE KT - RIBBHEZFRBRAAR
AfA-—E—tF=—A-_+tAK_ZE—tFNQ
A+ N NBZ2REURARRARIBHA S —+
FUANBZBHAHEE -

BT 8

RRBRZT——FRNA -+ ARABEEST
(-8l - —T——_FHHE5H
RELEESERSEERREAKENZEM
LN BB LB E ) - —E—_F5t8lzd
BR2EEREASEES (RITHIFNT £
BEMELIFATES) RES (2BIEGRED) -
PR DAELA 77 VR IESAERT S —F — — &5t &
ﬂ%ﬁié:%—:if\ﬂ —tHRETFHRERS
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SHARE OPTIONS SCHEME (Continued)

The maximum number of shares which may be issued
upon exercise of all options to be granted under the 2012
Scheme, any other new share option scheme and existing
scheme of the Company shall not, in aggregate, exceed
10% of the ordinary shares in issue as at the adoption of
the 2012 Scheme or any other new share option scheme
of the Company. The Company may seek approval of
its shareholders in a general meeting to refresh the
10% limit under the 2012 Scheme. The total number
of shares issued and to be issued upon exercise of the
share options granted under the 2012 Scheme and any
other share option scheme of the Group (including both
exercised and outstanding options) to each participant
in any 12-month period up to the date of grant shall not
exceed 1% of the ordinary shares in issue at the date of
grant. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in a general
meeting of the Company.

Any share option granted under the 2012 Scheme to a
substantial shareholder (as defined in the Listing Rules)
or an independent non-executive director (or any of
their respective associates) of the Company, in excess
of 0.1% of the ordinary shares of the Company in issue
at the date of grant and with an aggregate value (based
on the closing price of the Company’s shares as quoted
on the Stock Exchange at the date of each grant) in
excess of HK$5 million, within any 12-month period up
to and including the date of such grant, are subject to
recommendation from the independent non-executive
directors of the Company (excluding any independent
non-executive director who is also the grantee of the
options) and shareholders’ approval in a general meeting
of the Company.

A share option may be accepted by a participant within
14 days from the date of the offer for grant of the option.
The exercise period of the share options granted is
determinable by the directors in accordance with the
terms of the 2012 Scheme, and commences from the date
of acceptance of the offer of grant of the share options
and ends on a date which is not later than 10 years from
the date of grant of the share options. At the date of offer
of the option, the directors of the Company may specify
any conditions which must be satisfied before any option
may be exercised.

30.
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SHARE OPTIONS SCHEME (Continued)

The exercise price of the share options is determinable
by the directors of the Company, but must not be less
than the highest of (i) the closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotation
sheet on the date of the offer for grant, which must
be a business day; (ii) the average closing price of the
Company’s shares as stated in the Stock Exchange’s daily
quotation sheets for the five business days immediately
preceding the date of the offer of the grant; and (iii) the
nominal value of the ordinary share.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

No options were granted or exercised during the years
ended 31 December 2017 and 2018 and no share options
were outstanding as at 31 December 2017 and 2018.

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES

On 14 November 2013, the Company issued the
Convertible Securities with an aggregate principal
amount of US$1,085,400,000, being part of consideration
for the Combination. The fair value of the Convertible
Securities, which was determined based on a valuation
carried out by Asset Appraisal Limited, an independent
valuer not connected with the Group, on the date
of completion of the Combination amounted to
US$1,089,084,000.

The Convertible Securities are convertible into a
maximum of 8,466,120,000 ordinary shares of the
Company at an initial conversion price of HK$1 per share,
subject to anti-dilutive adjustments. On or at any time
after three years after the date of issue of the Convertible
Securities, the Company may, at its sole discretion, elect
to convert the Convertible Securities in whole or in part
into ordinary shares of the Company. At any time when
a holder of the Convertible Securities is not a connected
person of the Company, a principal amount of the
Convertible Securities which upon conversion will result in
the holder holding in aggregate under 10% of the issued
share capital of the Company shall be automatically
converted into ordinary shares of the Company.
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PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES (Continued)

The Convertible Securities shall not bear any distribution
for the first three years from the issue date but shall
bear distribution at 0.1% of the principal amount per
annum thereafter payable annually in arrears on 31
December each year and can be deferred indefinitely
at the discretion of the Company. The Convertible
Securities have no fixed maturity and are redeemable at
the Company’s option at their principal amounts together
with any accrued, unpaid or deferred distributions. While
any distributions are unpaid or deferred, the Company
may not, inter alia, declare or pay any dividends or
distribution on any ordinary shares of the Company or
redeem or buy-back any ordinary shares of the Company,
for so long as any distributions which are due and payable
have not yet been paid in full.

During 2018, various investors including Jinchuan (BVI)
Limited (“Jinchuan BVI”), an indirect wholly-owned
subsidiary of JCG, which in turn is the controlling
shareholder of the Company, exercised the conversion
of the Convertible Securities in an aggregate principal
amount of US$996,938,000 into ordinary shares at the
conversion price of HK$1 per share (“Conversion”).

As a result of the Conversion and pursuant to the terms
of the Convertible Securities, on 6 June 2018, the
Company allotted and issued a total of 7,776,120,000
ordinary shares to the investors including Jinchuan BVI,
representing approximately 61.66% of the number of
issued shares as enlarged by the aforesaid allotment
and issue of ordinary shares. These ordinary shares
ranked rank pari passu with all the existing Shares at
the date of allotment and among themselves in all
respects. The aggregate outstanding principal amount
of the Convertible Securities has been reduced to
US$88,462,000 immediately after the Conversion. The
issued share capital of the Company has been increased
to 12,609,873,051 shares upon abovementioned
allotment and issue of the ordinary shares.
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PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES (Continued)

Movement of Convertible Securities:

31, KARB AR E 5 ()

ARRR B 2 BB T ¢

Perpetual
Number of Subordinated
Convertible Convertible
Securities Securities
T IR 3 5 KK IRER
2B GE:Y &L
US$'000
FET
As at 1 January 2017 and RZZE—+tF—HA—HBHEK
31 December 2017 —E—tFt+=-A=+—8H 8,466,120,000 1,089,084
Conversion during the year CEIAEL Eec (7,776,120,000) (1,000,622)
As at 31 December 2018 RZE—NF+-_A=+—H 690,000,000 88,462
FINANCIAL INSTRUMENTS 32. #@MIH
Capital risk management EXRREBmERE

The Group manages its capital to maintain a balance
between continuity of cash flows from operating activities
and the flexibility through the use of borrowings. The
Group also monitors the current and expected liquidity
requirements and its compliance with lending covenants
regularly to ensure that sufficient working capital and
adequate committed lines of funding are maintained
to meet its liquidity requirements. The Group's overall
strategy remains unchanged from prior years.

The capital structure of the Group consists of net debts,
which include the borrowings disclosed in Note 26 and
amounts due to an intermediate holding company and
a fellow subsidiary disclosed in Note 23, net of bank
balances and cash; and equity attributable to owners of
the Company and non-controlling interests, comprising
issued share capital and reserves.

The management reviews the capital structure on a
regular basis. As part of this review, the management
considers the costs of capital and the risks associated
with each class of capital, and will balance its overall
capital structure through the issue of new debt or the
redemption of existing debt.
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32. E@TA (&)

Categories of financial instruments LRI AR
2018 2017
—E-N\NF T tF
US$'000 US$'000
TER FExT
Financial assets THEE
At amortised cost assets (including cash REENATECEE (BERE
and cash equivalents excluding trade and kR&FEIER @ TEIE
bill receivables under provisional pricing EEREERHECES
arrangements) FEW R IE I R IR 1) 89,056 92,989
FVTPL BRFER ABRS
Trade and bill receivables under provisional ERRTELZHEZES
pricing arrangements JE R IE K e M = 1% 106,453 60,886
Financial liabilities THEAE
At amortised cost (excluding trade payables — 1ZEESHAK AN (B2 15 A Fa B
under provisional pricing arrangements) EERFZEHENKIA) 426,459 494,025
FVTPL BRFER AR
Trade payables under provisional pricing EEREERECES
arrangements JE 5 3R IE 26,257 43,375

Financial risk management objectives and policies

The Group’s major financial instruments include loan to
a DRC state-owned power company, trade and other
receivables, bank balances and cash, trade and other
payables, amounts due to an intermediate holding
company, a fellow subsidiary and a non-controlling
shareholder of a subsidiary and bank borrowings.
Details of the financial instruments are disclosed in
respective notes. The risks associated with these financial
instruments include market risk (currency risk, interest rate
risk and commodity price risk), credit risk and liquidity
risk. The policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.
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FINANCIAL INSTRUMENTS (Continued) 32. €MIA (&)
Financial risk management objectives and policies B A% LR B TR B AR R BUR ()
(Continued)
Market risk 3% @k
Currency risk B kg
The carrying amounts of the Group’s monetary assets RI|EHR  REBUINE (AR EEE B
and liabilities denominated in foreign currencies, i.e. BRI N B HEZ BB EERARB (X2
currencies other than the functional currency of the RE G NRHEMERFIAARBITEBRIRE)
respective group entities, which mainly represent trade ZHREENAT
and other receivables and bank balances and cash at the
end of the reporting period are as follows:
2018 2017
—E-N\F —E—tF
Assets Liabilities Assets Liabilities
BE aE BE =L
US$'000 US$'000 US$'000 US$'000
FER FER FET FE7T
Renminbi ("RMB") ARE(TARED 27 - 41 -
ZAR EEH kS 2,144 - 2,335 -
HK$ BT 77 - 501 -
Zambian Kwacha ("ZMK") Ethmm B &
(BkSrEE]D 4,082 - 11,824 -
Congo Franc (“CDF") M SROE BB
(TAISOERR]) 85,455 - 50,057 -

The Group manages its foreign currency risk by closely
monitoring the movements of foreign currency exchange
rates. The Group currently has not entered into any
foreign currency forward contracts to hedge against
foreign currency risk.

AEBEB BT ERINEERESHIFENERHE
SN [\ o 7N 5% (B3R B 3 R BT SL (TR HRSMNE
BRI R SNEERR -
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32. E@TA (&)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
Currency risk (Continued)
Sensitivity analysis

The Group is mainly exposed to fluctuation against
foreign currency of RMB, ZAR, ZMK and CDF relative to
US$. Under the linked exchange rate system, the financial
impact on foreign exchange difference between HK$
and US$ is expected to be immaterial and therefore no
sensitivity analysis has been prepared. The following
table details the Group's sensitivity to a 5% increase
in functional currency against the relevant foreign
currencies. 5% represents management'’s assessment
of the reasonably possible change in foreign exchange

BRREREERERBER ()

TS A ()
AR ()
BBE A

AEEEEAZARE  BIFEE  BtDR
REMBIFEBLETZ ER KB @R - ER
Bt DE I /%EEE%EE%ZHM%E’%?E,H}%E
REX @ MU BHREFRE DN - TRFLR
SEHNEEE LG BINE FHE 5% 2 B
B - 5% REBEBHEXRS B Z B PI{E 2T
o BREED iﬂ%@%b@l\%#@Ziﬁﬁiﬁ“
WIRE WS BRRL 5% 2 [ERE B {EH
ERE -UTZEE(ZT—tF: FE)HHA
1h51$@iﬁ¥2ﬂlﬁﬁhﬁ§ﬁﬁﬁﬁﬁl\ﬁgﬂ135% :

rates. The sensitivity analysis includes only outstanding FRRMN(ZZT—+F 5 G5 o
foreign currency denominated monetary items and
adjusts their translation at the end of the reporting period
for a 5% change in foreign currency rates. A positive
(2017: positive) number below indicates an increase in
profit (2017: profit) for the year where functional currency
of each group entity strengthens 5% against the relevant
foreign currency.
2018 2017
—B-N\F —ZT—+F
Us$'000 US$'000
FEn FTET
RMB ARE 1 2
ZAR GEE ks 77 84
ZMK BT REE 143 414
CDF Sz 2,991 1,752
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
Currency risk (Continued)
Sensitivity analysis (Continued)

For a 5% weakening of functional currency of each group
entity against the relevant foreign currency, there would
be an equal and opposite impact on the profit (2017:
profit) for the year and the balances above would be
positive.

In the opinion of directors of the Company, the sensitivity
analysis is unrepresentative of inherent foreign exchange
risk as the year end exposure does not reflect the
exposure during the year.

Interest rate risk

The Group is exposed to cash flow interest rate risk
in relation to floating-rate loan to a DRC state-owned
power company and borrowings with reference to LIBOR.
The management continuously monitors interest rate
exposure and will consider hedging interest rate risk
should the need arise.

The Group's cash flow interest rate risk relates primarily
to variable rate borrowings and amount due to an
intermediate holding company and a fellow subsidiary.
It is the Group's policy to keep its borrowings at floating
rate of interest so as to minimise the fair value interest
rate risk.

The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of LIBOR arising from the
Group's US$ denominated borrowings.

The Group's bank balances have exposure to cash flow
interest rate risk due to the fluctuation of the prevailing
market interest rate on bank balances. The directors
of the Company consider that the Group's exposure of
the short-term bank deposits to interest rate risk is not
significant as interest bearing bank balances are with
short maturity period.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
Interest rate risk (Continued)
Sensitivity analysis

The sensitivity analysis has been determined based on
the exposure to interest rates for floating-rate interest
bearing loan to a DRC state-owned power company and
borrowings. The analysis is prepared assuming those
balances outstanding at the end of the reporting period
were outstanding for the whole year. A 50 basis point
increase or decrease which represents the management’s
assessment of the reasonably possible change in interest
rates is used.

If the interest rate on loan to a DRC state-owned
power company, borrowings and amount due to an
intermediate holding company and a fellow subsidiary
carried at floating-rate had been 50 basis points higher/
lower and all other variables were held constant, the
profit for the year ended 31 December 2018 would have
decreased/increased by US$1,454,000 (2017: profit for the
year would have decreased/increased by US$1,718,000).

In the opinion of directors of the Company, the sensitivity
analysis is unrepresentative of inherent interest rate risk
as the year end exposure does not reflect the exposure
during the year.

Commodity price risk

The Group is also exposed to commodlity price risk as the
Group's sales and purchases are subject to provisional
pricing arrangements, predominantly copper price. The
Group has appointed a special team to monitor the price
risk and will consider hedging the risk exposure should
the need arise.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment

The Group’s maximum exposure to credit risk in the
event of the counterparties’ failure to perform their
obligations at the end of the reporting period in relation
to each class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated
statement of financial position. In order to minimise the
credit risk, the directors of the Company has delegated
the management to be responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group reviews
the recoverable amount of each individual trade debt at
the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.
In this regard, the directors of the Company consider that
the Group's credit risk is significantly reduced.

The credit risk for bank deposits and bank balances
exposed is considered minimal as such amounts are
placed with various banks with good credit ratings and
there is no significant concentration of credit risk for bank
deposits and bank balances. Details on concentration of
credit risk on trade receivables are shown in Note 21.

The Group’s mineral and metal products are allocated
between forty-three (2017: ten) customers all of whom
have a good track record with respect to settling
receivables within the agreed credit period.
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FINANCIAL INSTRUMENTS (Continued) 32. €@ I A (E)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

Overview of the Group's exposure to credit risk after
adoption of IFRS 9 as at 1 January 2018

For loan to a DRC state-owned power company, in order
to minimise the credit risk, directors continuously monitor
the settlement status and the level of exposure to ensure
that follow-up action is taken to recover debts. In the
opinion of the directors, the risk of default by DRC state-
owned power company is not significant and the Group
assessed that the 12-month ECL on these balances are
not material and thus no loss allowance was recognised.

For other receivables, in order to minimise the credit
risk, directors continuously monitor the settlement status
and the level of exposure to ensure that follow-up action
is taken to recover overdue debts. In determining the
12-month ECL for other receivables, the management
of the Group has taken into account the historical
default experience and forward-looking information, as
appropriate. The Group has considered the consistently
low historical default rate in connection with payments.
The Group assessed that the 12-month ECL with the
0.1% average loss rate after considering forward-looking
adjustment, on these balances are not material and thus
no loss allowance was recognised.

The directors considers the bank balances that are
deposited with the financial institutions with good
credit rating to be low credit risk financial assets. The
management of the Group considers the bank balances
are short-term in nature and the probability of default
is negligible on the basis of high-credit-rating issuers,
and accordingly, loss allowance was considered as not
material.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Liquidity risk

In management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents
deemed adequate by the management to finance
the Group's operations and mitigate the effects of
fluctuations in cash flows. The management monitors the
utilisation of borrowings and ensures compliance with
loan covenants, if any.

The following table details the Group's remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to
pay. The maturity dates for other non-derivative financial
liabilities are based on the agreed repayment dates.

The table includes both interest and principal cash flows,
except for trade payables under provisional pricing
arrangements. To the extent that interest flows are
floating rate, the undiscounted amount is derived from
interest rate curve at the end of the reporting period.

For trade payables under provision pricing arrangements,
the amount is derived from the estimated future cash
payments with reference to the LME future commodity
prices at the end of the reporting periods.

32. T A &)

B EREREB SRR (B)

MENE & AR

RRBESEBREEMS  AEEERRER
ReFERBMEZARREEERREHA
2R BN AEERE X2 E S RRIE
RenE8serE BEEEERERERRE
o RN A ERRE (W) »

TRAVNAEBEZIITESRBBEZHRTED
EMBER -SRI BERABZIAURRS
MERAEEA A NKAZET AR
o BMSITESRABZAMANEHREL

ERBAHBERE o

TREENBERASHERE - P RARE
EEREZEZRNFKIBERI - HASRES
TR BERAMBESRTIARMEHRZAE
HARETEFL -

IARKEELZHZEZRNFRIAMNS - 64
SRR 2ERNBERRZBEMRAREME
RAfERT 2 RRBR SN REFESE -
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32. FINANCIAL INSTRUMENTS (Continued) 32. E@TA (&)
Financial risk management objectives and policies iRk ERE B ZERBUER (&)
(Continued)
Liquidity risk (Continued) mEE & E R (8)
Over
one year
Weighted ~ On demand but not Total
average  andwithin  more than Over  undiscounted Carrying
interest rate one year five years fiveyears  cash flows amount
& BREX -£4% RER

FianE E-%h BEER BRLF REREAE REE
% US5'000 US$'000 US'000 US$'000 US$'000
% Tin A E TEn Tin Tin

As at 31 December 2018 RZ2-N$+ZA=1-A
Non-derivative financial liabilities HTEeRHAR
Trade and other payables (excluding B REMEMATE

trade payables under provided pricing (TREEBRERRH

arrangements) LB FENTE) - 5315 - - 5,315 5315
Amount due to an intermediate holding ~ ERTREERAAFE
company 44 130,513 - - 130,513 125,453
Amount due to a fellow subsidiary ERRZNELRZTE 45 6,478 - - 6,478 6,199
Amount due to a non-controlling ERMERREERRERE
shareholder of a subsidlary - 200 - - 200 200
Bank borrowings - floating rate RIER-EE 6.01 174,678 132,009 - 306,687 289,292
317,184 132,009 - 449,193 426,459

Trade payable under provisional pricing A&k E B &2
arrangements BHEMNTE - 26,257 - - 26,257 26,257

343,441 132,009 - 475,450 452,716
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32. FINANCIAL INSTRUMENTS (Continued) 32. &I A (&)
Financial risk management objectives and policies SRk EE B SRR (F)
(Continued)
Liquidity risk (Continued) mEE SRR (&)
Over
one year
Weighted ~ On demand but not Total
average and within more than Over  undiscounted Carrying
interest rate one year five years five years cash flows amount
1 BEX —5i AER

TRE k%R BRFR BERF REREEE kAl
% US§ 000 US§ 000 US§ 000 US§ 000 US§ 000
% T T T T T

As at 31 December 2017 R-2-tE+-A=1-A
Non-derivative financial liabilities iTEeHaR
Trade and other payables (excluding BHREMENTE

trade payables under provided pricing (T eREEREERH

amangements) LB SN ) - 2522 = - 252 2522
Amount due to an intermediate holding R EERAT
company 362 124152 - - 124152 119,815
Amount due to a fellow subsidary EIRZNBLRTE 545 6,300 - - 6,300 5974
Amount due to a non-controlling ERHBAR
shareholder of a subsidiary FERRRETE - 418 - - 418 418
Bank borrowings - floating rate RifE3-28 514 139,086 207,562 38,250 384,898 365,296
272478 207,562 38,250 518,290 494,025
Trade payable under provisional pricing ~~ AEREEZHZ
arrangements EHEMNE = 43375 = = 13375 43375
315,853 207,562 38,250 561,665 537,400
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32. FINANCIAL INSTRUMENTS (Continued) 32.
Fair value measurements of financial instruments

Fair value of the Group's financial assets and financial
liabilities that are measured at fair value on a recurring
basis

Some of the Group's financial assets and financial
liabilities are measured at fair value at the end of 31
December 2018. The following table gives information
about how the fair values of these financial assets and
financial liabilities are determined (in particular, the
valuation technique(s) and inputs used).

EMIA (&
ERMTREZAFEFE

AEEREEUEREARNTEAEZSREE
kE@MBEZAFE

AEEETEREERSRABBEN_"T—/\F
T-A=t—HABRFEFE - TREHIEH
nBEEZEEMEERERABLATFEZ
AR CLERBERMRAMERNEAZIR) -

Relationship of
Significant ~ unobservable
Financial assets/ Fair value Valuation technique(s) unobservable inputs to
financial liabilities Fair value as at hierarchy and key input(s) input fair value
FAREGA
EATUBE YBHEAYE
SHEE/¢REE A YE ATERA RERTRIZRAE BARE ZBf
31.12.2018 31.12.2017
“E-N\f “E-tf
t=A=t-R 1=A=1-A
Trade and bill receivables Assets— Assets—  Level? The fair value of the trade and bill receivables N/A N/A
under provisional pricing US$106,453,000 US$60,386,000 under provisional pricing arrangements
arrangements is based on the average LME future

commodity prices for the duration up to

the date of final pricing.
BEREERH L EHRIGUER AE- BE- E_& REREEZH EARNEREEZE )il R
EURE 106453000KT  60886,000% T LATERERESEEEARL AE
MARARTIERER -
Trade payables under provisional Liabilities - Liabllities-  Level 2 The fair value of the trade payables under N/A N/A
pricing arrangements US§26,257,000  US§43,375,000 provisional pricing arrangements is based

on the average LME future commodity

prices for the duration up to the date of
final pricing.
RRETEELH LA AR 8fE- gE- 224 RRRTELH L EARNTEL ATER AR AR
BBINET  B35000%T BEERATERALZREAARAR
THERER -
There were no transfer between Level 1, 2 or 3 during the FR - F M NE =2 R o

year.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost approximate their fair values.

ADREERA - HBHK AR CRAE
kemaBcFaEREAFERS -
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LEASE COMMITMENTS

At the end of the reporting period, the Group was

&3

HEEE
NS MR - NREBERBEAN A B EEHEM

committed to make the following future minimum lease 7¥<Tf’2ﬂ<?FE1fE5FE§\ KIE A T %I AR B B
payments under non-cancellable operating leases which
fall due as follows:
2018 2017
—E-N\F —+t5F
US$'000 US$'000
FER TET
Within one year —FR" 763 1,027
In the second to fifth years inclusive E_ZFELF (BEEERF) 950 174
1,713 1,201
Operating lease payments represent rental payable by KETHEREEAEBRES TERE DWER
the Group for certain of its equipment, premises and REEMNZEE - HATERRE - mMAES&Y
vehicles. Leases are negotiated and rentals are fixed BNF—ZRF2HHETE -

originally for a lease term ranging from one to five years.

CAPITAL COMMITMENTS 34. BARELE
2018 2017
—E-N\F T—+F
US$'000 US$'000
FEx FET
Capital expenditure in respect of property, FEMBImABTEITAER
plant and equipment, mineral rights and BiE2ME - BB REHE -
exploration and evaluation assets REEA LR LA EEE
contracted for but not provided in the ZEARRAEZ
consolidated financial statements 16,992 15,062
RETIREMENT BENEFIT INFORMATION 35 BHRBEMNER

The Group participates in the Mandatory Provident
Fund Scheme registered with the Mandatory Provident
Fund Schemes Authority under the Mandatory Provident
Schemes Ordinance for all qualifying employees in Hong
Kong. The assets of the scheme are held separately from
those of the Group in funds under the control of trustee.
The Group contributes 5% of relevant payroll costs with
a cap of monthly contributions of HK$1,500 (equivalent
to US$160) (effective from 1 June 2014) to the scheme,
which contribution is matched by employee.

Contributions are made by the South African companies
to independent pension and provident funds which are
defined contribution retirement benefits plans governed
by the Pension Funds Act, 1956. All eligible employees
are required to become members of these schemes.

AEBERBEEMBCERERS ,\—IEEHETF

BHEABEAERIIERFIERBE S EE
BRED, ARSI - B AERFE

REFZAFEFES 2 AEBEESHAFTA -
Kﬁliﬁzﬁﬁ% & A ANHY 5% [kt B R &
1 AR A1, 500,%75(7@#75’\160%75)(5

Eix\ﬂ B#EAR) @ Mg 8 MR8
Hi%ﬁ{’ﬁﬁ1 TR e
MIEARISBIERERAES (AR — AN

FIR KD A2 (Pension Funds Act, 1956) & 8 7
AERFRRBRGE)(ELHK - FTBEEE
IEEHAZ ML ETE -
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RETIREMENT BENEFIT INFORMATION 35. RABRER (&)
(Continued)
DRC employees contribute to the DRC National Social MR (&) EERBERZLHZEHMR ()2
Security Fund in accordance with applicable labour laws. B gREESHER -FMAEEERZEBLTE
All eligible Zambian employees are required to join and Ei’]/,\jJD)\W“B}EWﬁ%Afnca Life 3¢ {F i £
contribute to an external pension fund, Africa Life. Both c MERESHA/ATHICRIKBHE S -
funds are defined contribution retirement benefits plans.
Employees of the subsidiary in the PRC are members FENEARZEEEL2HEBATFREBMLEEZ
of the state sponsored pension schemes operated by BIREBRANEETE - B A RIAKRELM
the PRC government. The subsidiaries are required to =T B2 AR AR N Gt 8 H 5 A B A B
contribute a certain percentage of their payrolls to the & o $/§.Wﬁ RIR@EAGTE 2 —BEEAED
retirement benefit schemes to fund the benefits. The only RATE 2R o
obligation of the Group with respect to the retirement
benefit scheme is to make the required contributions.
The assets of each of the retirement benefits schemes are BERHNBENFEI 2 BEEEFERXFEARTZE
held separately from those of the Group in funds under BEe 7 AEBEESRIFAR  RIKEAGFEIH
the control of the trustees. The amounts incurred for RATEE Z FIERKITE 1 R 12HE - RIESIE
retirement benefits schemes contributions are disclosed &l ZERFATARENTADLZK -
in Notes 11 and 12. According to the respective schemes,
those contributions are not refundable nor forfeitable.
PLEDGE OF ASSETS 36. BEHER
In addition to certain trade receivables transferred to BRMTEE 22 Fr iR R E R TIR1T 25 T B SR
banks as disclosed in Note 22, the Group pledged the AN REFBFIATEEERBRZER
following assets as securities for borrowings as follows:
2018 2017
—E-NFE Z=T—tF
US$'000 US$'000
FTER FET
Inventories rE - 4,200
Trade receivables B 5 R KRIA - 3,900
- 8,100
RELATED PARTY TRANSACTIONS 37. BEMALRS

The Group itself is part of a larger group of companies
under JCG, a state-owned enterprise with its majority
equity interest held by the People’s Government of
Gansu Province, which is controlled by the government
of the PRC and the Group operates in an economic
environment currently predominated by entities
controlled, jointly controlled or significantly influenced by
the PRC government.
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Transactions with JCG and its subsidiaries

Apart from details of the balances with related
parties disclosed in respective notes, the Group
entered into the following transactions with JCG

and its subsidiaries during the year:

BEBALXS (&)

(a)

EBICGREMBRARZR S

B B AR BN B TSR 2 O A+ 5 0
5 AEERFRNRICC REHBAT
STSATR S -

2018 2017
—E-N\F —t%F
US$'000 US$'000
FER FET
Sales of goods to a joint venture of the  MImKZER AR ZEE
ultimate holding company (Note a) ﬁ%?ﬁ%%ﬁ m (fizEa) 2,916 23,393
Sales of goods to an indirect non wholly- [FIfx 445 A& A B 2 % IE
owned subsidiary of the ultimate holding Z;Eﬁﬂﬁ%@ﬁﬁﬁ%%ﬁﬁ:
company (Note a) (Hf5Ea) 235,742 186,226
Interest expenses on term loan due to an JE{TH Al 12 IR A B 7E B E 7K
intermediate holding company s Eﬂi‘i 5,180 2,274
Interest expenses on term loan due toa  E{S R RITE A FE BHE K
fellow subsidiary 2 FBFRX 225 994
Interest expenses payable to an FEHEP AR A RIS A
intermediate holding company on the X &% Al Hﬁﬁf%’ﬁz FERX
perpetual subordinated convertible
securities 473 1,094
Interest income received from the bond — UWER & 44 i A B P85 1T
issued by the ultimate holding company ZL?—?Zﬂ SWA (FsEb)
(Note b) - 186
Rental income received from a fellow BRZME A FRERES KA
subsidiary (Note a) (Mt3ta) 220 329
Mining expenses paid to a fellow m) [R] 2 B B A B 2 S ER BB B ¢
subsidiary (Note a) (M3t a) 6,625 -
Maintaining expenses paid to a fellow RIGES NS FRNE - {oha
subsidiary (Note a) (fizEa) 490 =
As at 31 December 2018, corporate guarantee RZE—-NF+= E ‘f— —H - JCG
in aggregate amounting to US$202,111,000 ERAEBERZRITEEREAS

(2017: US$316,763,000) was provided by JCG
for banking facilities obtained by the Group, of
which US$202,111,000 (2017: US$317,000,000) was

utilised.

Note a: These transactions are regarded as connected
transactions, pursuant to Chapter 14A of the Listing
Rules. The disclosures required by Chapter 14A of
the Listing Rules are disclosed in the “Report of the

Directors” section in the annual report.

Note b: The issuer of the bond acquired by the Group
in market during 2016 is the Company's ultimate
holding company. The bond was disposed of during

2017.

b
#£202,111,000% 7T (: T — +F
316,763,000%75) ~NEER HEFRE
) A 202,111,000 T (ZF —+F :
317,000,000 7T) °
Wista : BB ETRAIEUAS  ZEXSHRA
BiERS o FBAIE UASBREEN
ERERNEBSRE | —HHE -

it : AEE =A%
BTARRR AR
RoE—LFEmE

RS REES
RERAE - BEHE
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37. RELATED PARTY TRANSACTIONS (Continued)

(b)

Transactions/balances with other PRC government
controlled entities

The Group has entered into various transactions,
including deposits placements, borrowings and
other general banking facilities, with certain banks
and financial institutions which are government-
related entities in its ordinary course of business.
In view of the nature of those banking transactions,
the directors of the Company are of the opinion that
separate disclosure is not meaningful.

Transaction with non-PRC government - related
parties

37.

BBALTRS (&)

(b)

HEHEMPEBAMEHER 2RSSR

AN AEBEEREBERGBED LB
BFHEAER ZE TRIT N EREERT
VZERG  BRERER  BREEM K
RITRE - ERZFRITIIZNEEG - K
REAEERR/IFARBEEETK -

BEFFEBRFEBALTZXS

2018 2017
—E-N\F —ZZ=T—LtF
US$'000 US$'000
FER FET
Royalty expenses paid to non-controlling A1} /& A 7] JE#E AR A% 3
shareholders of subsidiaries TNEEGERERY 7,002 23,340
Purchase of goods from a non-controlling [A] [ & A 71 3E 12 J A% R
shareholder of a subsidiary (Note a) BEER(MEa) 6,084 26,201
Note a: These transactions are regarded as connected Mizta : BIE EMRAEUAE  ZERFERR
transactions, pursuant to Chapter 14A of the Listing BER S o FTHRIE 1AATE E IR
Rules. The disclosures required by Chapter 14A of ERFRNEETGmE | —EIHE -
the Listing Rules are disclosed in the “Report of the
Directors” section in the annual report.
Compensation of key management personnel d) EEEEASHRMN

The key management personnel of the Company
are its directors. Further details of their emoluments
are disclosed in Note 12(a). The emoluments of Mr.
Yang Zhigiang, Mr. Qiao Fugui, Mr. Zhang Sanlin,
Mr. Zhong Youda and Mr. Zeng Weibing are borne
by the ultimate holding company.
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38. RECONCILIATION OF LIABILITIES ARISING FROM
FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash
and non-cash changes. Liabilities arising from financing
activities are those for which cash flows were, or future

38. BERMERHELEZEBZHIK

TRFLAEEERERHELZBEAZE
B BRASCkIRSEDH BEZDHAELE
BEZHRESREELIARKRESREFENA
SEGEARERERDBERRELTH ZHER

cash flows will be, classified in the Group'’s consolidated =g
statement of cash flows as cash flows from financing
activities.
Amount
due
Amount toanon-
due toan Amount  controlling
intermediate dueto  shareholder
Interest Bank holding afellow ofa
payable  borrowings company  subsidiary  subsidiary Total
ERHELT
ERtEER EREZHE FER
EHNE RiTRE AAHE AAHE RRHE )
US5'000 US$'000 Us$'000 USs$'000 Us$'000 US$'000
TER TER TER SE TER TiR
At 1 January 2018 RZE-\§-A-H - 365,296 119,815 5974 418 491,503
Interest expenses G 24,056 - - - - 24,056
Financing cash flows HERLNE (24,056) (76,004) 5,638 225 (218) (94,415)
At31 December 2018 RoB-\EtZA=1-H - 289,292 125,453 6,199 200 421,144
Amount
due
Amount toanon-
duetoan Amount  controlling
intermediate dueto  shareholder
Interest Bank holding afellow ofa
payable  borrowings company subsidlary subsidlary Total
ERHBAT
EfihEek EMAZNE FER
EffflE  RTRE  AARE RARE BERE at
US§'000 US§1000 US§'000 US§'000 US§'000 US§'000
TEL TEL TEL TEL TEL e
At 1 January 2017 RZZ-t%-A-H - 394,555 119,331 5744 - 519,630
Interest expenses G 8673 = = = = 8673
Interest capitalised BMERHE 13461 - - - - 13461
Financing cash flows HERSHE (22,134) (29.259) 484 20 418 (50,261)
At31 December 2017 RZT-+F+2A=1-A - 36529 19,815 5974 418 491,503
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39. PARTICULARS OF SUBSIDIARIES 39. MBRATFE
Details of the Group's subsidiaries at the end of the REERBEBRAR 2B RAFBEHIIN T
reporting period are set out below.
Place of Issued and fully Attributable equity
incorporation/ Place of paid share/ interest of the Group
Name of subsidiary establishment operation registered capital RE@ELRE Principal activities
31.12.2018 31.12.2017
2R/ BRFRME  ¥NE  §-tF
WEAREH RIBE EEBY k#&/EM&x +-B=+-B +=B=t+-B IEZEHK
Chibuluma Mines plc Zambia Zambia US$50,000 85% 85% Copper mining
-] Efa 50,000% 7T L (S
Copper Resources Corporation plc British Virgin South Africa US§104,924,166 100% 100% Investment holding
Islands ("BVI")
EBRAEE B 104,924,166 7T REZK
(RERXES])
Golden Grand Investment Limited" BVI Hong Kong US$1 100% 100%  Investment holding
SERRABRAA ZERAEE i 1% REZK
Golden Harbour International Hong Kong Hong Kong HK$10,000 100% 100% Trading of mineral and
Trading Limited metal products
s REREHERAT] &R &R 100007 BERREBERES
Golden River Mining Investment Limited*  BVI Hong Kong US$1 100% 100%  Investment holding
EBRAHE B [E3 REBR
Golden River Management SASU The DRC The DRC 1S$10,000 100% 100%  Investment holding
IR (%) IR (2) 10,000% 7 REZR
Jin Rui Mining Investment Limited Mauritius Hong Kong US$1 100% 100% Investment holding
ShBXRERRAT XD i 1% RERR
Jinhe Mining Company SASU The DRC The DRC US$10,000 100% 100%  Investment holding
AR (2) AR (2) 10,000% 7 REZK
Lufwanyama Mining Manufacturing Zambia Zambia ZMW100,000,000 100% 100% Manufacturing and trading
and Trading Services Limited
-] Efa 100,000,000 HERES
=GAlEE-
Kinsenda Copper Company SA The DRC The DRC US$1,250,000 71% 77% Copper mining
IR (2) IR (2) 1,250,000% 7T SRR
Maranda Mines (Proprietary) Limited South Africa South Africa ZAR103,289,332 100% 100% In closure
E E 103,289,332 B
EEEE
Metorex Copper Corporation (DRC) South Africa South Africa ZAR100 100% 100% Investment holding
(Proprietary) Limited ;
E E 1008 RS REZK
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PARTICULARS OF SUBSIDIARIES (Continued)

39. MEARFE (&)

Place of Issued and fully Attributable equity
incorporation/  Place of paid share/ interest of the Group
Name of subsidiary establishment  operation registered capital rEBEGERE Principal activities
31.12.2018 31.12.2017
ERAL/ BRIREAR “E-\E “B-tE
WEBARER R bE EEY B4&/ifgx +ZB=t-A TZR=t-A FEEE
Metorex Holdings (Proprietary) Limited  South Africa South Africa ZAR101 100% 100%  Investment holding
B [E =R 1 RERR
Metorex (Proprietary) Limited South Africa South Africa US§597,766,000 100% 100% Investment holding
g [2E: 597,766 000 T REER
Ruashi Holdings (Proprietary) Limited South Africa South Africa ZAR1,000 100% 100% Investment holding
B E 1,000B FEH K REBR
Ruashi Mining SAS The DRC The DRC 15$12,000,000 75% 75% Copper and cobalt mining
MR (%) AR (2) 12,000,000% 7 WHBRAR
Shanghai Jinchuan Junhe The PRC The PRC RMB250,000,000 60% 60% Trading of mineral and
Economic Development Co., Ltd*2° (2017: metal products
RMB100,000,000)
FERISNEEERARAR . E Gl N+ BEMLEBERE S
250,000,007
(Z2-tF:
ARE
100,000,0007C)

L/ These subsidiaries are directly held by the Company.

* Translation for identification purpose only.

The entity was established in PRC in form of sino-foreign
equity joint venture.

With respect to the actual investment amount (including but
not limited to capital contribution) by the Group, the non-
controlling interest has guaranteed to provide a return of at
least 8% per annum on such investment amount (“Investment
Return”) to the Group. It is agreed that the distributable
profit for each financial year shall be paid firstly to the Group
to settle the Investment Return. If the profit distributable to
the Group in any financial year is lower than the Investment
Return, the shortfall on a dollar-to-dollar basis shall be paid by
the non-controlling interest to the Group.

#

*

A

None of the subsidiaries had issued any debt securities at

the end of the year.

The directors of the Company are of the opinion that

none of the Group's subsidiaries has non-controlling 8

interests as at 31 December 2018 that are individually

material to the Group, therefore, no further financial
information in respect of these subsidiaries with non-

controlling interests are presented.

AREEERR

ZEMBRRBARBEETE
HEREEHRSS -
ZEBURIIEGELEEARFBEKL -

?«VK%IE’] EERESH (BEATRRLEA) M
EERERCRESFELRARKESH
F%ZIKEI&XB%E’]@W(HQ%T@?&J) o W EE
1B TR 4F [ B A 0 B i A B & S S T AR SR B A
BERELR - MR EAMBEREADEEARE
B 10 AME R B B35 - BIARI Z A IR SR A
RERIFERERN TAKE -

BLEMT B A RN 48 B BT EAEBE

R_FB-—A\F+_HA=1+—

AEENBRRBERE U AKEN S B

BRIER 2 IR MU B ZEEE I
ZRiER B RRZ2INELHEER
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40. STATEMENT OF FINANCIAL POSITION AND 40. ZNA BB B ISR 3R R R AR

RESERVES OF THE COMPANY

Information about the statement of financial position of ZiN

N

the Company at the end of the reporting period includes:

NGNS

HBEMRZHBRRBRENBIE

2018 2017
—E-NE Z—ZZE—+F
US$'000 US$'000
FEx FET
Non-current assets ERBEE
Property, plant and equipment M - BREREE 45 35
Interests in subsidiaries B A 7%/\/\ - =
Amount due from a subsidiary JE U B B A Rl Zk IR 667,051 667,043
Total non-current assets FERBEERE 667,096 667,078
Current assets REBEE
Other receivables H {th kIR 247 178
Amounts due from subsidiaries JE UL B B A Bl FRIE 118,511 82,959
Bank balances and cash RTEHR MRS 16,759 51,656
Total current assets MEEELE 135,517 134,793
Current liabilities REBAEE
Other payables H fth fE AT K18 1,066 657
Short-term provision 2 HAR 1,095 =
Amount due to a fellow subsidiary JE 1<t [R] 22 Bff 88 1 B RKIE 472 13
Total current liabilities mEBEER 2,633 670
Net current assets REBEEZFE 132,884 134,123
Net assets EEFE 799,980 801,201
Equity IR
Share capital [N 16,166 6,197
Perpetual subordinated convertible securities 7K A JX &% A] #2 J% 35 5 88,462 1,089,084
Reserves (Note) s (MaE) 695,352 (294,080)
Total equity AR 799,980 801,201
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
ire R M A
For the year ended 31 December 2018
HE_ZT—\G+-A=1+—HLEE

40. STATEMENT OF FINANCIAL POSITION AND 40. 7SR T H R ISR R K A A (D
RESERVES OF THE COMPANY (Continued)
Note: Movement of the Company’s reserves are as follows: MHaE : AR BHEZEHNOT
Share Contributed Accumulated Total
premium surplus losses reserves
IR 4% 18 BRAEK ZitiEE REAE
US$'000 USs$'000 US$'000 US$'000
F=T F=T F=7T F=7T
At 1 January 2017 RZZE—+F—H—H 294,196 9 (634,863) (340,658)
Loss and total comprehensive FERNEBEREERX
expense for the year 4R - - (2,306) (2,306)
Ordinary shares issued (Note 29) B %17 i@ A% (M 5F 29) 48,919 - - 48,919
Transaction costs attributable to 817 ¥7 ¥ @R AT £ &
issue of new ordinary shares Z R (35) = = 35)
At 31 December 2017 RZE—tF
+=A=+—H 343,080 9 (637,169) (294,080)
Loss and total comprehensive FRNEBEREERX
expense for the year Rk - - (1,176) (1,176)
Conversion of perpetual oK A AR FE 5
convertible securities (Note 31)  (Ffiz£31) 990,653 - - 990,653
Transaction costs attributable to  BEH#UK 4% ] #2 i% 3% 75
conversion of subordinated FIEAZRSKA
convertible securities (45) = = 45)
At 31 December 2018 RZZE-N\F
+=—A=+—H 1,333,688 9 (638,345) 695,352
The Company's reserves available for distribution to RZE—NFE+ZRA=+—H  xAAAT#HS
shareholders as at 31 December 2018 represented IRTIRRZ BT ERDRER BEHBHK
the aggregate of share premium account, contributed RETBIE 2 BA - £%585695,352,000% 7T (=
surplus and accumulated losses, which amounted to T—tF:TERT) °

US$695,352,000 (2017: US$NIl).
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FIVE-YEAR FINANCIAL SUMMARY

EFHHEHE

BMEREAEEEEDTEMRFELERVBRR L
MAFE BENBEBEHRRWAT

The consolidated results and assets and liabilities of the Group
for the last five financial years, as extracted from the audited
financial statements are as follows:

Year ended 31 December

BEt-A=+—-HLEE

2018 2017 2016 2015 2014
“E-NE —E—+& —T—RF —T—HF —ZE—NOF
US$'000 US$'000 US$'000 US$'000 US$'000
FTEx FET TS e FTET
RESULTS |
Revenue Wz 1,399,970 549,188 364,845 470,691 652,475
Profit (loss) attributable to A2 B # A A &L
owners of the Company i A (E518) 66,931 41,624 8,347 (291,767) (230,512)
At 31 December
R+=A=+—8H
2018 2017 2016 2015 2014
—E-N\E T+ —T—RFE —T-—HF —E—QNOF
US$'000 US$'000 US$'000 US$'000 US$'000
TEx FET S FTET FTET
ASSETS AND LIABILITIES X¥ERE&E®E
Total assets BEMAT 1,853,198 1,782,131 1,680,102 1,580,373 1,864,269
Total liabilities aEpm 874,403 (911,649) (912,558) (819,413) (747,517
Total net assets BEEFE 978,795 870,482 767,544 760,960 1,116,752
Equity attributable to AREEAA
owners of the Company FEIhHE 857,822 791,710 700,583 691,966 983,709
Non-controlling interests ~ JE#R AR #E 25 120,973 78,772 66,961 68,994 133,043
Total owners' equity e AERAR 978,795 870,482 767,544 760,960 1,116,752

ANNUAL REPORT 2018 =

T—\FH



224

GLOSSARY

A e
AR 52
- %
percentage Bkt
Acquisition or Combination WIS ER S HEE

the acquisition by the Company of the entire equity interest
in Jin Rui (along with the Metorex Group) in November 2013
pursuant to the sales and purchase agreement dated 27
August 2013, the details of which are set out in the circular of
the Company dated 30 August 2013; with a total consideration
of US$1,290,000,000 which was satisfied by the allotment and
issue of 1,595,880,000 new ordinary shares of the Company at
an issue price of HK$1 per share and the issue of PSCS of the
Company in the aggregate amount of US$1,085,400,000

ASCu

Acid Soluble Copper

Board

the board of Directors

BVI

the British Virgin Islands

CDF

Congolese Franc, the lawful currency of the DRC

CG Code

Corporate Governance Code as set out in Appendix 14 to the
Listing Rules

Chibuluma

Chibuluma Mines plc, a company incorporated in Zambia and
an indirect non wholly-owned subsidiary of the Company

Chibuluma South Mine

an underground copper mine owned by Chibuluma situated in
Zambia near the town of Kalulushi

Chifupu Deposit

an underground copper mine under operation owned by
Chibuluma which is located approximately 1.7 km southwest of
Chibuluma South Mine

Co

cobalt

Completion

completion of the Subscription in accordance with the terms of
the Subscription Agreement

ARAR_E—=F+—ARBEAHA-_ZT—=F
NA -+t B2 EEWHHWKEDH GER Metorex &£
B) 2 2P AR - #24K(E1,290,000,0003 T © AR
BATE SR BTl & & 217 1,595,880,000 A% A2 A
EE L - DA K EE1T N B 4218 1,085,400,000 € 7T
ZKARBA]MBEESR 2 HAZA  FBHRAR
AIBAE—ZE—=F/\A=1TBZEBX

ASCu

[Cyr el

Exeg

Exe

BVI

RBELERS

Ml 5 5% BB

MIREES - MR (&) ZEEH
g <Al

ETR A SR 14 PrE R R B A ST A

Chibuluma

Chibuluma Mines plc * W& L SR EEM AL Z A 8] -
REARBZEEIIFZEMNB AT

Chibuluma &5

B Chibuluma 5 2 b T S8R » A7 B LS5 - AR50
Kalulushi & [&

Chifupu i 5k

F Chibuluma # A i 7 Chibuluma F #&35 FA F £ 1.7
NE - BER M T RES

Co

&

78

RIBERE R FR KRB EIR
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GLOSSARY

e

Conversion

The conversion exercised by various investors including
Jinchuan (BVI) Limited, an indirect wholly-owned subsidiary
of JCG, which in turn is the controlling shareholder of the
Company, in respect of the conversion of the PSCS in an
aggregate principal amount of US$996,938,461 into conversion
shares at the conversion price of HK$1.00 per Share

Cu

copper

Directors

the director(s) of the Company

DRC

the Democratic Republic of Congo

ENFI

China ENFI Engineering Corporation

Gécamines SA

La Générale des Carrieres et des Mines, a state-owned mining
company in the DRC

GGL

Golden Grand Investment Limited, a direct wholly-owned
subsidiary of the Company

GHL

Golden Harbour International Trading Limited, a company
incorporated in Hong Kong and an indirectly wholly-owned
subsidiary of the Company

Group

the Company and its subsidiaries

GWL

Golden Wealth International Trading Limited, an indirect
wholly-owned subsidiary of JCG

HK$
Hong Kong dollars, the lawful currency of Hong Kong
Hong Kong

the Hong Kong Special Administrative Region of the PRC

*  For identification purposes only
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GLOSSARY
AR 5

Indicated Mineral Resource(s)

that part of Mineral Resources for which tonnage, densities,
shape, physical characteristics, grade and mineral content
can be estimated with a reasonable level of confidence. It is
based on information from exploration, sampling and testing
of material gathered from locations such as outcrops, trenches,
pits, workings and drill holes. The locations are too widely
or inappropriately spaced to confirm geological or grade
continuity but are spaced closely enough for continuity to be
assumed

JCG
&) &£ E &5 A R A 7 Jinchuan Group Co., Ltd*), a state-

owned enterprise established in the PRC and the controlling
shareholder of Company

JCG Group

collectively, JCG and its subsidiaries and associates controlled
by it from time to time, and for the purpose of this report,
excluding the Group

JCHK

Jinchuan Group (Hongkong) Resources Holdings Limited,
an investment holding company incorporated in Hong Kong
and a wholly-owned subsidiary of JCG. It indirectly owns
7,567,325,857 Shares, representing approximately 60.01% of
the issued share capital of the Company as at the date of this
report

JCI or Company

Jinchuan Group International Resources Co. Ltd, a company
incorporated in the Cayman Islands with limited liability and
the shares of which are listed on the Main Board of the Stock
Exchange

Jin Gang

Jin Gang (D.R Congo) SA, an indirect non wholly-owned
subsidiary of JCG

Jin Rui

Jin Rui Mining Investment Limited, a company incorporated in
the Republic of Mauritius and a direct wholly-owned subsidiary
of the Company

Jinchuan BVI

Jinchuan BVI Limited, an indirect wholly-owned subsidiary of

JCG

*  For identification purposes only

EHREERE

BEGRETAEM - BE i - MIEBE - @i
MEVSESTEGEARRERERKFEZED -
LE T DARE B R - BR A% BRI 2 A 58 28 - WRAE - W' -
MR MELSHH CMEMBRESRZERNBE
% o B 8 E B FFF‘%‘JZF‘?EET&D;? EOAREE
5 5 038 4 1 - 1L L VBB O 0 2 A PR LA

=)l

T EBEROBR
TR DB 2 ERRA

DR RPEKRL2BEBELE
R
eI

%M&Eﬁ?%%ﬂzw
W mAREMS - %K

,\H’é’pi%‘%)\iz,%ﬁ

z)IEE

)EB (FEB) BRIZERER AR — F'EJEAE E
MRSz BEER AR Al zZ2ERBEA
RARRE B EAE M #E % A 7,567,325,857 B A 17 1.5
KR FBEITIRA460.01%

T/IEBRKAELQF

)| KEBERERBR AR NHASAHSEMKL
ZBRAR] ERMOREBRAER LD

Jin Gang
Jin Gang (D.R Congo) SA * &% /|| 2 H#IEE B B

AT

Jin Rui

Jin Rui Mining Investment Limited * 7 35 2 S H7 H F1
BiaAMK I AR RARBZEEZEWB AR
£ JIIBVI

S BVYVERAR " @)l zEEE2EK B AR

* EHRHS
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e

Jinchuan R&E

& IR 53T R 5P B R & (£ 2 A) Jinchuan Nickel & Cobalt
Research and Engineering Institute Co., Ltd.*), a direct wholly-
owned subsidiary of JCG

Jintai

Jintai Mining Investment Limited, a company incorporated in
Hong Kong and a direct wholly-owned subsidiary of JCHK

Junhe Group

Shanghai Junhe Group Co., Ltd, a company established in the
PRC and the holding company of Junhe Holdings

Junhe Holdings

Junhe Holdings Limited, a company established in the PRC and
a subsidiary of Junhe Group

Kinsenda
Kinsenda Copper Company SA, a company incorporated in
the DRC and an indirect non wholly — owned subsidiary of the
Company

Kinsenda Mine

an underground copper mine owned by Kinsenda and situated
in Katanga Province in the DRC

kt

thousand tonnes
kWh

kilowatt hours

Lanzhou Jinchuan

B & I FT AR R R 5 B BR 2 A (Lanzhou Jinchuan
Advanced Materials Technology Co Ltd.*), a company
incorporated in the PRC, approximately 99% interest of which is
indirectly held by JCG

Ib

pound(s) (2.204lb=1kg)

LIBOR

the London Interbank Offering Rate

*  For identification purposes only
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GLOSSARY

I
Listing Rules EmR A
the Rules Governing the Listing of Securities on the Stock R s EHAR A
Exchange
LME fi & At
London Metal Exchange MBEBRHFT
LoM LoM
Life of mine HEEFR
Lubembe Project Lubembe 18 B

a greenfield copper project owned by Kinsenda and situated in
the Katanga Province in DRC

m

metre(s)

MB

Metal Bulletin

Measured Mineral Resource(s)

that part of Mineral Resources for which the tonnage, densities,
shape, physical characteristics, grade and mineral content can
be estimated with a high level of confidence. It is based on
detailed and reliable information from exploration, sampling
and testing of material from locations such as outcrops,
trenches, pits, workings and drill holes. The locations are
spaced closely enough to confirm geological and grade
continuity

Metorex

Metorex (Proprietary) Limited, a company incorporated in
South Africa and an indirect wholly-owned subsidiary of the
Company

Metorex Group

Metorex and its subsidiaries (including Chibuluma, Kinsenda
and Ruashi), the mining operation arm of the Group

Metorex Holdings
Metorex Holdings (Proprietary) Limited, a company

incorporated in South Africa and an indirect wholly-owned
subsidiary of the Company

M Kinsenda B 2 RFAZMEIEE © LR
I IIES

K

NP
/N

MR (2)

TEER

TBEHR

RARELERE

E);%éﬁfﬁ%qﬂ&ﬂ@ﬁ{ﬁ BB AR - IR u“uﬁ
LB EERTEZ EEBRGSAMEEKTF 235
JithLAEJJT R RBE K B REARFECR - BRAE - B%

0 FAREREASWHE ZYE ZFARAEER
?Z%E RIE 3 BRI BE B2 M B AREE 0 B M ma iz
L/‘E“

Metorex

Metorex (Proprietary) Limited * I E FEFEMAL L 2 A
A BARNFRIZEEEZENB AR

Metorex & &
Metorex & H i & A A (@EChﬂouluma Kinsenda
K Ruashi) * BAREE 2T L & &K &0

Metorex Holdings

Metorex Holdings (Proprietary) Limited * 7 Fg E 51
M2 RF) RARBIZEEZENBERF
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GLOSSARY
AR 5

Mineral and Metal Products

mineral products, metal products and other raw materials
JCG needs for its own production and for its sale to third
parties, including but not limited to copper or nickel ores and
concentrates, copper or nickel cathodes and other forms of
copper, nickel or other metals bearing raw materials, cobalt
and its related products

Mineral Reserve

the economically mineable material derived from a Measured
Mineral Resource or Indicated Mineral Resource or both. It
includes diluting and contaminating materials and allows for
losses that are expected to occur when the material is mined.
Appropriate assessments to a minimum of a pre-feasibility
study for a project and a LoM plan for an operation must have
been completed, including consideration of, and modification
by, realistically assumed mining, metallurgical, economic,
marketing, legal, environmental, social and governmental
factors (the modifying factors). Such modifying factors must be
disclosed

Mineral Resources

a concentration or occurrence of material of economic interest
in or on the earth’s crust in such a form, quality, and quantity
that there are reasonable and realistic prospects for eventual
economic extraction. The location, quantity, grade, continuity
and other geological characteristics of a Mineral Resource
are known, or estimated from specific geological evidence,
sampling and knowledge interpreted from an appropriately
constrained and portrayed geological model

Model Code

Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Listing Rules

Musonoi Project

a greenfield copper and cobalt project owned by Ruashi and
situated in Katanga Province in DRC

Northwestern Province Exploration Projects

greenfield projects owned by Chibuluma and situated in the
Northwestern Province in Zambia

PRC

the People's Republic of China
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Probable Reserve

the economically mineable material derived from a Measured
Mineral Resource or Indicated Mineral Resource or both. It
is estimated with a lower level of confidence than a Proved
Reserve. It includes diluting and contaminating materials
and allows for losses that are expected to occur when the
material is mined. Appropriate assessments to a minimum of a
prefeasibility study for a project or a LoM plan for an operation
must have been completed, including consideration of, and
modification by, realistically assumed mining, metallurgical,
economic, marketing, legal, environmental, social and
governmental factors (the modifying factors). Such modifying
factors must be disclosed

Proved Reserve

the economically mineable material derived from a Measured
Mineral Resource. It is estimated with a high level of
confidence. It includes diluting and contaminating materials
and allows for losses that are expected to occur when the
material is mined. Appropriate assessments to a minimum of a
pre-feasibility study for a project or a LoM plan for an operation
must have been completed, including consideration of, and
modification by, realistically assumed mining, metallurgical,
economic, marketing, legal, environmental, social and
governmental factors (the modifying factors). Such modifying
factors must be disclosed

PSCS

the perpetual subordinated convertible securities issued by
the Company to satisfy part of the purchase price for the
Acquisition

RMB

Renminbi, the lawful currency of the PRC

Ruashi

Ruashi Mining SAS, a company incorporated in the DRC and an
indirect non wholly-owned subsidiary of the Company

Ruashi Holding

Ruashi Holdings (Proprietary) Limited, a company incorporated
in South Africa and a subsidiary of Metorex

Ruashi lll Project
The third phase of Ruashi Mine. Currently Ruashi Mine

processes oxide copper and after the plant is modified, Ruashi
Mine will be able to process sulphide material

B et B

REBEERE R SHIEHBELRE DA ELHE
FRZYME  HfF 2 EERRERER  E4
BREEB(CREBENE - URERKYEBIED A
MR ZBR - BBTBGEE L (EL RFZIEAR
ETTRATHRE R EEETLOMETE) - BIEY
ERBRRZFE S KF 2 AE RE
HEMBNEE(AIZ2ER) FHEBREL - %F
AERRATRE

HEME

RAREZERETAIERERRIYE - HiEit 2
AERER  BETEEE(REZMNE  URER
RYWEBRETRAEG MR ZIBK - BWATHEE T
(2D BR%IA B ETEA T 5T kgl & ETT
LoMtEl) - BREHERBRZKE A K-
23 A RE HeRBRFRXR(FI2REX)
HEBERIEIE - ZFAIRBTHRE

K AR AR R 2

BARR AT Z KRB AIARRES - AA SR
BERIBOWEE

AR®

ARE  REDEEEY

Ruashi

Ruashi Mining SAS » Rl R (£) sFEMKZ B A A -
RERBZEEIETENBRF

Ruashi Holding

Ruashi Holdings (Proprietary) Limited * 5 F8 JEsE AKX
S H)A TR+ B Metorex HI I B A 7
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Ruashi Mine

an opencast oxide copper and cobalt mine owned by Ruashi
and situated in the DRC on the outskirts of Lubumbashi, the
capital of Katanga province

SAMREC Code

South African Code for the Reporting of Exploration Results,
Mineral Resources and Mineral Reserves (2016 edition) as
amended from time to time

SHEC

Safety, Health, Environment and Community

SFO

the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong

Shanghai Jinchuan Junhe

FEEINNBEFLEEESRRRAF (Shanghai Jinchuan Junhe
Economic Development Co., Ltd*), a company incorporated in
the PRC and a 60% owned subsidiary of the Company
Share(s)

Ordinary share(s) of HK$0.01 each in the share capital of the
Company listed on the Stock Exchange

Shareholder
the holder(s) of the Share(s)
Sodimico

Société de Développement Industriel et Minere du Congo, a
state-owned enterprise in the DRC

South Africa

the Republic of South Africa

Stock Exchange

The Stock Exchange of Hong Kong Limited

Subscriber

SD Hi-Speed Investment HK Limited, a company incorporated
in Hong Kong with limited liability and a wholly-owned

subsidiary of SD Hi-Speed Huanbohai (Tianjin) Equity
Investment Fund (Limited Partnership)*

*  For identification purposes only
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A
Subscription REEE
the subscription of the Subscription Shares by the Subscriber  RIERIEHZ B REB AETRERMD 2 RE
pursuant to the Subscription Agreement
Subscription Agreement AR

the agreement entered into between the Company and the
Subscriber on 20 March 2017, pursuant to which the Company
conditionally agreed to allot and issue and the Subscriber
conditionally agreed to subscribe for the Subscription Shares in
accordance with the terms and conditions set out therein
Subscription Share

the total of 483,000,000 Shares allotted and issued by the
Company to the Subscriber at Completion

SX-EW

Solvent extraction — electrowinning
TCu

total copper

t

tonne(s)

Us$

United States dollars, the lawful currency of the United States of
America

Zambia

the Republic of Zambia

ZAR

South African Rand, the lawful currency of South Africa
ZCCM

ZCCM Investment Holdings plc, a Zambian state-owned mining
company

ZMW

Zambian Kwacha, the lawful currency of Zambia

ARARAEBBAR__ZE—+F=A _+RHILZW
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S
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B SRS
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FEEI LS
ZCCM

MIFEEER

ZCCM Investment Holdings plc * —E L R B &
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